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Thank you for your message. You express your disappointment

at the outcome after so much effort on your part. The Prime
Minister and I fully share your disappointment. Your herculean
efforts have clearly met with a firm determination on the part
of the Argentines to hold on to what they have taken by force.
We are deeply disturbed by their intransigence.

I won't comment in detail now but the steps back to which
you refer are very significant indeed. First reading of the
draft leaves the clear impression that the sovereignty issue is
greatly weakened from our point of view, that the withdrawal
is on a very unequal basis in favour of the Argentines and that
the wishes of the Islanders are not protected. You know the

basic principles on which we have been working here, and I fear

that on any interpretation of the text they cannot be met.

On the next immediate steps I am sure that you are right to
go to Washington and report to the President. We will try to
minimise comment for as long as possible but since you had to say
(rightly) that you had given us a full report, we must give some
very general indication of our first reaction. The Argentines
appear to be telling the media that they have reached an agreement
with you and that now it is up to Britain to acceptiit. 1
think that you and we should counter this by indicating that
there are major difficulties but that we shall remain in consul-
tation with you. To hold the press tonight we are giving the

following off the record guidance:-

'"We have just received the proposals which Mr. Haig
has brought out of Buenos Aires. They are complex
and difficult, and at first sight they do not meet
the requirements strongly expressed by Parliament,
particularly on the need to regard as paramount the
wishes of the Islanders. We shall be studying them
carefully, however, and shall be getting in touch
again with Mr. Haig."

I will be sending you a detailed commentary as quickly
as possible and will of course consult with you about the

next steps.
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I am sure that on the basis of what you and the President

have said to us, you will be reinforced in your view that this

outcome is unsatisfactory and that further pressure must be
exerted. It may take time to move the Argentines further but

we count on you to be with us.




