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imports by th?gMultifibre Arrangement (MFA) and agsociated ng | 5 Commission prom
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7 These controls are nevertheless strongly criticised by the FUTURE MEASURES

industry as insufficiently effective. The main complaints are:-
. (a) Trade Policy
i) that the quotas all allow growth from year to year, Trade Polic

B on recosalon, e recently advocated the

11 The main trade associations hav :
trictions to reduce imports

tightening up or introduction of res ’
significantly. These requests need to be considered carefully
in the light of our internationgl obligations under the GATT and

the Treaty of Rome.
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iii) Epa: ngﬁ szurc:g gf supply are not checked in good
ime, at satisfactory levels, because of
1 ; a 1 \ i :
reluctance to operate the relevant procedures 12 As regards the developed countries, 70% of our imporig cote
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much worse. stry's problems would be Very ghts would present legal as We as P

/9 oee /13 oo

CONFID TIA CONEIDENI\IAL
EN




CONFIDENTIAL
5
sistance,

ae

use

under

B
n @
I H
B
o B

00y

G Hwm 0

MFA and the associated
main source of 7

1 1982.

G
tne

necs uch as origin marking, the strengthening
to detect fraud and unfair competition{including use

nltants) are being planned (see para 15 above).
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15 There are some other measures
whole question of non-tariff barrier
separately. The Department of Indus
study on the causes, including any
increasing imports of certain textile
Department of Trade is considering the S
origin labelling for textiles and clothing
to buy British. Strengthening Customs and
effort: to the enforcement of origin rules
fraudulent trading, but this v oresent vious T 5 0

e A ; Department of Industry

staffing. and
Department of Trade
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(b) Economic and Industrial Policy

15 The broad industry view is that the exchange rate needs to

be lowered to around $1.90/1.95 = &1 for them to have a fair
chance of competing. Many in textiles and clothing would 1ike
to see preferential interest rates for the industry. Both these
steps, even if practicable, would clearly run counter to the
Government‘s policies for national economic recovery. IR
affecting intra-Community trade, preferential interest rates
would probably also breach Community rules of competitione
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5 AND CLOTHING:

il (1975=100)
1974 1978 1979

clothing 98.8 104.4 107.

Houwehpia .itw_
- 97.5 g 142,55 difls,

—

UK Output (1975=100)

Texti es 105.9 100.9 99.3 96.
Clothing 98.7 103.0 106.1 106.

output in 1979: £8.500 million)

(£ million, current prices)

Textiles and clothing
(including manmde fibres) 1153 1970 2461

Exports

Textiles and Clothing
(including man made fibres) 1122 1966 2085 2297

Crude Trade Balance

- 31 = gy <375 #692

(Note: trade wi.h low cost countries accounts for the bulk
of the deficit)

Employme t in Textiles and Clothing (thousands)

June June June Dec
1974 1977 1978 1979

926 926 796 763

Capital Investment in Textiles and Clothing
1970-1979
£2000 million (at 1975 prices)

Inport Penetration 1977 1979

—2- L renetration

By Value: Textiles (including
man made fibres) 28 %)

Clothing (including footwear) 26 - 30

By Veichd .
Y Wleight: Texti es and Clothing
(exduding fibres)

about 54%
@oth In 1979, imports from low cost countries ?Ccounted s o
??§~“Uifd of total imports by value, and, excluding man g
.bres, about half by weight.)
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