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TS IN KIND : FREE PETROL

3 February I told you of my proposals for
h’ taxation of fringe benefits. I deal here with
ch I did not refer to in that minute, the

1 I propose to increase by 20 per cent with effect
Where patt‘ul is also pruv1ded free by the

; benefit may or may not be chargeable, depending
hod used for providing it. The Revenue are

trol to his employees (without the use of

he allmss to use a pump on his

nnot tax the value of the petrol. But, whatever
there is no doubt that - (&) the practice of
as grown considerably over the past few
_the basis of the actual amount

jvate use would impose a




that we can allow this to continue unchecked.

to t ﬁgx’s who pay for their own petrol, and to

1d be contrary to our declared intention

employers to remunerate in cash rather than kind.

ore that we should ensure that petrol provided

use of higher-paid employees and directors

,a‘dhamgs to tax with effect from April 1982. The
\ fl in the meantime consult interested parties

2 nding a method of achieving this, e.g. through

, which will cause employers (and the

(G.H.)
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9 March,4981

. considered the Chancellor's minute
She agrees with his proposal to
h that this will be brought into



