CCRFIZINTIAL:

Meeting with the Chancellor

e more or less agreed the strategy for the Budget,
umber of details. I suggest that you go over
1 or his proposals for:

Indirect tax increases: you have agreed that the
Chancellor should raise approximately £1b., in

addition to revalorisation, and that the maximum
dition to the RPI should be 2%. A note should

) more on beer than on tobacco and spirits, but
ﬁ—rind health arguments probably go
way. The Chancellor will no doubt also
increasing petrol tax and VED: these are
effective revenue raisers for a given
‘but there are the obvious political

- and the adverse impact on industrial
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