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NOTE OF THE PRIME MINISTER'S DISCUSSION WITH THE UNITED NATIONS 

SECRETARY GENERAL, DR. KURT WALDHEIM, AT 10 DOWNING STREET, ON 

THURSDAY 12 JULY 197 9 AT 17 00 HOURS 


Pr e s e n t : 


The Prime M i n i s t e r Dr. Kurt Waldheim 

The F o r e i g n and Commonwealth Mr. B r i a n Urquhart ( U n d e r - S e c r e t a r y 


S e c r e t a r y General f o r S p e c i a l P o l i t i c a l 

A f f a i r s ) 
S i r Anthony" Parsons 


Mr. W.B. Buffum (Under-Secretary 
Mr. B.G. C a r t l e d g e 
 General f o r P o l i t i c a l and General 

Assembly A f f a i r s ) 


Mr. A. Rohan (Deputy E x e c u t i v e 

A s s i s t a n t to the S e c r e t a r y G e n e r a l ) 


* * * * * * * * * * * * * 




Tokyo Economic Summit 


Dr. Waldheim asked the Prime M i n i s t e r i  f she had d e r i v e d 

any encouragement from the Economic Summit Meeting i n Tokyo. 

The Prime M i n i s t e r s a i d t h a t the meeting had s i m p l y r e - a f f i r m e d 

t h e b a s i c t r u t h t h a t i  f demand and supply were out of balance 

the p r i c e mechanism had t o be a d j u s t e d so t h a t balance c o u l d be 

r e s t o r e d . The European p a r t i c i p a n t s had a l r e a d y agreed t h a t the 

demand f o r o i l had t o be depressed, but t h a t t h i s c o u l d not be 

done by Europe alone. I t was agreed at Tokyo t h a t i  f i  t c o u l d be 

demonstrated t o Saudi A r a b i a t h a t , by d e p r e s s i n g demand, the 

s h o r t f a l l i n the supply of o i l t o the West was o n l y , say, 5 per 

c e n t , Saudi A r a b i a might agree t o i n c r e a s e her output s u f f i c i e n t l y 

t o f i l  l t h a t gap. As Sheikh K h a l i f a had t o l d her i n B a h r a i n on 

her way back t o London, the Arabs had no d e s i r e t o h u r t the West 

s i n c e t h i s h u r t t h e i r own i n t e r e s t s as w e l l . 


Lord C a r r i n g t o n commented t h a t a l  l the Tokyo p a r t i c i p a n t s 

had chosen the base l i n e f o r t h e i r r e s t r i c t i o n of demand which 

happened t o s u i t them b e s t . 


The Prime M i n i s t e r went on to say t h a t most economic problems 

had t h e i r o r i g i n i n p o l i t i c a l problems. The M i d d l e East was a 

prime example of t h i s : the f i r s t g r e a t o i l shortage had sprung 

from t h e c o n f l i c t between I s r a e l and Egypt and the new shortage had 

r e s u l t e d from the i n t e r n a l p o l i t i c a l problems of I r a n . A major 

success i n Tokyo had been agreement on the importance of d e v e l o p i n g 

new sources of energy s u p p l y , e s p e c i a l l y n u c l e a r power. There had 

a l s o been agreement on the need to improve communication w i t h the 

OPEC c o u n t r i e s and t o make them f e e l t h a t they were b e i n g i n c l u d e d 

i n t h e p o l i t i c a l d i a l o g u e . In the l a s t r e s o r t , however, the problem 

of o i l c o u l d o n l y be s o l v e d through a s o l u t i o n t o the p o l i t i c a l 

problems of the Middle E a s t . The West was at p r e s e n t w i t n e s s i n g 

the c r e a t i o n by the S o v i e t Union of a b e l t of i n s t a b i l i t y a c r o s s 
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