SECRET

CHANCELLOR OF THE EXCHEQUER

MINIMUM LENDING RATE

You asked us to consider
Budget. I assume we are talking
on 12th February. y

2. In the minutes below,
balance against doing this.

3. The strongest argume
Jjustification at all and

narrower aggregates we

a move of this kind now w

4.

rates to have some reg
gates and the exchange
was flat in banking Ja
over a longer period.
think one should be i
publicly. That is not to sa
on the exchange rate but
Prime Minister said on th
what is happening to i
make a general case for a
interest rates, although
the moment.

L




5. The state of the gilt m

one at this point. We may ben
expectations of a cut in MLR b
be nothing to lose by making the

6. This suggests strongly to
about the beginning of next we
consider the arguments and s
movement of both £M3 and M1.




