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Adam Ridley and I have been doing our best with sources

of intelligence as to what the Government may have in mind.
. Resulis - mainly based on my eqnuiries - appear to be as follows:

1.
2.

e

. 4.

4 recognition that inflation Ls the overwhelming pruhicn.

Comparable recognition that the real trouble arises from
the fact that we are now governed by the trade unions; but
they sust be ontflanked - and no direct challenge appears
to in prospect. '

Wilson's "rogue elephant™ speech %o regarded as cha.rncteriatl.c.'
uuhﬂins and damaging - because it is another attempt to
conceal s=-

8. the true idenfity of the real obaotacles and enemien

b. the inescapable necesslty for reduced living standards,
whick the social contract has led the unions wholly -
to misunderatand,

Likely prospects include:

a. me immedlate cosmetic tightening of the Price Code
i%‘ﬁ!n oonflicta with Dell's apsech last Tuesday)

b Some coswetic extenaion of "actlon on prices"; "it
will not be too expansive¥, .

. Fossible use of the Price Code to buttress a wage
limit on » deferred beais; it scems that Shirlqu
Williame recognises the comiraints on profitabl ity
and would Jike to @ee & promise of action to forti
the Price Code after there has been some delivery o
wage restraint,

. ot



5. 4 desparste seaych for substantial, although in cencent
commetlo, curtallment of amgiuo- consumption: petrol
retloning; » tax on restaurant ceale; restraints on foreign
travel s on. No insreases im direct taxation would
ssem lmmedintely to ba in prospect.

6. Tere Is lomffiolent realisation of the likely anguish
of the middle omn- and white collaxr workers if they are
again required to besr the imasdiste brunt.

T Yot there is sooe (acourate?) insight into the nct th.lt
aven the miadle olasses would support euch things
0 be for real - &8 & sentation htinn
o unshakebis resgluticn to withe the union challenge.

e following things seem to follow 8¢ far as our attitude is
oonserneds

B Bosptioiem as to whether they wre doing snough,
b, Toleration of - but ndt support for — what ia proposed,

o, Non-displacesent of the present Government in the imedimte
futurs, sinoe they need to be required to drink at the founteln
of truth, even if the inadequacy of their asssures foreshadows
Tallure and nbumnt defeat or scomomic collapss before
we oan take up the real challenge.






