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What will be more difficult is to reach a common level quickly. .
We should recognise that the Germans, Dutch and Danes, while
;favourlng temporary premiums only, see these as continuing for
five years if on 2 degressive basis. Moreover, they are
supporting initial reference prices (very much institutional
.prices) for all member countries other than the UK at levels
well above thelr likely market price levels w1th free trade.

rJohn Nott ertes of flghtlng hard for agreement on natlonal _
fflnan01ng but elscwhere agrees that we should avoid becoming.
‘isolated. The faot is, however, that all other member countries
‘and the Commlss1al support Community financing. Thus the
fcompensatory premium proposals now on the table, would mean that
- for several years FEOGA payments went largely to other member %
,countries, mainly France, and the result would be a perpetuatlon i,
for some time of 'ne present discrimination against the UK, and
at a net cost in terms of our budgetary transactions with the
‘;Comm””lty. We must work for a better outcome than thls. :
John Nott also completely overlooks the pressure wemar W]av1ng
to resist for preniums to be underpinned by market prlce'support.?
We have held the ajority against intervention but the French
Lawill pers1st with support from the Commission. Already the :
 Germans have prov‘aed an Article in the sheepmeat regulation whlch

~ would enable the ‘ouncil to take ad hoc measures in a crisis.

- Unless we have eciablished a common premium safety net such ad
‘hoc measures coul ! only -take the form either of buylng-ln
5sheepmeat or of import restrictions,

The pos1tlon John Nott is advocating amounts to opp?'lng any :
Community flnanC"-g of internal support for sheepmeat, whether e
temporary or perm-nent. This is a blocking position
. be seen as such b:- the rest of the Community.  If wefstand back
in this way we sh: 1 see a consensus increasingly developing
‘around the Commic ilon's present proposals, we shall have played no
effective part in influencing the outcome, and we will become
;1ncrea31ngly 1s07.Jed.

*There can be no g stlon of settllng on sheepmeat arrangements for
the Communlty unt L the French are respecting fully the Court
ruling. Subject *) this, however, I hope my colleagues will agree
to the approach I nave set out in my paper for OD(E).

I am COpyl'ng’thlc ‘etter to the Prime Minister, members of OD(E)
and Slr Robert Ari; trong.







