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mr nitchsll said that he had hoped fo Ba uhlq';eﬁmgant ag "
that moeting the full report of the Small Businosssd P4iiSy Orcup/
aftar individual Shedow Ninisters hed peen and approved the )
mactions with which they were concerned, This had unfortunately':.
not proved Feapiblei but.the full repart. ghould be avsilable the
#ollowing wesk.: 'In the meantiss, Evel, oDermpttis note, which
hed besn circulated, eucmarised the re¢fpmendat ‘Zm'quﬁ oh' the
Group hed reached agraement. It hed newsT besn Intanded 'that'the .
policy document ghould be published befors ths Small Eyginesa .
Opnfapence on Pnd barch: that had been mivertised ne a-donsuliativa
weeting;” At which opinicns; |, aatigna would bp mought bafore the
Party published.its: owa recommendations. . The eummary” of priposale
vas, "hbwaver,inesdad me guidence for Shedow linisterp who wpuldibe
epeakring at the Conference. R e E J
Sir Geoffrey Howe said that tha commitment in Ihe Right Approach
%, publish proposels for emall businespss meant thod “Fheslooment.
would hays' the atatus of .& etdtenent of Ianty policy, 8nd & supple-
@ morere TRA” Tt mowld mecessarily hsve B4 poniils usiy ofpes
O ket wape  *grten™ for. further ¢onpid: B& h -
T o meda; b e aneuld” "
o Tiek hhat wo might
ela

were 'white' om which firm
avold giving a leng 1iet of the latter, with &
subesllently want to ma es in it. The summary of propon

ke ¢
ot cut in 0/10/97/27 wan then discuesed,

A numbsr of tha prepepale in: this Field hdd “been;’ or would
thie: year be, . thepubjest of Finance Bill emendmont®— for sxemple;
shangas:to: CIT thiatiwpuld in affeot convert it into a low-rate’ -
EiTts tax; withdrawing tha pericdic charga on truste, and raising
the emall firma® profitlisit for Cerporation TaX pur) oReEs . Wal .
9_oLEA abt howaver;:make.sny - firm-comnitment.an i:ncaxfna the limit,
por- on TalEing it to 4 specified figure. It wed Dy po mgans
cortain theb vhis wma hhe best means of rellef for' miall f: :
a lowsr rate of-tex, or examption of the f: £5,000 of ‘profit
from tax were altsrmatives. = H




was Buggested that the difficulty facsd by swall firme in
raising funde was often exnggeratisd.. Tha Tigk Lemant cguld naver
ta eliminated, but in YEaXity swall Tirdgs we: ually abla to
reims the fynda thoy needed for a viabls project. Tax rolief was
availarvls for invaatment, Smell \;uBineaq&s were ,na,t nonoumed with
gpacific relisfe or aasigtmua 80 mych' 88 with yoncmic
envirenment in which théF had te aperlta, Rl wi‘th thq -Tgduotion of
Tureausracy, o N N

The caaa For an investment resarva wag that & mu fim oftea
had insufficisnt profite %o bo uble to.po%.off tha cogt of invemt-
ment in one year. Soma pump-priping-ralisfe cr amsisfabdd might
te needed for mmall fimms in tha inferis péricd bafors & mers
favourable sconcmic elimate eowld ba. o¥eated,” 'Sgule enall fivaa were
not aligible for the reliefa that wara, at “pigmept availavls,

Thare hai been. prassure from agribulturaliste for the thrae
vear rolling eversgs proposal, end thid cowld terput forward far
discuasion, net leaph Letause thare was,a ghance that the present

‘vammant might introduce scmething .of the kiadl. But thara should
no firm comaitaent to intreduse 1t.

,Eraposéls 2 {a}, (b}, {¢} and -(d) om OTTy. UGT mixmgliaatian
of ‘rapital gaxpe, and’ ending of 1 ability to botn SEY &aF

one transfsr ware in line with already: mnvadpr camitmsnta
alroady made. 2{d), en m omulativa right to -tranefer £2, a

yoar free of QT wculd drive B coach and hersse through tha present
tax, This and 2{b) en ftock rel&af on back aalariaa would newd
further cong dsqation
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Tha " stuay gra\,\p repurt wuuld ba publtsha
weake, apd its recommsudatiuua uhwum te o
PTOPOBALE. for anetl

Fenaion te

lﬁl;ae proppa}le wcul:\ heve to be. Bppx'mmd oy ilnl’atric I
eaiwell an b yg ors WA @ wirongvesa, For; ensUFEng

the elf eifployhd’ hare a‘uls ko ke provision :

mede by the stats for employess.
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% waf ngted mt ﬂ'ls TG reganiaa enell ighops: B8 Jevwiﬁra,q

Q-;ce aptrel, 1o gxempt hem from control-wivldimake Ghem 8,q% Eﬁ’

2or wnien atteek, Tt might Ye pefersble o keep the. Pricu-Com;i on
A8 a pplica: Topse) - A h

Rates ot o

Propenale (a) and (5] on payment by h'mtulmants mnd relaXation
of requirements for mixed lereditaments wore alresdy comnlimentige
We should maks slesr that we would not bring sgricultursl lenAWithin
the rating. sysfen. Fapivg of agricul bura¥ibiglainga nesdsd  further
consigeraticn. Tha dirsct labolr anﬂ'planniﬁg'?pboph salel fall; autaids
R the' ERG £1014° b X aponﬂj‘bj‘&s,ty.

1

T § izportent npt-to! vaise’ \mﬂua.axpmtata.ons O, EALR
graup .,buf & major’attack should be'mada on thet thraat:poped. by,

preset,usp 9 Foxi 714 man:hi‘nazvy againet sub-contractars;; A way

ahould ba found of chidng the views of .the ‘selfmemployed:hsard, - .
perhapa throush an expended HEDOD. This might be prefapevle.to &
sglact commitisa or oLher snquiry,
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Goverpmeat Wachinery

The propesal to give & Benior fabinst uinister specific respon-
Bibility for amall firme wes discusssi. Tt was euggestod that
without such an appeiatwent the needs of emall firma would not bs
treeted with sufficient urgendy in the early stages of the new
tovernment, The aivencsment of suall businessss wem, however, 39
central te the recovery of the sconomy that it should be the concera
of ayary membor of tho Cabinet rather than of one parvicwler Ministar
%0 root owt policies that inhi%ited their growth. A Jebinet
Comuittes might be preferabla.

Propriatavy Comnany

A papsr by John Cope on this proposel would be resdy ahortly.
Thare wis a danger that false expedtfiions would Lo areumed nf I:Ha
relief that this definition oould make posaible. It asho
meane of 1ifting the pressura of bureaucracy rathsr then of sxemphing
emall Tirms froo ragulations such as thoss em hesal
and mafety.

Freparation of the documant for publication,

Sir Gesffrey Howe suggeoted that Hosemary Brown wight ba
asked to collsberste on thie, as she hed on the tex ¢redit proposale
in 1974, This was sgreed. We should do everybiing possible o
repird emall business gwmera how much had elrsady basn done by the
pravious Conscrvative Government that was of benafit to them.
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