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BP/BNOC OIL TRADING 


/Thank you f o r sending me a copy o f your minute o f 

26/fcn September t o the Prime M i n i s t e r about the n e g o t i a t i o n s 

between BP and BNOC on crude o i l t r a d i n g . I have a l s o seen 

the Prime M i n i s t e r ' s response i n her P r i v a t e S e c r e t a r y ' s 

l e t t e r o f 2 8 t h September. 


T h i s i s indeed a d i f f i c u l t problem and I am g r a t e f u l f o r 

your o f f e r t o meet t o di s c u s s i t  . However, I understand t h a t 

BNOC and BP met r e c e n t l y t o c a r r y f o r w a r d n e g o t i a t i o n s and 

t h a t t h e r e has been some pro g r e s s . I welcome t h i s s i n c e I 

e n t i r e l y agree w i t h your approach t h a t BNOC and BP should be 

encouraged t o n e g o t i a t e a m u t u a l l y s a t i s f a c t o r y s o l u t i o n . 

I a l s o agree t h a t UK s e c u r i t y o f supply i s a most i m p o r t a n t 

c o n s i d e r a t i o n h e r e , though I am sure t h a t we must t r y t o meet 

t h i s o b j e c t i v e i n a way which p r e s e r v e s BP's c o n t r i b u t i o n 

t o t h e UK economy from i t s i n t e r n a t i o n a l t r a d i n g a c t i v i t i e s . 

I t i s d i s t u r b i n g t o read t h a t t h e y r e g a r d t h e p o t e n t i a l c o s t 

t o them o f making no change i n the p r e s e n t supply arrangements 

w i t h BNOC as some $ j b n . I a l s o note t h a t t h e y argue t h a t 

t h e a l t e r n a t i v e t o a s a t i s f a c t o r y s o l u t i o n would be f o r them 

t o s e l l r e f i n i n g and m a r k e t i n g assets i n Europe. 


I sho u l d be g r a t e f u l i f you c o u l d c o n t i n u e t o keep me 

i n touch w i t h developments. I t h i n k a meeting c o u l d be 

u s e f u l a t a l a t e r s t a g e , p a r t i c u l a r l y i f BNOC and BP cannot 

reach an agreement. I should t h e r e f o r e be g l a d i f you c o u l d 

g i v e me the o p p o r t u n i t y t o comment b e f o r e f i n a l d e c i s i o n s are 

take n . 
A- ~ i 

I am sending a copy o f t h i s l e t t e r t o the Prime M i n i s t e r 

t h e F o r e i g n and Commonwealth S e c r e t a r y and S i r John Hunt. 


GEOFFREY HOWE 

The Rt.Hon.David H o w e l l , M.P. 

Se c r e t a r y o f S t a t e f o r Energy. 
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