)
‘ PRIME MINISTER

BUTTER SALES TO THE SOVIET UNION

You saw a minute by the Ministry of Agriculture, Fisheries
and Food on this subject last week. You also saw, I think, the
reports in the press over the weekend which appeared to
confirm that negotiations were going ahead for a sale of butter
and which reported the criticisms made by the Minister of
Agriculture of the proposed sale.

The Commissioner for Agriculture, Mr. Gundelach, called
on Mr. Walker this morning. He denied that any special deal
was taking place for the sale of EEC butter to the Soviet Union.
He said that it was possible that some iﬂil} ad hoc sales were
being made, but was certain no major deal was under negotiation.
It followed that the reports in the press about Mr. Gundelach
having intervened to block the sale were equally incorrect.
Mr. Gundelach commented that an exactly similar story had been run
in the press about the same time last year. It had equally little

substance then.

The foregoing, while welcome news, does not of course affect
the issue of principle with which you have difficulty and which
et
you have said you would like to pursue further at some stage, vis

that the only way to stop a major sale to the Soviet Union would
be to suspend export refunds and that the UK are unlikely to get

sufficient support in trying to do this.

—
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‘Butter sale blocked
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