
Foreign and Commonwealth Office 


London S W 1 A 2 A H 

29 October 1979 


Premier Hua's V i s i t 


At the b r i e f i n g session i n No 10 on Friday, 26 

October, before Premier Hua's v i s i t , the Prime M i n i s t e r 

asked about the Chinese a b i l i t y to pay f o r the goods they 

order from B r i t a i n . 


The Chinese have a good record f o r paying on time 

f o r goods they import from other countries. They have 

taken p a r t i c u l a r care not to get over-stretched. I t i s 

s i g n i f i c a n t that when they came t h i s year to review t h e i r 

modernisation programme, they r e a l i s e d that t h e i r import 

plans exceeded t h e i r a b i l i t y to pay, and re v i s e d them down

wards and have since been p a r t i c u l a r l y cautious i n p l a c i n g 

new orders. They have also been making s p e c i a l e f f o r t s to 

expand t h e i r exports. 


B r i t i s h and other Western and Japanese banks have been 

keen to make c r e d i t a v a i l a b l e to the Chinese. To the best 

of our knowledge, the Chinese have never f a l l e n down on any 

of t h e i r o b l i g a t i o n s . In fact r e l a t i v e l y l i t t l  e of the c r e d i t 

c u r r e n t l y on o f f e r has so f a r been taken up. 


I am copying t h i s l e t t e r to the P r i v a t e Secretaries to the 

Chancellor of the Exchequer, the Secre t a r i e s of State f o r 

Trade, and Industry, and to Martin V i l e (Cabinet O f f i c e ) . 


(R M J Lyne) 

P r i v a t e Secretary 


M 0' D B Alexander Esq 

10 Downing Street 

LONDON 



