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BRIEF NO 1 


VISIT OF THE GREEK PRIME MINISTER: 24 OCTOBER 

1.	 OBJECTIVES 


( i )	 E s t a b l i s h good p e r s o n a l r e l a t i o n s as NATO and Community 

p a r t n e r s ; 


( i i )	 Advance the p r o s p e c t s f o r B r i t i s h f i r m s t o secure 

i m p o r t a n t defence and p u b l i c works c o n t r a c t s ; 


( i i i  )	 Discourage Greeks from abandoning c u r r e n t NATO 


( i v )
i n i t i a t i v e on Aegean; 

 O f f e r reassurance over B r i t i s h
G reek/Turkish d i s p u t e s . 

 even-handedness on 

2. GREEK OBJECTIVES 

( i )	 E s t a b l i s h good p e r s o n a l r e l a t i o n s ; 

( i i  )	 Put Greek case on Aegean, NATO and Cyprus; 

( i i i )	 Reassure UK on Greece's western o r i e n t a t i o n ; 

( i v )	 Tour d ' h o r i z o n on Community and w o r l d i s s u e s ; 

( v )	 Seek e a r l y UK r a t i f i c a t i o n o f Greek T r e a t y of Accession. 


3.	 BACKGROUND AND TACTICS 


Mr Karamanlis asked t o come t o London; o s t e n s i b l y he i s v i s i t i n g 

European c a p i t a l s t o lobby f o r e a r l y r a t i f i c a t i o n of Greek e n t r y 

t o the EEC; t h e r e i s no reason why he should not be a l l o w e d t o 

take the lead i n the t a l k s . His v i s i t f o l l o w s o f f i c i a l v i s i t s 

t o Moscow, Budapest and Prague and, immediately b e f o r e London, 

c a l l s on C h a n c e l l o r Schmidt and P r e s i d e n t G i s c a r d . He goes on 

t o I t a l y on 25 October. He was l a s t i n London i n January 1978, 

mai n l y l o b b y i n g over EEC membership, but a l s o d iscussed Cyprus, 

the Aegean, NATO and UK/Greek t r a d e . 


4. Mr Karamanlis i s v e r y conscious of h i s s t a t u s as t h e 

g r e a t e s t l i v i n g Greek statesman, who r e e s t a b l i s h e d democracy a f t e r 

the C o l o n e l s ' regime and swung Greece d e c i s i v e l y towards t o West. 
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He l i k e s t o dea l i n g e n e r a l concepts. He i s r a t h e r deaf; he 

understands E n g l i s h but uses an i n t e r p r e t e r ( t h e head of h i s 

S e c r e t a r i a t , Ambassador M o l y v i a t i s ) . 


5. The Prime M i n i s t e r might wish t o express r e g r e t t h a t 

she was unable t o v i s i t Athens i n May f o r t h e s i g n i n g o f t h e 

EEC T r e a t y of Accession ( P r e s i d e n t G i s c a r d a t t e n d e d ) . 


CONTRACTS (BRIEF NO 2) 


6. The o n l y c u r r e n t b i l a t e r a l bone of c o n t e n t i o n i s t h a t 

B r i t a i n does not get a reasonable share of ma.jor c o n t r a c t s . 

U n w i l l i n g n e s s t o deal w i t h t h e C o l o n e l s , e s p e c i a l l y over arms 

s u p p l i e s , which a l l o w e d c o m p e t i t o r s t o e s t a b l i s h a g r i p on t h e 

market, and p o l i t i c a l p r essures from the c o m p e t i t o r s are l a r g e l y 

r e s p o n s i b l e . Two major c o n t r a c t s are now near f a v o u r a b l e 

d e c i s i o n . A ^ ^ o a J ^ ^ r ^ d ^ o w e r ^ ^ i a ^ i ^ n ^ ( w o r t h £300 m i l l i o n and 

p o s s i b l y more l a t e r ) , on which a team o f o f f i c i a l s has j u s t 

r e t u r n e d from Athens; and a p r o j e c t t o s e l l V i c k e r s tanks 

( w o r t h £100 m i l l i o n ) . Other major p r o j e c t s i n which B r i t i s h 

f i r m s are i n t e r e s t e d i n c l u d e f r i g a t e s , Rapier a i r defence 

system, and r a i l w a y e l e c t r i f i c a t i o n . High l e v e l l o b b y i n g f o r 

c o n t r a c t s i s accepted as normal by the Greeks, and f r e q u e n t l y 

p r a c t i s e d eg by France and Germany. 


GREECE AND NATO (BRIEF NO 3) 


7. Greece withdrew from t h e m i l i t a r y s t r u c t u r e o f NATO 

i n 1974, f o l l o w i n g Turkey's i n v a s i o n o f Cyprus. She a p p l i e d i n 

1978 f o r r e - i n t e g r a t i o n , on terms which a l l t h e A l l i e s except 

Turkey agreed. AttenTpts t o f i n d a compromise over command and 

c o n t r o l i n the Aegean are almost deadlocked. The Greeks blame 

the A l l i e s , and e s p e c i a l l y t h e U n i t e d S t a t e s , f o r not e x e r t i n g 

s u f f i c i e n t p r essure on Turkey. A SACEUR i n i t i a t i v e l i mps on 

but the Greeks w i l l not concede any p r i c e t o Turkey f o r 

r e - i n t e g r a t i o n and t h r e a t e n t o f o r c e t h e i s s u e , p o s s i b l y 

j e o p a r d i s i n g t h e i r v e r y NATO membership. 
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RATIFICATION OF GREEK TREATY OF ACCESSION 


8. R a t i f i c a t i o n by Member S t a t e s i s necessary b e f o r e Greece 

f o r m a l l y j o i n s t h e Community on 1 January 1981. Mr Karamanlis 

wrote t o the Prime M i n i s t e r i n June about t h e importance o f 

e a r l y r a t i f i c a t i o n . She r e p l i e d t h a t procedures would i n e v i t a b l y 

take time b ut t h a t t h e UK was goi n g ahead w i t h h i g h p r i o r i t y . 

The Enlargement B i l l w i l l be t a b l e d i n P a r l i a m e n t immediately 

a f t e r the recess. F i r s t Reading w i l l be i n November f o l l o w e d 

by Second and T h i r d Readings i n December or e a r l y New Year 

(depending on pressure of p a r l i a m e n t a r y business - l i k e l y t o be 

heavy i n view of Government's l e g i s l a t i v e programme). 


GREEK/TURKISH DISPUTES 


9. The major problems concern t h e Aegean - c o n t i n e n t a l 

s h e l f (which may c o n t a i n o i l ) , f l i g h t i n f o r m a t i o n r e g i o n and 

m i l i t a r i s a t i o n o f the Greek i s l a n d s . Since 1978, when 
r - — . . 

Mr E c e v i t came t o power i n Turkey, d i s p u t e defused and s p o r a d i c 

Greek/Turkish n e g o t i a t i o n s ; but l i t t l  e p r o g r e s s . Turkey demands 

a ' f a i r share' o f the Aegean; Greece c l a i m s v i r t u a l l y e v e r y t h i n g 

and c o u l d not a l l o w Greek i s l a n d s , some o f which are 3 m i l e s 

from Turkey, t o be 'enclaved' i n a T u r k i s h sea. T h e i r a l l i e s 

do not wish t o get i n v o l v e d . Some h i n t s o f Greek concern t h a t 

the new B r i t i s h government might be more p r o - T u r k i s h than i t s 

predecessor; i n f a c t , r e l a t i o n s w i t h Greece are r a t h e r c l o s e r 

and e a s i e r than w i t h Turkey. 


CYPRUS 


10. T u r k i s h C y p r i o t s ( 1 8 % o f p o p u l a t i o n ) , d i s c r i m i n a t e d 

a g a i n s t 1963-74, occupy 40% of the i s l a n d s i n c e 1974 i n v a s i o n , 

s i n c e when de f a c t o p a r t i t i o n . The Greek C y p r i o t s have made 

a remarkable economic r e c o v e r y . 


11. V a r i o u s a t t e m p t s have been made t o promote a n e g o t i a t e d 

intercommunal s e t t l e m e n t . I n 1978 the US, UK and Canada t a b l e d 

compromise p r o p o s a l s f o r resumed n e g o t i a t i o n . I n May 1979 the 

UN e v e n t u a l l y got P r e s i d e n t Kyprianou and Mr Denktash t o meet 
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and agree t o resume intercommunal t a l k s . They were 

i n t e r u p t e d a f t e r o n l y f o u r meetings, the T u r k i s h C y p r i o t s 

i n s i s t i n g on f i r s t c l a r i f y i n g t h e concepts of ' b i z o n a l i t y ' 

and ' s e c u r i t y ' . The T u r k i s h s i d e has r e c e n t l y o f f e r e d t o 

resume the t a l k s on the b a s i s o f a fo r m u l a put f o r w a r d by 

the UN, but e v i d e n t l y wishes t o s t a l l a t l e a s t u n t i l t h e 

p o l i t i c a l s i t u a t i o n i n Turkey c l a r i f i e s f o l l o w i n g the 

14 October p a r t i a l e l e c t i o n s and Mr E c e v i t ' s r e s i g n a t i o n . 

The Greek C y p r i o t s i d e wants a d i f f e r e n t f o r m u l a and i s i n 

any case i n t e n t on w i n n i n g another propaganda v i c t o r y a t 

the UN General Assembly, where i  t gets n o n - a l i g n e d s u p p o r t . 

I t remains u n w i l l i n g t o accept the unpleasant f a c t t h a t 

v i r t u a l l y t o t a l autonomy would have t o be conceded t o the 

T u r k i s h C y p r i o t s as the p r i c e f o r a s e t t l e m e n t under which t h e 

Turks would cede some t e r r i t o r y . The prospect o f any r e a l 

p rogress i n the near f u t u r e i s m i n i m a l . The B r i t i s h a t t i t u d e 

i s s t u d i o u s l y even-handed: UN e f f o r t s are suppo r t e d . The 

omission o f a Cyprus i t e m under ' O b j e c t i v e s ' i n 1 above i s 

d e l i b e r a t e ; the Greeks have d i s t a n c e d themselves d u r i n g t h e past 

year from the d e t a i l e d n e g o t i a t i o n s . The Greek Government would 

l i k e a Cyprus s e t t l e m e n t but i t s i n f l u e n c e on the Greek 

C y p r i o t s i s l i m i t e d . On the o t h e r hand, i t cannot a f f o r d t o 

be accused o f t r e a s o n . I  t tends t h e r e f o r e t o be am b i v a l e n t . 

But t h i s has not pr e v e n t e d t h e Greeks from g i v i n g t h e Cyprus 

Government supp o r t i n seeking v i c t o r i e s a t the UN_ and y i e l d i n g 

t o t he t e m p t a t i o n t o use any s t i c k w i t h which t o beat t h e Turks. 

Time i s not on the s i d e of the Greek Cypriot/Greek s i d e ; t h e 

i n t e r n a t i o n a l community i s bored w i t h Cyprus and the e x i s t i n g 

p a r t i t i o n i s becoming accepted. — 


GREEK RELATIONS WITH SOVIET BLOC 


12. Mr Karamanlis has r e c e n t l y v i s i t e d Moscow, Budapest 

and Prague. He i s the f i r s t Greek Prime M i n i s t e r t o v i s i t 

Moscow. The v i s i t s b r i n g Greek r e l a t i o n s w i t h Eastern Europe 

i n l i n e w i t h those long enjoyed by the r e s t o f Western Europe 
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(and r e c e n t l y T u r k e y ) ; the d e c l a r a t i o n s e t c signed were on 

st a n d a r d l i n e s . But i t i s of some concern t h a t t h e t r i p 

c o i n c i d e d w i t h a marked d e t e r i o r a t i o n i n the tone o f Greek 

r e l a t i o n s w i t h the U n i t e d S t a t e s (paragraph 7 above). 


AGREEMENT FOR REPAIR OF SOVIET NAVAL VESSELS IN GREEK DOCKYARD 


13. I n September i  t was announced t h a t an agreement r u n n i n g 

t o 1981 had been concluded between the Syros i s l a n d dockyard 

and the Russians p e r m i t t i n g t h e r e - f i t t i n g o f Russian s h i p s 

i n c l u d i n g n a v a l a u x i l i a r i e s - t h e f i r s t such f o r m a l agreement 

by a NATO c o u n t r y . And t h e f i r s t s h i p t o a r r i v e , t h e Koida, 

i s a naval a u x i l i a r y . Concern has been expressed i n f o r m a l l y 

t o the Greeks i n NATO about naval v e s s e l s b e i n g o f f e r e d 

f a c i l i t i e s ; t he Greeks are h y p e r s e n s i t i v e and have d e c l i n e d 

t o g i v e d e t a i l s , c l a i m i n g t h a t the agreement i s a p u r e l y 

commercial m a t t e r . 


16 October 1979 

Southern European Department 

Fo r e i g n and Commonwealth O f f i c e 
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B R I E F NO 2 


V I S I T OF THE GREEK PRIME MINISTER: 24 OCTOBER 

PUBLIC WORKS AND DEFENCE CONTRACTS 

POINTS TO MAKE 

1. Concerned t h a t UK s t i l l does not g e t the s h a r e i t s h o u l d of 

major c o n t r a c t s , n o t a b l y i n p u b l i c s e c t o r . R e l u c t a n c e t o do b u s i n e s s 

w i t h t h e C o l o n e l s , e s p e c i a l l y o v e r arms s a l e s , l e t c o m p e t i t o r s i n . 

2. On t h e c i v i l s i d e hope c o a l - f i r e d power s t a t i o n p r o j e c t can 

be p r o c e s s e d q u i c k l y . 

3. Hope we a l s o can h e l p w i t h r a i l w a y e l e c t r i f i c a t i o n p r o j e c t ; 

welcome r e c e n t c o n s u l t a t i o n s . 

4. P l e a s e d w i t h Avramides' v i s i t . T h r e e f i r s t - c l a s s d e f e n c e 

p r o j e c t s where B r i t i s h weaponry can meet Greek r e q u i r e m e n t s ; 

u n d e r s t a n d a t l e a s t two may be d e c i d e d soon: 


( a ) Tanks 

(b ) F r i g a t e s 

( c ) A i r - d e f e n c e m i s s i l e s . 
BACKGROUND . 


5"! Under the C o l o n e l s , p u b l i c s e c t o r c o n t r a c t s were s t e e r e d 

f i r m l y towards reg i m e s c o n s i d e r e d f r i e n d l y and p a r t i c u l a r l y t h o s e 

w i l l i n g t o s u p p l y major arms s y s t e m s ; B r i t i s h f i r m s s u f f e r e d . There 

has been no compensating move by t h e C o l o n e l s ' s u c c e s s o r s and B r i t i s h 

f i r m s have had d i f f i c u l t y i n r e g a i n i n g t r a d i t i o n a l m a r k e t s . Greek 

M i n i s t e r s r e c o g n i s e t h i s . D e s p i t e i n t e n s e l o b b y i n g from e l s e w h e r e , 

n o t a b l y F r a n c e , they seem p r e p a r e d t o s t e e r more b u s i n e s s B r i t a i n ' s 

way. High l e v e l p o l i t i c a l a p p roaches on su c h m a t t e r s a r e s t a n d a r d form 

i n G r e e c e . 

COAL-FIRED POWER STATION 

6. O f f i c i a l s v i s i t e d Athens i n e a r l y O c t o b e r to d i s c u s s a p r o j e c t 

f o r c o a l - f i r e d power s t a t i o n s p o s s i b l y worth as much as £300 m i l l i o n . 

A government to government memorandum of u n d e r s t a n d i n g in" g e n J r a l teTms 

on j o i n t i n d u s t r i a l c o l l a b o r a t i o n c o u l d be ready f o r s i g n a t u r e when 

Greek M i n i s t e r of C o o r d i n a t i o n , Mr M i t s o t a k i s , v i s i t s London i n 

November; though power s t a t i o n c o n t r a c t u n l i k e l y t i l  l somewhat l a t e r . 

RAILWAY ELECTRIFICATION 

7. G r e e k s p l a n to e l e c t r i f y A t h e n s / T h e s s a l o n i k a and A t h e n s / C o r i n t h 

r a i l l i n k s . V a l u e o f t o t a l p r o j e c t might be worth a s much as $1 b i l l i o n 

S e v e r a l B r i t i s h f i r m s , n o t a b l y G e n e r a l E l e c t r i c , a r e i n t e r e s t e d . 
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DEFENCE CONTRACTS: GENERAL 

8. There has been no major s a l e i n r e c e n t years d e s p i t e Greek 

i n t e r e s t i n a number of arms systems. Mr Avramides, Deputy Defence 

M i n i s t e r , v i s i t e d B r i t a i n i n September t o see equipment. He s a i d 

Greek p r i o r i t i e s were, i n o r d e r , L o w - l e v e l A i r Defence, F r i g a t e s 

and Tanks. Since t h e n , however, tanks may have become the t o p 

p r i o r i t y . The French are the main c o m p e t i t o r s i n a l l f i e l d s . 

VICKERS TANKS 

9. Greeks need minimum 200 Main B a t t l e Tanks (£100 m i l l i o n ) , 

p o s s i b l y up t o 1,000; have h e s i t a t e d f o r 3 years between V i c k e r s MBT 

and French; no French a l t e r n a t i v e a v a i l a b l e a t pr e s e n t but one w i l l 

be b e f o r e l o n g . [Not f o r use. The Greek Army f a v o u r V i c k e r s , and 

Mr Avramides has h i m s e l f p r i v a t e l y suggested t h a t t h e ^ P r ^ i ^ ^ L i ^ L s ^ ^ r ^ ^ 

l o b b y i n g might t i p the s c a l e s . ] V i c k e r s chairman i n Athens 8 October. 

^jho^iam j^niTouj' i s ^ w ^ u e , and s u b s t a n t i a l l o c a l manufacture and 
assembly has been o f f e r e d i n the package. 
FRIGATES 
10. Greeks need up t o 6 f r i g a t e s . B r i t i s h S h i p b u i l d e r s (Yarrows) 

competing w i t h new 'TvjDe^24' design (£100 m i l l i o n each) a g a i n s t 

French, Dutch and I t a l i a n s . BS Chairman i n Athens 16 October. 'T 24' 

i s v ery modern d e s i g n , o f f e r i n g unique f l e x i b i l i t y and wide range of 

weapon f i t s . 

RAPIER AIR-DEFENCE SYSTEM 

11. Bases o f a l l 3 Greek s e r v i c e s need l o w - l e v e l a i r - s t r i k e 

p r o t e c t i o n . B r i t i s h Aerospace Rapier m i s s i l e (£75-95 m i l l i o n f o r 

15 u n i t s ) i s w e l l - p r o v e n : o n l y one c u r r e n t l y i n s e r v i c e i n West. 

B r i t a i n w i l l c o n t i n u e t o use i t u n t i l beyond year 2000. Franco-German 

and US m i s s i l e s are main c o m p e t i t o r s 


16 October 1979 

Southern European Department 

For e i g n and Commonwealth O f f i c e 
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BRIEF No 2 
ADDENDUM 

VISIT OF THE GREEK PRIME MINISTER: 2k OCTOBER 
PUBLIC WORKS AND DEFENCE CONTRACTS 

NORTH SEA OIL IN RETURN FOR POWER STATION CONTRACT 

POINTS TO MAKE (DEFENSIVE USE ONLY) 

I f Mr Karamanlis asks for North Sea o i l in return for a coal-fired power station 
contract, no commitment can be given 

1 . Concerned about our supplies for rest of 1979 and 1980: already somewhat 
overcommitted on exportB. 

2 . We are therefore unable to help this year or next but we would be very 
ready, without commitment at this stage, to examine with you, what the UK might 
be able to do to help meet Greece's need for o i  l thereafter. 

BACKGROUND 

3- During negotiations on the coal-fired power station contract, the Greeks 
have suggested that Britain should export to Greece up to 1 mil l ion tonnes of 
North Sea o i  l per annum over 2-3 years starting in 1980. HM Ambassador advises 
this is not necessarily crucial for the deal but a gesture would be very 
beneficial. Currently 71$ of Greek energy demand is met by o i l , a l l imported. 
This year Greece has concluded government-to-government agreements for o i  l 
supplies from Libya, Iraq, Saudi Arabia and the USSR. ODE has agreed our o i l 
might be used in this way in return for specific and tangible benefits. I t 
might be more profitable for us to supply products rather than crude o i l  . BP 
and Shell both have marketing and chemical interests in Greece. We should 
therefore avoid any suggestion that i  f we could help i  t would be with North 
Sea o i l  . I  t might be with crude or products originating elsewhere. 

Department of Energy 
23 October, 1979 
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VISIT OF THE GREEK PRIME MINISTER: 24- OCTOBER 


GREECE AND NATO 


POINTS TO MAKE 


1. Greek r e i n t e g r a t i o n i n t o NATO m i l i t a r y s t r u c t u r e i s i m p o r t a n t 
b o t h f o r t h e A l l i a n c e and f o r Greece. Hope r e a l e f f o r t w i l l be made 
t o overcome o u t s t a n d i n g problems over SACEUR's l a t e s t p r o p o s a l s . 

2. M i l i t a r y l e v e l t a l k s are t h e b e s t way f o r w a r d . The T u r k i s h 

domestic s i t u a t i o n must r e s t r i c t p r o s p e c t s f o r any movement a t the/_ 

p o l i t i c a l l e v e l . 


3. [Defensive] P o l i t i c a l confrontation with Turks would achieve rotting. 
US and other A l l i e s cannot force Turks to give way. Dangerous to 
t r y to force the paceT"" 

BACKGROUND 


4 . Since 1978 Greece has been t r y i n g to r e t u r n to NATO's 
integrated m i l i t a r y s t r u c t u r e , which Mr Karamanlis l e f t i n 1974 
following the Tur k i s h i n v a s i o n of Cyprus. At that time, the move 
was seen as the a l t e r n a t i v e to a m i l i t a r y move against Turkey. 
Talk s between SACEUR and Greek m i l i t a r y a u t h o r i t i e s e a r l y i n 1978 
r e s u l t e d i n proposals f o r Greece's r e t u r n acceptable to a l l NATO 
countries except Turkey, which i n s i s t e d t h a t a long-standing 
Graeco/Turkish dispute over a i r and naval command boundaries i n the 
Aegean be solved f i r s t . Greeks have argued f o r r e t u r n to pre-1974 
boundaries (between the eastern-most Greek i s l a n d s and the Tur k i s h 
mainland, p l a c i n g v i r t u a l l y the whole Aegean under Greek command) 
pending agreement on a l t e r n a t i v e arrangements. The Turks claim 
that thepre-1974 boundaries made m i l i t a r y nonsence; they were 
never accepted by Turkey; new boundaries must be negotiated before 
Greek r e t u r n . Behind these d i f f e r e n c e s l i e s the more important 
b i l a t e r a l dispute over d i v i s i o n of Aegean c o n t i n e n t a l s h e l f , and 
thr e a t that Greek i s l a n d s might become ' e n c l a v e s ' i n Turkish waters. 

^ ~ 
/ 5 . 
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5. SACEUR was mandated by the Se c r e t a r y - G e n e r a l of NATO t o l o o k 
f o r compromise arrangements. A f t e r exchanges w i t h b o t h s i d e s which 
he may have handled r a t h e r c l u m s i l y , General Haig produced 
p r o p o s a l s under which o p e r a t i o n a l c o n t r o l over much of Aegean 
sea and a i r space would be e x e r c i s e d by NATO commanders, n e i t h e r 
Greek nor T u r k i s h . These were acceptable t o the Turks b u t n o t t o 
the Greeks, who saw them as j e o p a r d i s i n g Greek s o v e r e i g n t y over 
Greece's own i s l a n d s ; t h e y do n o t i n any case see why t h e y s h o u l d 
pay any p r i c e f o r r e i n t e g r a t i o n ( w h i l e t h e Turks do n o t see why 
"they should get back f o r n o t h i n g ) . General Rogers h a v i n g t a k e n on 
General Haig's mandate, a SHAPE team r e c e n t l y v i s i t e d Athens t o 
t r y t o c l a r i f y o u t s t a n d i n g t e c h n i c a l p o i n t s , and w i l l v i s i t Turkey 
soon. Reports of t h e Athens v i s i t were n o t encouraging; b u t t h e 
Greeks have n o t y e t a c t u a l l y r e j e c t e d SACEUR's p r o p o s a l s . 

6. Meanwhile Greek p a t i e n c e has been f r a y i n g , and t h e O p p o s i t i o n 
e x p l o i t i n g t h e deadlock t o a t t a c k NATO and US base f a c i l i t i e s  i n 
Greece. Disagreements over command arrangements f o r a NATO e x e r c i s e 
lerr^TrT August t o Greek w i t h d r a w a l f r o m t h e e n t i r e autumn e x e r c i s e 
s e r i e s . 

7- F a u l t does n o t l i e e n t i r e l y on the Greek s i d e , b u t t h e Greeks 
have o v e r - r e a c t e d , i f o n l y f o r t h e domestic audience. I t has been 
i m p l i e d t h a t i  f Turkey can use b l a c k m a i l , so can Greece, and t h a t 
Greece's v e r y membership of NATO might be p u t i n j e o p a r d y d e s p i t e 
Mr Karamanlis's commitment t o t h e West. I f Mr Karamanlis cannot 
s e t t l e the i s s u e , i  t i s however, u n l i k e l y t h a t any successor c o u l d . 

16 October 1979 

Southern European Department 

F o r e i g n and Commonwealth O f f i c e 
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V I S I T OF THE GREEK PRIME MINISTER: 24 OCTOBER 


SITUATION IN TURKEY 


1. At p a r t i a l e l e c t i o n s on 14 October, Mr E c e v i t l o s t a l l f i v e 

lower house s e a t s a t s t a k e , t h e swing a g a i n s t h i s s o c i a l i s t 

p a r t y i n t h e s e and t h e s e n a t e e l e c t i o n s ( o n e - t h i r d of the 

e l e c t e d s e a t s ) b e i n g 13%. H i s government, a l r e a d y i n a m i n o r i t y , 

r e s i g n e d . Mr D e m i r e l ' s r i g h t wing J u s t i c e P a r t y d i d w e l l , but 

cannot command a m a j o r i t y w i t h o u t a c o a l i t i o n w i t h t h e extreme 

r i g h t (Mr T u r k e s h ' s N a t i o n a l A c t i o n P a r t y ) and t h e I s l a m i c 

f u n d a m e n t a l i s t s (Mr E r b a k a n ' s N a t i o n a l S a l v a t i o n P a r t y ) ; Mr D e m i r e l ' 

aim i s r e p o r t e d l y t o s e c u r e e a r l y g e n e r a l e l e c t i o n ( e g May 1980, 

a f t e r the s p r i n g thaw) an i n t e r i m government h o l d i n g o f f i c e mean

w h i l e . 


2. H o l d i n g o f f i c e s i n c e J a n u a r y 1978, Mr E c e v i t f a i l e d t o s o l v e 

T u r k e y ' s two main problems ( w h i c h he i n h e r i t e d from Mr D e m i r e l ) : 


( a ) growing p o l i t i c a l v i o l e n c e , m a i n l y between r i g h t and 
l e f t but w i t h S u n n i / S h i a o v e r t o n e s , d e s p i t e m a r t i a l 
law i n o n e - t h i r d of t h e c o u n t r y ; k i l l i n g s run a t 
o v e r 20 p e r week; 

( b ) a c u t e economic m a l a i s e ( i n f l a t i o n 70%, unemployment 
20%, h i g h e x t e r n a l debt and b a l a n c e of payments 
c r i s i s ) d e s p i t e $1 b i l l i o n i n OECD a i d t h i s y e a r 
($30 m i l l i o n from UK). 

3. The f o r e c a s t of how e v e n t s w i l l d e v e l o p i s v e r y d i f f i c u l t . 
A t e n t a t i v e one i s : 


( a )	 a c a r e t a k e r n o n-party government w i l l be formed, 

a f t e r l e n g t h y manoeuvering; 


( b )	 g e n e r a l e l e c t i o n s next s p r i n g ; 

( c )	 e x t e n s i o n and toughening of m a r t i a l law; 

( d )	 no o v e r t i n t e r v e n t i o n by t h e armed f o r c e s but a 


p o s s i b i l i t y of t h e i r p l a y i n g a more prominent 

r o l e through m a r t i a l law a d m i n i s t r a t i o n and 

p o s s i b l y by p r e s s i n g f o r c o n s t i t u t i o n a l r e f o r m 

to g i v e t h e P r e s i d e n t g r e a t e r powers t o a s s u r e 

s t r o n g government; 


/ ( e ) 


CONFIDENTIAL 




CONFIDENTIAL 


( e )	 the s t r o n g , s t a b l e government Turkey b a d l y needs 

i s u n l i k e l y i n the near f u t u r e ; 


( f )	 i n consequence Turkey w i l l c o n t i n u e t o be a 

d i f f i c u l  t p a r t n e r over economic p o l i c y , the Aegean 

Cyprus e t c 


(g )	 b ut Turkey's b a s i c Western o r i e n t a t i o n i s u n l i k e l y 

t o be s e r i o u s l y a t r i s k f o r the time b e i n g 


( h )	 Turkey w i l  l c o n t i n u e t o need Western u n d e r s t a n d i n g 


SOUTHERN EUROPEAN DEPARTMENT 

FOREIGN AND COMMONWEALTH OFFICE 

19 October 1979 
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KARAMANLIS C o n s t a n t i n e , Greek Prime M i n i s t e r 


Born N o r t h e r n Greece, 1907. S t u d i e d law a t Athens. 

1946-55 was v a r i o u s l y M i n i s t e r o f Labour, T r a n s p o r t , P u b l i c 

W e l f a r e , N a t i o n a l Defence and P u b l i c Works. His f i r s t p e r i o d as 

Prime M i n i s t e r , 1955-63, was an e x c e p t i o n a l l y s t a b l e and 

s u c c e s s f u l time f o r Greece. Resigned i n 1963 (when K i n g Paul 

r e j e c t e d h i s advice t h a t t h e S t a t e V i s i t t o B r i t a i n s h o u l d not 

take p l a c e ) and went i n t o s e l f - i m p o s e d e x i l e i n P a r i s , where he 

remained u n t i l h i s t r i u m p h a n t r e t u r n t o Greece i n J u l y 1974. 


Since then has e a s i l y dominated p o l i t i c a l l i f e a l t h o u g h 

more t o l e r a n t than p r e v i o u s l y t o the L e f t , thus a l i e n a t i n g some 

Ri g h t - w i n g elements i n t h e Armed Forces. Has a l s o made enemies 

of a number of tycoons, by measures a g a i n s t t h e i r i n t e r e s t s , w h i l e 

a much w i d e r s e c t i o n o f the business w o r l d r e s e n t s h i s s o c i a l and 

f i s c a l p o l i c i e s which they see as an apostasy on t h e p a r t o f a 

f o r m e r l y c o n s e r v a t i v e p o l i t i c a l f i g u r e . I n f o r e i g n p o l i c y he 

has shown c o n s i d e r a b l e s k i l l and moderation i n p u r s u i t o f h i s 

prime o b j e c t i v e s o f t y i n g Greece f i r m l y t o the West and a v o i d i n g 

war w i t h Turkey. H i s touch i n home and p a r t i c u l a r l y economic 

a f f a i r s has been l e s s sure. Widely r e c o g n i s e d as t h e o u t s t a n d i n g 

Greek statesman s i n c e V e n i z e l o s . 


A l o o f , h a r d - w o r k i n g , a u t h o r i t a t i v e (some say a u t h o r i t a r i a n ) , 

i n t e r e s t e d o n l y i n work. D i v o r c e d 1971; o c c a s i o n a l g o l f e r ; 

r a t h e r deaf. 
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GREECE:	 VITAL STATISTICS (1978) 


1.	 Population 9«4m 
Growth r a t e 0.7% 

2.	 GNP per head $3,4-4-0 
3.	 GDP r e a l growth r a t e 4.5% 

Average 1972-1977 3-8% (UK 1.8%) 
4.	 Employment: T o t a l 3-5™ 

A g r i c u l t u r e 34-% 
Industry 29% 
S e r v i c e s 37% 

Recorded	 unemployment 2-J% 

(ignores considerable underemployment) 


5.	 P u b l i c Sector. Current 29% of GNP 
expenditure 

Current revenue 29% of GNP 
Budget d e f i c i t 70 b i l l i o n drachmas (approx 

$2 b i l l i o n ) 

6.	 Trade (1978): Exports 20.2 of GNP 

Imports 24-.7 of GNP 
Current account d e f i c i t $1 ,253 

Main export markets (%) Main sources of imports (%) 
FRG 18 . 9 US 17.6 
US 12.8 ERG 16.8 
UK 7.0 I t a l y 8.2 
France 6 . 2 France 7.2 
I t a l y 4-. 3 UK 6 . 1 (£214m) 

7.	 I n f l a t i o n r a t e 12-J% 
8.	 Composition of Parliament ( s e a t s ) 

New Democracy 172 
S o c i a l i s t s (PASOK) 93 
Communists 11 
Other 24 

300 
9.	 L a s t e l e c t i o n - November 1977 


Next e l e c t i o n by November 1981 



