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1. FOLLO'."INS IS TEXT  OF PRESIDENT CARTER'S LETTER TO PRIME MINISTER

ES G I NS.

OF THE' CONTINUING CONFLICT BET .PEEN I RAO AND IRAN. SECRETARY  !`4USK IE

AND LORD CARR I NGTON ARE INVOLVED I!,11 CLOSE  CONSULTATIONS  AT THE

U.N.  OUR  OVERRIDING CONCERT:, OF COURSE,  13  TO SEE THE CONFLICT

BROUGHT TO A . RD PT END SD THAT ISSUES EET';:EEN IRAQ AND IRANCAN BE

NEGOTIATE'- HO`:•EVER, I WANTED TO COMP-:UNICATE DIRECTLY WITH YOU ON

ASPECTS OF THE CRISIS FOR  WHICH  I BELIEVE PRECAUTIONARY STEPS BY

OUR RESPECTIVE GOVERN `.ENTS APPEAR NECESSARY.

KNOW YOU ARE AS PREOCCUPIED AS I AMB ABOUT THE IMPLICATIONS

I AM CONCERNED AEGU T  THE  SECURITY OF  SHIPPING  I N THE  PERSIAN

GULF TO AND FGO'•'. SAUDI ARAB• I t. AND  THE  OTHER GULF STP T=S. THE

IRANIAN  INTERROGATION OF VESSELS  ENTERING  THE GULF AND THE SHARP

CONSTRAINTS  A': l  INCREASED  PRICES FOR INSURANCE  THREATEN  TO REDUCE

DRASTICALLY OIL SHIRNE' TS FRO'-; THE PERSIAN' GULF STATES. WHILE THE

WORLD  CAN N,  1% ALL  LIKELIHOOD,  ADJUST  TO THE STOPPAGE OF IRAQI A %D

IRANIAN OIL SHIP`•E'!TS FOR A. TIRE, THE EXTENDED HALT IN ALL OIL

EXPORTS FRO," THE GULF COULD FE AI•'N ECONOMIC CATASTROPHE.

AS A FI=ST STEP  IN  PREPE'I':G TO TEAL WITH THIS POTENTIAL THREAT,

1 WOULD URGE TH,'T YOU ?OVE ANY NAVAL FORCES YOU  MAY  HAVE IN THE

INDIAN OCEAN  AREA CLOSER TO THE GULF. SUCH A PRESENCE ITSELF
WOULD EE  A REASSURING FACTOR. t;ODITIONALLY, I WOULD RECOMMEND

THAT GU i T'.c0 COVE?,`;'  '!TS  --  WITH  OTHER I NTE?ES,TET' GOVERP!?'ENTS --

Coll;_N E URGE?!T CO' TINGENCY C NSULTA.TIONS ON' HOW F_ST TO ASSURE

NAVAL PROTECTION FOR OIL TANKERS  ENTERING  AND DEPART I N!G THE  PERSIA":

GULF FOR PORTS OTHER  THAN  THOSE OF IRAQ AND IRAN.

SECO;.IDLY, I A CONCERNED ABOUT REPORTS THAT MANY NATIONS ANT

SHIPPING CO!-,?FNIES  ARE  RESTRAI .ING THEIR TANKERS FROM OPERATING IN

THE PERSIAN GJLF, DOTH FECAUSE OF THE RISK AND THE PROF LEE. OF It'!

SUR; , I '.•:OULD.. SUGGEST THAT OUR  APPROPRIATE  OFFICIALS LE  I N

CO'.I._T, TOGETHER .'IT:-. THOSE OF FRANCE, THE FEDERAL REPUBLIC

O. ITALY (NO JAPAN, TO  ASSESS  THE ' A '! I I UDE OF THIS PROE-

LE'  AND  CO; SIDER '"OSSIrLE SCL'UTIO!NS. IF ECESSARY, ;'E WOULD BE

PREPARED TO HOOT .I ArPROPRIPTE ' E=TINO IYT,,Z_DIITELY.
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I HOPE TH:T  HOSTILITIES CA`: P E r?OUCI-;T TO AN
SUSPECT THk.T, EVEi! IF THEY .R=

`''ILL  IEFAC ED !ITH  DEEP  CO':
ABOUT A CUNTI::U I ('; T:iREi T  TO SHiP?I' "G  1'•! THE  PEPSI;": GULP V"D

l : SUic; idCE REK } I r,:T3 TEAT COULD HAVE THE EFFECT  OF  CURTA I L I N O I L
EXPORTS I N THAT  REGION. u

I LOOK FOR::ARD TO  AN EARLY RESPOi':SE.
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