, 2l
This 1s Teddy Taylor's
paper:that he wants te
go to Shadow that |
mentioned to you, |
told Chris Patten that
it had to go to Keith
-~ Joseph first.

T~ Lt
e
W’.: G_SWVL

el

Gty b

19 Januaryd—*"‘#, .

_.w‘,&;"w



v scmzsn POLICY ISSURS. > . : A\CC .

A paper by Teddy Taylor.

The purpess of this papar is to sesk gnidanos from celicagues on & mumber of
Sgottish 1ssuee, T have discussed the issues with George Thunger and Alex.
Fletther and they agroe with ; ‘the papeTs

1. Disparsal of Goverpment Officea.

Thore heve been many delaya in the plins
to transfer a totel of aboub 5 -6,000 jobs to Glasgow and East m‘br.ﬁh_- Tha
propesal = that the ¥.0.D, beadquarters iheuld b disparsed to Glasgew and

% . #x n small sectica of FO{abont 1000 jobe) to East Klbride, The Covernment
st11l ingists thet the tranafers ere golng sheed and a site is being wlearad
for the M.0.D, offics in Glasgew. Beceuss of the repested delays, we have been
preasing the Governuent first becsuse of the Farby's goed record oo disparssl
end second beoanse wa debest thab the delay mey cover dissgreemsnt within the
Gmmmmt. On a wore practical aspsbb, the jobs would bo & great ‘belp in the
depreased Stut.hn:l.yde Region.

ECISION RSQUIRED:- o0 contlme to comelt the Farty te preceading with ths

dispénal RO Al o
2.@_@;& In our Octeber,1974 eleotion manifeste we comiltted curaelves to
sstablish an oil developwent Pund for Seotland. The words used wers as Lol lows i=

PIncome from North Sea Ofl will be used to oreate & Scottish Development

Fund with & oumber of lmpertent objectives. Thls Fund will be ussd te ossurs
that every park of Scotland derives the fullest benefit fra oilesssss.Erojests
finansed by the Fund will ba in addition te expenditurs 4o vhick Sgetland

as s itbegrsl pember of the United Kingdow is entitled”. There them

followed a number of exmmples of how the Fund might be used:-

{a) The financing of pervises required as a result of oll development:-—
housing, sewerage etc.
{b) Replasswsbtof cub to data hooging and indusfry. '

{c) Roada.
(a) dbolisl g Road tolla.
An} Spr.ui the upgrading of Hampden Farke

'!.‘hnre ie po deudbt tha:b the astablighwent of such a fund- ¢ven

if it were financially cosmeble- wonld be well recalved in Seotland vhere therae is
af



a feslink that oil hasa't ‘brought many jobs for Scots but has brogurt e lot of troukle

4,e, disrapticn of wags matters in traditional indnetriss, infiux of troublegaskers

in quiet commnities, loss of agricultural land, demazs to fishing gear, congestion on
" el sto. R ’
i doesw awb wrong that Waen Sostland hes Garried a1l the edverss sffects. of oil

& o R —

developnent we should have 11ttls henefit JoRoEk tax
Hormes Lwwald be reluctant to adwosste specifio spending pledgee 1ike the abolition
or‘ﬁqnlerthomgtm{mmtnhmnp“enim :

scale angwayde

Faperthelams, it would be » major belp to our aendidates 1f we omld restats the pledge
pESttyte: (O sl P8 ¥bar that. the Fand would be eveilabls to the Searttary of State’
4o dasl with speaisl problems of Infrastucturs, and bo help with eur housing pland,

perhaps the flmanclng of the discounts on counoil houss neles.
SCTSTON FRGUIREDs~ VEI1 the Farty restabe, perhaps 1o & sodified form, the 1974 pledge
Phatuisbaii. Aty

4 eqteBlish an oil der slopment fusd in Soptland?

3. Roghibal Felioy = o iuve deplored this suiden withirend ef FEP which rostlted fn
u losa of about 960 millicus pe: &0 'Scotbish industrye Yo have also wade 1t olesr
that ve are ghiapoy with ths structure of grante to ald industry- some of which resukt
i1 mpsatve sune-dedng given to capital intensive industries which waldd probably have
peen. Lecgted: in Siotlnd in any events Ve have also expressed reservetiens about the
T,E.S, Dot despite all. this, I thdnk, thet collsegues scceph the need, for a strong
regional pelicy. .

IECTSI0N BEQUIREDf= E1L the Ferty comnit ftself to :-arzwgm; reglonal policy with
2 view Lo estabiishing a job related indnoement Lo attract and maintain manafasturing
indmstry in Soetlend.

4e 8 4oipation Autiop Re :
' Wa. are being pressed by candidates and cclleaguss, es well as the

Fresn, to give some indiostlon of whether the Barth would be prepared to partlolipate
in sn “unbrella" organisstien with cther groups and parties in the Raferendum.

The NSgotlend s British® ergenisstlon has baen estaklished for
soue tims and has been carpadgning largely egaioit the primciple of an Agnenblye
Seven [/ s
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Seven Soettish Labour MaPes have satollished,with the help of some
trade unionists and Local government Scolsliste, sn organisation te fight the
Bill, (but oot develution) in the Raferenim.

Vo have not mo far given any indication orwhatu-wmlddn. Taitldl qppwb:
£m&ot}mdhhrlti¢nnﬂhbﬂwﬂ.?amwmmywuﬂdhm B
{w1d in mae coses emihusisatic) te participate In an "usbrella" organisailon. '

1'hn. argumsnta for co-oparation are substahbial, First 1t weald glve us
& better chance to dafeat the BI1l in the Beferendnn. Sgeond, 1t would be mmh -
easier to atbract substantial funds 4o & non-Party orgni.sa..ion. And third, it
would maks for mm a tidler set-np for the wedia when T.¥. broadeasts

ara baing allecated. A fourth, and not ingonsideratds ndventage, is that the establish
of an "umbrelle® would brate the argusand eq the merits and domerits of ths
Bi11 as oapossd to the altersativs propesals of the Conservative Party. -

Tho only ergument I can ses agalnst the propossl ia that 4f the B{ll is defeated

in the refsrendun, the glory will have to ba shared.
IECISTON FEQUIRED:- Would collesgmes find i% acbarrassing it the Seattish Party

was to perate in ag ila’ organhation to fiﬂt tha BIL i1 the Referendmm.
L e e .__._ R —
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§ Haxinizing Party Unity on Baferendum:-

The patby's pressat stanos on devolution orestes twe problews for us in Sectland.
Fipst, it creates the impression of indecision and candidates are being oonstantly

. asked the ineviteble questlons «"dre you in Lavoutt of.an bsmbly?“ und “hat -
would yort propoas to the Oonatitutionsl Confereace? .
Sacond, although the majority of former pro-devolutionists and constent
pro-devolutisnists wuld. lj.b to joi.n with us on the Rafarendum, they ‘need spma
cragb of confort.

* Third, the Partp's peedtien s a0 va.gne(inaﬂ.tahly) that 4, means that omdid.ms

md MPis are constently glving £1fferent Tievs and attitudes "3-eaking personally
I shink devolution im rubbish®= "dosaking personglly I would 1ike an kamal,r“ or
‘"Spukin‘;. nmmdl,r Lan s Federa)isth eta.

I fally appreciste the eadeavours mads by Frenels Bym to find o sclubion in face

of 86 mrh conflicting advics, but wondsr if it might be possible to extract a
. uniforz thems for candidetes and H.P.n_ to express on devolution within the

framewark of the present policy pesitlen. It would be, fn o mutshellf

*Terles will lsi the Ssottish peopls desids the devolibion lssus and will

hontur and carry out their mhee_l“-

Za precticsl terms this mdana. that our dewolution atance would be ss fellowste

1« Wa opposs the Bill as a threat to the l}.\itg- of Britain and will oppese it
in the Baferondum.

24 W Belleve that 1t would be best to have a Constiht&mnl Conference to
oonsider bow the qurmnmt of the T.K, as a whols, inelwding Scetland, would
be Laproved and would initiste such prosodures if returned to power m
the M1l is peeaed or $f the Bill 1a desfeatsd in the Refarendnm.

3+ I, however, the Bi11 is passed by Parlisment ond then we have an Elaction

bofors the Referendum, we would organise s refereadum curselves and afcept’
the decislon of the Soobbish people.

ﬂml Weuld colleagues agrase % Seottlh M, P.s and candfdates, withdd
tha 1 rk of our p t devolution policy, mhifting the emphasis to one .

of " letting the Scottish peojle decide” sialls advbesting rejection of the B117
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TOo; ALL MEMBERS OF THE LEADER'S CONSULTATIVE COMMITTEE

I enclose a paper on Scottish Policy Issues by Mr. Taylor,
which will be discussed at the Shadow Cabinet meeting tomorrow,
-

Wednesday, 15th February 1978.
A

CHRIS PATTEN

Conservative Research Department, CFP/MHM
24 014 Queen Street, London, 3Wl. 14.,2.78
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SCOTTISH POLICY ISSUES copy Ho.l ..

A Paper by Teddy Taylor

The purpose of this paper ls to seek guidance from colleagues on
a number of Scottish issues. I have discusged the issues with
George Younger and Alex Fletcher and they agree with the
propositions. set out in the paper. s \,

.
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1. Dispersal of Government Offices ‘ Jf’} -

There have been many delays in the pla.ns to transfer a total of
wakout 5/6,000 Jobs to Glasgow and East Kilbyxide. The proposal’

is that the M.0.D.headgquarters should be dispersed to Glasgow

and a small section of F.C,0. {about 1,000 jobs) to Fast Kilbride.
The Government still insists that the transfers are going ahead .
and a site is being cleared for the M.0.D.office in Glasgow.

Bacause of the repeated delays, we have been pressing the Government,

first because of the Party's good record con dispersal and, second,
because we detect that the delay may cover disagreement within

= would, l?ﬁk "y
a great help in the depressed Strathclyde Regicn. ‘;O § o o
Gy e
DECISTION PEQUIRED:
Can we continue to commit the Party to proceeding with the .

dispersal programme?

Use of Cil Revenues

In cur October 1974 election manifesto, we committed ourselves
to establish -an oil development fund for Scotland. The words
used were as follows:—

“Income from North Sea 0il will be used to create a Scottish
Deveiopment Fund with a number of important objectives. This
Fund will be used to ensure that every part of Scotland derives

the fullest benefit from oil ..... Projects financed by the Fund
will be in additicn to exXpenditure to which Scotland as an integral
member of the United Kingdom is entitled."”

There then followed a2 number of e¢xamples of how the Fund might

be used:-



{a) The financing cf services required as a result of
oil development - Hhousing, sewerage, etac.

{b} Replacement of|cut-cf-date housing)and industry.

{c} Roads.

e ..{d} AbOlishing read teolls. . . ’ -

(2} Sports facilities, like the up-grading of Hampden Park:

There is no doubt that the establishment of such a fund - even if
Y it were financlally cosmetic - would be well received in Scotland
where there is a Ffeeling that oil hasn't brought many jobs for
Scots but has brought a lot .of trouble, f.e., disruption of wage
————pattexns in traditional industries, ixflux of txoublemakers in O
quie'; communities, loss of agricultural land, damage to fishing '

gear, congestion on roads, etc.

It does seem wrong that when Scotlané has carried all the adverse
effects of oil development we should have little henefit. .
:?aﬁﬂﬁ’ﬂﬁrmr;‘rfﬁbuld"be “reluctant: to-advicate  speclEic” Bpending piadges
1like the aboliticn of tolls or the up-grading of Hampden (the

iatter is Iikeiy to go ahead on a reduced scale anyway).

Hevertheless, it would be a major help %0 our candidates if we ~
could restate the pledge in principle and make it clear that the
Fund would be available to the Secretary of State to deal with
special problems of infrastructure, and to help with onr housino
plans, perhaps the financing of the discounts on council house
sales. ’

_ DECISION REQUIRED:

Will the Party restate, perhaps in a modified foxm, the 1974
pledge to establish an cil development fund in Scotland?

3.~ Regional Poiicy
We have.deplured the sudden withdrawal of R.E.P. which resulted
in a loss of about £60 million per annum to Scottish industry.
We have also made it clear that we are unhappy with the structure
of grants to aid industry - some of which result in massive sums
being given to capital-intensive industries vhich would probably



have heen located in Scotland in any event. We have also exprassed
reservaktlons a!::out the T, E S. But despite all this, I think
that colleagues’ accept “the need for a atrong regional policy.

DECISION REQUIRED:

Will the Party commit itself to reviewing regional pol.tcy with a
view to establishing a job related inducement to attract ama
maintain manufacturing ibdustry in Scotland?
A

4. Scottish Party Earticigatinn in Devolutiétn Refersndum

We are being pressed by candidates and colleagues, as well as the = - ‘
'Press, ko gilve some indication ¢f whether the Party would be

prepared to participate in an "umbrella" organisation with octher
groups and parties in the Referendum.

The "Scotland is British" organisation has been established for
j;img d _hag
of an Assembly.

S

en campeigning largely against™ihe F-rincil':le"'."'

Seven Scottish Labour MPs have established, with the help of some
trade unichists and local government Socialists, an organisation -
to fight the Bill (but not devolution) in the Referendum. ’

We have net, so far, given any indication of what we would do,
Initial approaches from Scotland is British and Labour MPs indicates
that they would be willing {and in some cases are enthusigetic)

to participate in an "umbrella" organisation.

The arguments for co-operation are substantial, First, it would
give us a bettar chance to defeat the Bill in the Referendum.
Second, it would be much easier to attract substantial funds to

a non-Party organtsation, And third; it would make for a tidier
set-up for the media when T.V.broadecagts are being allocated.

A fourth, and not inconsidsrable advantage, is that Lhe establishing
of an “"umbrella" would concentrate the argument on the merits and
demerits of the Bill as opposed to the alternative proposals of

the Conservative Party. k
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. in the” Referendum? ..

The only argument I can see against the proposal is that if the
Bill is defeated in the referendum, the glory will have to he
shared.

e TR e
DECISION REQUIRED:

___Woula eolleagues £ind it embarrassing if the Scottish Party were

to co—operate in an "u.mbre}.la" organisation to fight the Bill -

A
« Maximising Partz Lmitx on Referendum

The Party's present stance on devolution creates two problems for
us in Scetland,  First, it creates, the impression of indecisioh '
and candidates. are being constantly asked the inevitable questions —
"Are you in favour of an Assembly?” and "What would you propose

to the Constitutional Conference?"

Becond, although the majority of former pro-devolutionists and

Referendum. tI"ey need some crumk of comfort.

Third, the Parky's position is so vague (inevitably) that it
means that candidates and MPs are constantly giving different
views and attitudes - "Speaking personally I think devoluticn is
rubbish"; "Speaking perscnally I would like an Assembly", ox
"Speaking personally I am a Federalist", etc. . \)

I ‘fully appreciate the endeavours made by Francis Pym to £ind a
solution in face of so much conflicting advice, but wonder if it
might he possible to eXtract a uniform theme for candidates and
MPs to express on devplution within the framework of the present
policy position. It would be, in a nutshell, "Torles will let

the Scottish pecEle decide the deveolution issue and will honour

and carry out their wighes". -

In practical terms this means that our devclution stance would
be as follows:~
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(=)
ooan

(1) We oppose the Bill as a threat to the unity of Britain and
will oppose 1t in the Referendum.

{2) ‘We believe that it would be hest to have a Constitutional
Conference to consider how the Government of the U.K. as &
whole, including Scotland, would be improved and would
initiate such procedures if returned to power before the
BI1Y {8 pad¥éd or If “the Bill i§ &efeated in the Referendum. ;

{3} 1f, however, the Bill is passed by Parliavent and then we '

A have an Election before the Referendum, we would organise
a referendun ourselves and agcept the decisicn of the
Scottish people. ’

DECISION REQUIRED:

Would colleagues agree to Scottish MPs and candidates, within
the framework of our present devolution policy, shifting the
-emphasis to one of "letting the Scottish people decide” while
.advogating —e3ection of  the B:.l




