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ACTIVITY AND UNEMPLOYMENT

Our assessment that activity was broadly £1gat throughout 1979,
apart from ephemeral distortions, remains unchanged,

The steel
ected activity outside the BSC a

t all

strike has not yet aff

seriously.

Unemployment rose strongly in Jany
seems firmly established,
in succession,

ary; the upward movement now

Vacancies fell for the seventh month

BALANCE OF PAYMENTS

The underlying deficit in the visible

balance is about £0, 1bn
& month,

the current account deficit not much less.

EARNING S AND PRICES

A"’erage earnings, after the sharp rise in October, continued

thig growth through November. We estimate the monthly trend
lereage in average earnings to be about 13 per cent.

The Tate of

increase in retail prices is now over 1 per cent
a Tonty,
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FINANCE

- ; estimated at £93bn (se
The PSBR is tentatively e ot (se asonally athste\
3 79/8 + w q
in the first three quarters of 1 /S0, It was .
n

L4

effects of the Post Office

by the end of the financial year, and by a cont
in VAT receipts compared with earlier expectations, There
should be little or no borrowing in the last quarter of o

year., Most public sector asset sales receipts planned for ty

been advanced by 2 monthg and
VAT receipts are expected to increase. It seems likely that
for 1979/80 as a whole PSBR will exceed £9bn compared with

the published forecast of £8%tm.

have yet to come in, FRI

gregates slowed in banking
December. Over the last six months sterling M3 has grown at

an annual rate of 113 per cent, just above the target range.

Interest rates remain high, despite increased market expectatios
of a fall,

The sterling effective exchange rate has risen slightly since
end-December,
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Month

Retail prices
Allitems other than seasonal food

to month perc €ntage changes
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onth to month percentage changes adjusted for seasonal variations,

arrears and accruals of pay, and major strikes.
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CHART 8
Monetary aggregates

Eblllion, seasonally adjusted, log scale
(and successive target ranges : annya| growth rates, per cent)
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