ANGLO-GERMAN CONSULTATIONS: 31 CCTOBER.

TDERAL GERMAN CHANCELLOR APPROACKES THE BONN SUMMIT FROM
POLITICAL AND ECONOMIC BASE AT HOME, HE 1S UNQUESTIONABLY
POLITICALLY, IN THE RUN=UP TO HIS PARTY CONFERENGE IN
ERLIN Il DECEMEER, HIS MAIN CONCERN 1S TO KEEP THE SPD UNITED
DEFENCE (THF MODERNISATICH) AND ARMS CONTROL AND ON THE CIVIL
ISR s bea ND 11
USE OF MUCLEAR POWER: THE FROSPECTS ARE REASOMABLY SATISFACTCRY -

N THE LONGER TERM, HE HAS CAUSE FOR CONCERN ABOUT THE
OF THE GROWING ENVIRCMMENTALIST VOTE ON HIS GOALITION
THE FDP. IT 15 TOO EARLY TO FORM A VIEW ON THE LIKELY
STRAUSS ON THE OGTOZER 1980° ELECTIONS, BUT SO FAR
T HAS LITTLE CAUSE FOR WORRY. THE ECONOMY CONTIHUES TO
RFORM WELLz 45 GROWTH, 57 INFLATION, 37 UNEMPLOYWENT, LUSINESS
coi.lbzﬂch, DESPITE THE 2AL OUTLOOK, IS HIGH. BRITISH
EXPORTS ARE UP 4O% ON 19 LUDING OlL 28%),
2, ABAINST THIS BACKGRCUND M1DT HAS TWO BROAD OBJE CTIVES FOR
HIS MEETING WITH THE pﬂlhn {INISTER: TO PREPARE THE
GROUMD BILATERALLY FOR THE EURGPEAN COUNCIL AT DUBLIN, AND
TO SEEX A BROAD MEETING OF MINDS ABOUT THE STATE OF THE WORLD.-
3, HE KNOWS THAT THE MAIN BRITISH PREOCCUPATION IS THE BUDGET, HE
KAS ACCEPTED THAT WE HAVE A CASE IN EQUITY AND NEED a«TioFACT!OH-
FGR DOMESTIC REASONS. HE REALISES THAT, IN ANY ADJUSTMEN
THE SERMANS WILL HAVE TO PICK UP THE BIGGEST TAB BUT HE ld
KOMETHELESS AT THE HELPFUL END CF THE SPECTRUM OF COMMUNITY
OPINION, HE 1S LOOKIKG FOR A SOLUTION BASED BOTH ON THE CORRECT]VE
MECHANISM IN THE SHORT TERM AND OM THE REFORM OF THE CAP IN THE
LOVGER TERM, HE SEE3 THE FRENCH ATTITUDE AS THE MAIN OBSTACLE
AND LYNCH’S CHAIRMANSHIP AS A MAJOR WEAKNESS, BUT WILL USE HIS
INFILUENCE ON BOTH TC GET A CCMPROMISE, HS WANTS THE PROBLEM OUT '
OF THE WAY SO THAT THE COMMUMITY CAM GET TO GRIPS wITH THE PROBLEMS
OF THE WORLD.
G wHILE ¥OT LOOKING FOR A SPECIFIC (NEXT THREE WORDS UNDERLINED)
QU PRO QUO MIS ZEAL IN WELL-DOING WILL BE IMFLUENCED BY THE
DEGREE THAT HE 1S CONVINCED BY OUR EUROPEAN VOCATION, IN DE
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VITHIN THE COMMUNITY, HE EXPECTS US TO

\ RM AND MILL WEIGH IN WITH SUPPORT AFTER HIS OWN
ELECTIONS 1 1980 AMD THE FRENCH ELECT|ONS IN 1981. HE HOPES WE
HAVE SOME IDEAS COMSISTERT WITH THE TREATIES AND ACQUIS. HE LOOKS
TO US FOR SOLIDARITY OVER THE 1% VAT CEJLING. HE LOOXS FORWARD TO
OUR FULL INTEGRATION INTO THE € JOIN THE EMS,
5. MORE ER HE HOPES THAT WE EUROPEAN VIEW OF THE
WORLD, COKSISTENT WITH HIS OWN AND GISCARD’S, HE IS WORRIED AEOUT
THE DEFECTS OF AMER ICAN LEADERSHIP, WHILE RECCGHNISING THAT, IN
DEFENCE AT LEAST, THERE IS NO ALTERRNATIVE, FOR HIM, DEFENCE AND
DETENT ARE EQUALLY IMPORTANT, AND HE TAKES BOTH EQUALLY SERICUSLY:
ME wILL BE IMTERESTED IN OUR VIEW OF BOTH.FOR HIS PART, HE WANTS
A CLEAR AND PREDJCTABLE RELATICNSHIP WITH THE RUSSIANS AND HIS
OPIHION ON MANAGING THEM NOW ( THE DBREZHMEV SPEECH) AND IN THE -
LONGER RUN WILL BE WORTH HEZARING. e by
6., FOR THE REST HE WILL STILL BE UNDER THE INFLUENCE OF THE HUA VISIT
AND WILL WANT TO CGMPARE NOTES. HE WILL HOFE FOR AN ACCOUNT OF
THE PROSPECTS FUR RHODESIA: HE 1S A GREAT ADMIRER OF YOUR CONDUCT
OF THE LAHCASTER HOUSE CONFERENCE. HE SEES THE MIDDLE EAST AS THE
M4JOR SCURCE OF PRESEHT AND FUTURE CRISIS, WITH EASTERN EUROPE
COMPETING FOR OIL SUPPLIES IN THE MIDDLE 30S AS THE RUSSIAN

EXPORT SURPLUS DWIHDLES. ENERGY, |TS PRICE AND AVAILABILITY, 1S5 HIS
CONTINUINE PREOCCCUPATION. 'HE HOPES THAT THE PRIME MINISTER Wil
YOLUMTEER A PROGRESS REPORT'OH THE ERITISH ECCOHOMY.

7. ABQYE ALL, HE HORPES THAT N THE CQUREBE “OF STHE VISIT, WHETHER

~ COMDUCTING SPECIFIC BUSIMESS OR MORE BROADLY EXCHAMNGING VIEWS,

A SENSE OF MUTUAL CONFIDENCE WiLL GROW, THIS CAN COME AS MUCH,

IF NECESSARY, FROM DIFFERENCES OF VIEW OR IMPEDIMENTS TO
AGREEMENTS |F OPENLY STATED AS FROM AGREEMENTS REACHED, THE
ESSENTIAL THIMG FOR HIM |3 TO KMOW WHERE He STANDS, HE WOULD LIKE
EUROPE, UNDER FRANCO-GERMAN-BRITISH LEADERSHIP, AND IN PARTNERSHIP
WlTH THE UNITED STATES, TO DEVELOP A PERSONALITY AND STRENGTH OF
ITS O%N TO EXERT INFLUEHCE AND PROVIDE STABILITY IN AN UNCERTAIN
BUT INTERDEPEMDENT WORLD, BUT SEES U3 AS TOO PREGCCUPIED WiTH GUR

DOMESTIC PROBLE#S TO MAKE KUCH OF A CONTRIEBUTIOM,
I Rt C—4T
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