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Foreword 

Parliament has, I believe, welcomed the regular reports on Community 
matters which have been published as White Papers at roughly six monthly 
intervals—and not least for the opportunity this allows for a wide-ranging 
debate on Community issues. The Government intend to continue publishing 
these reports but, in view of the pressures on Parliamentary time between the 
General Election and the summer recess, decided to extend the times covered 
by this report. This paper therefore gives a factual account of events and 
developments under both administrations for the whole of 1979. It also aims 
to give some indication of this Government's general approach to the Com
munity and of our policy on specific issues. 

This Government is whole-heartedly committed to British membership of 
the Community and to making it work for the good of all its Members. We 
aim to play a full and positive role in the development of Community policies. 
A new start has been made. We, in common with other Member States, face 
many problems, some of which have been with us for a number of years, and 
we intend working hard to eliminate them and to ensure that the Community 
operates fairly for all. In some cases this can mean engaging in tough debate, 
but our objective is a healthy (and lively) Community which contributes to a 
stronger and more prosperous Europe. 

The next White Paper in this series will resume the normal six-monthly 
cycle, and cover events from January to June 1980. 

I H GILMOUR 

LORD PRIVY SEAL 

iv 



Section I: Introduction 

1.1 The Government's general approach to the European Community was 
set out in The Queen's Speech on 15 May as follows— 

"My Government affirm their strong commitment to the European 
Community. They intend to play a full and constructive part in its further 
development and enlargement and in the co-ordination of the foreign 
policies of Member States. They will seek to make significant improve
ments in the operation of the common agricultural policy which will be 
in the interests both of the United Kingdom and of the Community as a 
whole, and they will work for an agreement on a common fisheries policy 
which takes account of the need to conserve stocks and the interests of 
our fishermen. They will press for a fairer pattern of budgetary and 
resource transfers in the European Economic Community. They welcome 
the development of the European Monetary System and will consider 
afresh the question of the participation of the United Kingdom in its 
various aspects." 

1.2 The Government have laid great emphasis on the need for a fairer 
pattern of budgetary and resource transfers within the Community. The 
Commission have now calculated that the United Kingdom will in 1980 be 
making a net contribution to the Community Budget of over £1,000 million. 
This is much more than any other Member will pay. It is not a new problem. 
During the accession negotiations in 1970 the Community recognised that if 
"unacceptable situations" arose on our budget contributions, "the very sur
vival of the Community would demand that the institutions find equitable 
solutions". The Government have made clear to their Community partners 
that an adequate and durable solution is essential. At its meeting in Strasbourg 
on 21/22 June the European Council invited the Commission to examine the 
nature and scale of the problem in 1979 and 1980. 

1.3 The Commission subsequently issued a reference paper (COM(79) 
462) and a further document containing general proposals for solutions 
(COM(79) 680), both of which have been deposited with Parliament. At the 
European Council in Dublin on 29/30 November, the United Kingdom was 
offered a revision of the 1975 financial mechanism, which would have reduced 
our net contribution by about a third, but on the understanding that there 
would be no further offer beyond this. The offer was rejected as inadequate 
and it was eventually agreed that a further effort would be made to find 
agreement at the first European Council of 1980 to be held early if the 
Presidency judged it ripe to do so. The Government will continue to seek a 
solution fair to all, which takes account of both our excessive contribution and 
our low level of receipts. 

1.4 The growing and excessive cost of the Common Agricultural Policy 
(CAP), which is threatening to undermine the whole of the Community's 
activities was a considerable anxiety. The cost arises principally on the disposal 
of surplus commodities such as dairy products, sugar and cereals and it can 
best be controlled by holding down CAP support prices for the surplus 
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commodities. The standstill in the support prices for milk products agreed at 
the June meeting of the Agriculture Council represented a first step in this 
process. 

1.5 Discussions on the Common Fisheries Policy (CFP) continued. The 
Government are working to secure an early settlement of the revised CFP 
which meets the Government's essential requirements on conservation, access, 
quota allocations and enforcement. In the meantime, the Government are 
continuing to operate the national conservation measures needed to protect 
fish stocks in waters under United Kingdom sovereignty or jurisdiction. 

1.6 Welcome progress was made towards the eventual admission to the 
Community of Greece, Portugal and Spain. The conclusion of the negotiations 
with Greece, culminating in the signature on 28 May of the Treaty of Accession 
providing for Greek entry on 1 January 1981, and the opening of negotiations 
with Spain were two important developments for the future of the Community. 

1.7 Among other external relations issues of particular interest to the 
United Kingdom, the new Lome Convention concluded on 31 October rep
resents an important consolidation and improvement of the existing Conven
tion; and a number of changes will directly benefit the Commonwealth ACP 
countries. 

1.8 The Government welcome the successful conclusion of the Multilateral 
Trade Negotiations and the bilateral agreements. The Government have 
supported efforts to examine possible barriers to trade both within and outside 
the Community. 

1.9 There has been much positive discussion in the Community of Member 
States' responses to the oil supply difficulties of recent months. One result of 
these discussions has been the emergence of measures designed to improve 
the information available on the working of the international oil markets. 
Agreement has also been reached on Community net oil import objectives for 
the years 1980 to 1985, and on national net oil import objectives for 1985 as 
a contribution to restoring stability in the oil market. 

1.10 The Government have welcomed the first direct elections to the 
European Parliament as a means of strengthening democracy in the Com
munity. They attach particular importance to close co-operation between the 
new Parliament and the other Community institutions. 

Section II: Political Co-operation 

2.1 The Nine Member States continued to consult and co-ordinate their 
positions on all major international questions. 

Middle East 
2.2 The last Government joined with other Member States in a statement 

on 26 March welcoming the Egypt-Israel Treaty as a proper application of the 
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principles of Security Council Resolution 242 to relations between Egypt and 
Israel. 

2.3 In this and subsequent statements, including the Presidency address 
to the General Assembly of the United Nations on 24 September, the Nine 
reiterated the principles on which they believe a just, lasting and comprehen
sive settlement must be based. These include the need for Israel to end the 
territorial occupation it has maintained since the conflict of 1967; the right of 
all States in the area to live in peace within secure and recognised boundaries; 
and the need to take account of the legitimate rights of Palestinians, including 
the right to a homeland. The Nine also deplored all actions which might hinder 
the quest for peace, including the establishment of Israeli settlements in the 
occupied territories. They called for an end to the violence in the Lebanon 
and expressed their concern at the harassment of the United Nations Inter
vention Force in Lebanon and the assistance from outside the Lebanon for 
those who were making its work difficult. 

Iran 
2.4 The Nine made clear their concern at the seizure of the United States 

Embassy in Tehran on a number of occasions; in particular the Nine Ambas
sadors in Tehran made a series of joint demarches to the authorities in Iran to 
press for the immediate release of the hostages and their better treatment in 
the event that they should not be released at once. The European Council, on 
29/30 November, condemned Iran's failure to protect diplomatic missions and 
declared the taking of hostages in order to exert pressure on governments, to 
be totally unacceptable. They called on all governments to oppose energeti
cally this breach of international law. 

Euro/Arab Dialogue 
2.5 During 1979 political developments affecting relations between Arab 

countries resulted in the Dialogue being suspended (initially at the request of 
the Arab side). On 20 November Foreign Ministers agreed that the Nine 
should contact the Arab League at Tunis with a view to examining ways of 
resuming the Dialogue at a technical level. 

Indo-China 
2.6 Another area of special concern to the Nine was Indo-China. Foreign 

Ministers of the Nine supported the present Government's proposal for an 
international conference on this problem. The Nine stayed in close touch 
throughout the conference and also acted together in Hanoi and other capitals 
in the Far East to make known their concern at the plight of refugees and 
conditions which had given rise to the exodus. Later in the year the attention 
of the Nine Member States focussed on the situation in Cambodia. 

2.7 The European Council on 29-30 November expressed its deep concern 
at the tragic situation in Cambodia. It recalled that the European Community 
and its Member States were contributing substantially to international relief 
efforts then under way and appealed to the parties concerned to ensure that 
the relief reached those in need. 
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Africa 
2.8 The Nine continued to follow events in Africa closely. They were 

regularly briefed by Ministers and officials, both in London and in other 
capitals, on progress at the Lancaster House conference. In November Min
isters of the Nine made a statement welcoming the agreement on an inde
pendence constitution and urging the parties to agree on a ceasefire on the 
basis of the Government's proposals. Consultation also took place in Decem
ber with a view to co-ordination among the Nine on the lifting of sanctions 
following the return to legality of Southern Rhodesia. 

2.9 The Nine have continued to support the proposals on Namibia put 
forward by the Five Western Countries. 

Judicial Co-operation 
2.10 In Dublin on 4 December Ministers of Justice of the Nine signed an 

Agreement by which, when ratified, Member States undertake to apply the 
European Convention on the Suppression of Terrorism among themselves. 
The Nine continued their work, begun in earlier years, on the examination of 
ways of strengthening judicial co-operation to prevent criminals from benefit
ing from the freedom of movement which exists within the Community. 
Substantial progress was made on a draft convention dealing mainly with 
extradition. 

Section III: Enlargement, External Relations, Trade and Aid 

Enlargement 
3.1 The negotiations on the terms of Greece's entry into the Community 

were successfully concluded in April. The Treaty of Greek Accession was 
signed in Athens on 28 May. Subject to the necessary ratifications of the 
Treaty, Greece will formally join the Community in January 1981. The United 
Kingdom were the first to ratify the Treaty, and our formalities were completed 
on 22 December. Following her signature of the Act of Accession arrange
ments were made for associating Greece more closely with the process of 
Political Co-operation. 

3.2 Negotiations with Portugal continued. Four meetings at ambassadorial 
level were held. The negotiations with Spain opened formally in February. 
Subsequently the Community worked out a common basis of negotiation in 
preparation for the substantive phase of the negotiations, which began with a 
Ministerial negotiating session in September and continued with another 
Ministerial session in December. 

General Agreement on Tariffs and Trade (GATT): Multilateral Trade 
Negotiations 

3.3 Discussions continued in early 1979 on the outstanding matters in the 
negotiations. As a result, a proces verbal, embodying the main results of the 
negotiations, was opened for signature by negotiators on 12 April. After 
consulting the Foreign Affairs Council on 2-3 April, the Commission signed 
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the proems verbal, along with the negotiators from the other main developed 
participants in the negotiations.(1) 

3.4 Discussions continued during the summer on the outstanding proposals 
for a safeguards agreement, and on certain other matters of particular interest 
to developing countries. In November the Council decided formally to con
clude the agreements which had been negotiated. The Community signed the 
various agreements together with other major developed country participants 
on 17 December. 

Textiles 
3.5 During the first four months of the year, the Community initialled 

agreements with Poland and Bulgaria. Under the terms of existing agreements, 
new quotas were introduced on certain products imported from India, the 
Philippines and Taiwan. Community negotiations with Portugal and Tunisia 
for voluntary restraint arrangements covering 1979 and beyond were success
fully completed. 

3.6 Since May, fourteen quotas have been introduced on imports of a 
number of products; these include combed wool from Argentina, Brazil and 
Uruguay, cotton yarn from Turkey and on other products from Hong Kong 
and Poland. In July the Community initialled a bilateral agreement with China 
in Peking. In addition, voluntary restraint agreements have been initialled 
with Malta and Cyprus. 

Japan 
3.7 The six-monthly Community/Japanese high level consultations were 

held in Tokyo on 11 May and 27 November-1 December. The European 
Council on 21/22 June emphasised the need for continuing close consultations 
about economic problems and expressed the hope that this would enable 
broader and more equitable relations to be envisaged. 

India 
3.8 The Commission held exploratory talks with India in the early part of 

the year about the form and content of a new commercial and economic co
operation agreement to replace the agreement signed in 1974. 

3.9 Since May the Community has been drawing up the terms of a 
negotiating mandate for the Commission. 

Association of South-East Asian Nations (ASEAN) 
3.10 Following exploratory talks between the Commission and the 

ASEAN secretariat about the possible content of a co-operation agreement 
between the Community and ASEAN, a negotiating mandate for the Com
mission has been drawn up. The Commission opened negotiations with 
ASEAN in November and a draft agreement was approved by the Foreign 
Affairs Council in December. 

(1) The results of the negotiations are described in Cmnd 7657-7668 and 7724 published in 
October 1979 and Cmnd 7774 and 7778 published in December. 
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China 
3.11 The first meeting of the Joint Committee set up to oversee the 

workings of the April 1978 trade agreement between the Community and 
China took place in Peking in July 1979. The development of trade between 
China and the Community was discussed. 

Yugoslavia 
3.12 The February Foreign Affairs Council agreed the Community nego

tiating directive for a new Community/Yugoslavia Agreement. 

3.13 A first round of negotiations was held in early July. Subsequently 
there have been contacts between the Commission and the Yugoslavs to clarify 
positions. 

European Free Trade Area (EFTA) 
3.14 Discussions within the Community/EFT A Ad Hoc Group continued 

during the first half of the year on the subject of increased co-operation with 
the EFT A countries and in June the Foreign Affairs Council endorsed a 
further report setting out specific proposals. The EFT A countries themselves 
have reacted favourably to the Community's ideas. 

The Council for Mutual Economic Assistance (CMEA) 
3.15 Without replying direcly to the new proposals put forward by the 

Community in November 1978, the CMEA Secretary-General wrote to the 
Commission in June suggesting a redraft of some parts of the draft agreement 
proposed by the CMEA in February 1976. Negotiations then took place in 
Moscow in late November when the Community put forward a fresh draft 
agreement. It was agreed that a drafting group should meet in February or 
March 1980 to prepare for a further round of negotiations no later than April 
1980. 

3.16 There are still some serious difficulties, but the Community remains 
resolved to pursue the negotiations with the aim of establishing a better 
working relationship with both the CMEA and its Member States, and will 
respond in this sense. 

Lome Convention 
3.17 The annual meeting of the Community/Africa, Caribbean and Pacific 

Group of States (ACP) Council of Ministers took place at Free port, Bahamas 
on 22 March and reviewed the working of the Convention during the previous 
twelve months. 

3.18 The negotiations for a successor convention which began in Septem
ber 1978 continued through most of the first half of 1979. A Community/ACP 
Ministerial negotiating conference took place in Freeport on 22-24 March. 

3.19 The negotiations intensified from May onwards. Further Ministerial 
negotiating conferences took place in Brussels on 24—25 May and 25-27 June. 



At the last of these conferences the text of a new and improved convention 
was substantially agreed. The new Convention was signed in Lome" on 31 
October. 

Mediterranean 
3.20 A number of aid projects under the Financial Protocols to the 

Mediterranean Agreements were approved under an ad hoc procedure, pend
ing the completion of a conciliation process between the Council and the 
Parliament concerning institutional/financial arrangements. The first Co
operation Council with Morocco was held on 12 June. 

Latin America 
3.21 Continuing the Community's dialogue with Latin America, Ambas

sadors from Latin America and the Member States met in Brussels on 13 June. 
The meeting reviewed trade relations and discussed ways of intensifying the 
dialogue. In October a new tripartite high level group consisting of the 
President of the Latin American Group of Ambassadors, the Chairman in 
Office of the Committee of Permanent Representatives and the Director 
General of DGI in the Commission, held its first meeting. 

3.22 In July the President of the Commission received President Turbay 
of Colombia in Brussels and said that the Commission were ready to begin 
exploratory talks with representatives of the Andean Pact on the form and 
content of a possible co-operation agreement between the Community and 
the Andean Pact. 

North/South Dialogue 
3.23 Community co-ordination has been pursued on North/South matters, 

including UNCTAD V in May, the Common Fund, the UN Committee of the 
Whole and the new International Development Strategy. One of the most 
positive features of UNCTAD V, preparations for which were begun during 
the last Government's term of office, was the very close co-operation within 
the Community which made a substantial contribution to the development of 
common positions in the West as a whole. This was a marked improvement 
on UNCTAD IV in Nairobi. 

Anti-Dumping/Countervailing 
3.24 The Community's anti-dumping legislation was further amended in 

August to include more precise rules for the adjustments necessary when 
obtaining a fair comparison between export and domestic prices, an improved 
procedure for calculating price comparisons against imports from non-market 
economy countries and also clarification of certain injury rulings. The proce
dure for collection of provisional duties in certain circumstances has also been 
revised. 

3.25 A new Community Regulation, coming into force in January 1980, 
will reflect the results of the 1979 GATT Agreements and the opportunity has 
been taken to clarify some of the existing rules and procedures. It will ensure 
that Community legislation conforms with the new agreement on the imple-
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mentation of Articles VI, XVI and XXIII of the GATT which deals with 
subsidies and countervailing measures which may be taken against them and 
the consequential amendments to the existing agreement on the implemen
tation of Article VI of the GATT (the Anti-Dumping Code). 

Intra-Community Trade—The Role of Standards and Certification Procedures 
3.26 As a result of growing concern among Member States and the 

Commission it was agreed in February that a Study Group of senior officials 
should be set up to examine the problems which have arisen from the way in 
which standards and certification procedures are used by some Member States 
to impede the free movement of products from other Member States into their 
own territory. The Group completed its work in October. 

3.27 On standards the Group proposed a closer relationship between the 
Commission and the two European standards bodies (CEN and CENELEC) 
and a greater commitment by Member States to the work of these bodies. 
Means for achieving this are now being pursued by the Commission. 

3.28 On certification procedures the Group suggested that a Working 
Party should be formed under the Chairmanship of the United Kingdom to 
examine the problems in this area. The Working Party will have its first 
meeting in January 1980. 400 organisations in the United Kingdom have been 
invited to submit evidence to this Working Party. 

Aid to Non-Associated Developing Countries 
3.29 On 23 October the Development Council approved the Commis

sion's project proposals for spending the 110 MEUA (about £71 million)(l) 
allocated to non-associates aid in 1979 in accordance with the general guide
lines agreed by Development Ministers in October 1978. Pending enactment 
of a regulation making non-associates aid a permanent feature of Community 
development policy, similar ad hoc guidelines were also agreed for 1980. 

Food Aid 
3.30 On 8 May the Foreign Affairs Council approved Community Food 

Aid Programmes for 1979 including 1,287,000 tonnes of cereals (of which 
720,500 tonnes will be Community financed), 150,000 tonnes dried skimmed 
milk, and 45,000 tonnes of butteroil. The United Kingdom share of the cost 
of the above programmes is estimated at about £40 million. 

Section IV: Agriculture and Fisheries 

The Common Agricultural Policy Price Fixing 
4.1 The Commission's proposals for common prices in 1979-80 and related 

measures were presented in January and discussed subsequently in the Coun
cil. A settlement was reached on 18-22 June which included a standstill on 
support prices for milk and milk products (the first since we joined the 
Community), price increases of 1.5 per cent on almost all other products and 
(1) Converted at late December market rate of 1.54 eua = £1. 
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thus an average price increase over all commodities of 1.2 per cent (the lowest 
increase since our accession). There was no change in the co-responsibility 
levy on milk producers but increases were agreed in the butter and school 
milk subsidies. The Commission withdrew its proposals to reduce national 
quotas for sugar. In several Member States support price levels were also 
raised in national currency terms by green rate changes but, taking account of 
cost increases, the settlement still represented a reduction in real terms in 
support prices on average in the Community. For the United Kingdom the 
cost of the settlement was outweighed by increased receipts in particular from 
the butter subsidy, and the impact on prices was very small; but there was an 
increase in support prices for our producers. 

Monetary Arrangements 
4.2 During the early part of the period, discussion in the Agriculture 

Councils was dominated by the French reluctance to allow the new European 
Monetary System (EMS) to start without agreement on the treatment of any 
new Monetary Compensatory Amounts (MCAs) which might arise through 
subsequent currency realignments. At the Council of 5-6 March, all Member 
States except the United Kingdom agreed that new positive MCAs (ie those 
arising from the revaluation of a currency such as the German Mark) should 
be dismantled in two years, provided this did not cause a drop in prices in 
national currency in the country concerned; and that new negative MCAs (ie 
those arising from a devaluation) should be similarly treated provided this did 
not cause a rise in national prices which could lead to economic difficulties for 
the country concerned. 

4.3 Following the start of EMS on 13 March the Council agreed at its 
26-30 March meeting to adopt the European Currency Unit (ECU) for CAP 
purposes until 30 June. It also agreed to devaluations of the green currencies 
of France (5.12 per cent), Irish Republic (0.3 per cent), Italy (9 per cent in 
two stages) and the United Kingdom (5 per cent). 

4.4 Further changes were made in the green rates of various Member 
States at the Council of 18-22 June when the German and Benelux green 
currencies were revalued by 1.1 per cent and 0.55 per cent respectively (except 
in the milk sector), while the French and United Kingdom rates were devalued 
by 1.5 per cent and 5 per cent respectively. This Council also extended the use 
of the ECU for CAP purposes until 31 March 1980. To offset the effects on 
Member States' MCAs of the realignment of the EMS currencies decided by 
Finance Ministers on 23 September the informal meeting of Agriculture 
Ministers in Dublin on 26 September agreed to a devaluation of the green 
currencies of Denmark (3.8 per cent), France (1 per cent), Irish Republic (1 
per cent), Italy (1.1 per cent) and the United Kingdom (1.1 per cent). This 
agreement was subsequently confirmed by the written procedure. 

4.5 At the Fisheries Council on 3-4 December, it was decided to devalue 
the Danish green rate (by about 4.63 per cent) in order to make it again equal 
to the Danish central rate under EMS, which had been devalued with effect 
from 30 November, thereby avoiding the need to introduce MCAs for Den
mark. The Agriculture Council on 10-11 December agreed to devalue the 

9 



United Kingdom and Italian green rates by about 5 per cent and 5.04 per cent 
respectively. 

4.6 The four devaluations of the green pound and consequent reduction 
in MCAs have enabled producers and processors in the United Kingdom to 
compete on fairer terms with those in other Member States. 

Economies in the Common Agricultural Policy 
4.7 Towards the end of the year, the Commission put forward proposals 

intended to secure savings in the cost of the CAP. The main elements in these 
proposals are: an increase in the existing "co-responsibility levy" in the milk 
sector and a new supplementary levy related to increases in production; 
reductions in sugar quotas; changes in the intervention arrangements for beef; 
and the phasing out of the subsidies on grain used for starch. The Council had 
a preliminary discussion of the proposals at its meeting on 10-11 December, 
and will return to them during the early part of 1980. 

European Agricultural Guidance and Guarantee Fund (EAGGF) 
4.8 In May the Council approved a Regulation on the amount of 

money appropriated to the Guidance section of the EAGGF. Since 1973 this 
amount has been 325 million European units of account (MEUA) (about £211 
million)(l) per annum; from 1 January 1980 a five year ceiling of 3600 MEUA 
(about £2,338 million)(l) will apply. The Mansholt reserves which can be used 
to supplement the present annual allocation will be discontinued. Any amount 
remaining in the reserve at the end of 1979 will be subsumed into the new 
ceiling. 

Milk and Milk Products 
4.9 As part of the June agreement of agricultural prices for the 1979-80 

marketing year, the Council decided to freeze the common prices for milk 
and milk products at the same level as in 1978-79. It was also agreed that the 
co-responsibility levy on milk production should be maintained at its existing 
level of 0.5 per cent of the target price. The Council authorised the payment 
in the United Kingdom of a special butter subsidy, wholly financed by the 
Community, now worth 7p per 250g pack of Community butter (including 
home-produced) and also agreed that a corresponding subsidy should be paid 
on New Zealand butter through a reduction in the special levy. Separate 
subsidy arrangements were authorised for other Member States. Further 
decisions which were taken at the same meeting as part of the overall package 
of measures were: to increase the Community subsidy on school milk to over 
7p a pint; to agree in principle on the suspension of aids to investment in the 
marketing and processing of butter and milk powder; to authorise the contin
ued payment by the United Kingdom of a special aid to milk producers in 
Northern Ireland; and to extend the non-marketing and conversion premium 
scheme for one year. 

4.10 On 25 July the Commission adopted a Regulation, in accordance 
with a Council Regulation of 20 June 1978, laying down detailed provisions 

(1) Converted at late December market rate of 1.54 eua = £1. 
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and supervisory measures relating to the United Kingdom milk marketing 
boards. This Regulation also authorised the United Kingdom to grant to the 
milk marketing boards the rights to buy all the milk produced in their areas 
and to equalise the price paid to all producers irrespective of the final use to 
which the milk is put. 

Potatoes, Mutton and Lamb and Alcohol 
4.11 Discussions continued on the Commission's proposals for common 

market organisations for potatoes, mutton and lamb and ethyl alcohol. 

4.12 The European Court ruled against the United Kingdom main crop 
potato import ban on 29 March and the ban was lifted with effect from 10 
April. A further judgment of the Court on 25 September ruled against the 
French sheepmeat import controls. France has not so far complied with the 
judgment and the Commission has taken preliminary steps towards further 
court proceedings with a view to ensuring compliance. 

Wine 
4.13 In December the Council reached agreement on a package of meas

ures designed to reduce the wine surplus and restore the balance between 
supply and demand on the wine market. 

Animal Feedingstuffs 
4.14 A Directive on the composition, labelling and marketing of com

pound animal feedingstuffs, including pet foods, was adopted by the Council 
in April. The Council also agreed to defer the implementation of the associated 
Directive on the marketing of straight feedingstuffs from 1 January 1979 to 1 
January 1981 so as to enable Member States to introduce the two measures 
into national law at the same time. 

Olive Oil 
4.15 In March the Community played an active role in negotiations under 

the UNCTAD integrated programme for commodities. A new international 
olive oil agreement was agreed and will come into force on 1 January 1980; it 
contains no price stabilisation provisions but provides for funding of projects 
to improve olive cultivation and measures to increase olive oil consumption. 

Structural Measures 
4.16 In January the Council adopted a Directive providing for a pro

gramme to promote drainage in catchment areas of land on both sides of the 
border between the Irish Republic and Northern Ireland. The programme is 
to be jointly implemented by the Irish Republic and the United Kingdom and 
50 per cent of its costs up to 15 MEUA (about £10 million)(l) will be 
reimbursed from Community funds. 

4.17 In March the Commission published a new package of structural 
measures. In part the package comprised amendments to the existing structural 
Directives with the aim of channelling aid to smaller farms. In addition there 
(1) Converted at late December market rate of 1.54 eua=£l. 



were several schemes designed to help less favoured areas of the Community 
which are highly dependent on agriculture (including the Western Isles of 
Scotland) and to improve pig-meat processing plants in France and the United 
Kingdom. No agreement was reached on the package. 

4.18 In December the Commission allocated 500,000 EUA (about 
£325,000)(1) from their Emergency Aid fund to farmers and crofters in the 
Scottish Highlands whose production has been seriously affected by adverse 
weather over a long period 

Animal Health and Welfare 
4.19 Derogations were progressive extended during 1979, on the one hand 

to the end of December 1980 to allow for the adaptation of national measures 
for the eradication of bovine tuberculosis and brucellosis and, on the other, 
to the end of June 1980 to enable national controls to be applied to reduce the 
risk of swine fever being introduced in pigs and pigmeat imported from other 
Member States. Work progressed on the harmonisation of the remaining 
procedures dealing with brucellosis and tuberculosis and on draft regulations 
on swine fever. Among other proposals considered were measures for dealing 
with enzootic bovine leukosis in cattle and for safeguarding the animal health 
status of meat products entering Community trade. 

4.20 The Council received the Commission's proposals for developing the 
existing safeguards of Directive 77/489 which protects the welfare of animals 
during international transport. These matters were remitted for discussion at 
technical level. The Council also invited the Commission to make proposals 
to bring to an end, after a period of years, the systems of keeping laying hens 
in battery cages as currently practised in the Community, and to propose 
interim measures. Towards this end, the Commission were asked to report on 
systems of egg production which would be able to satisfy animal health 
requirements and those of hygiene and social ethics and which would take 
economic consideration into account. 

Fisheries 
Internal Regime 

4.21 Little progress was made in negotiations on the Common Fisheries 
Policy (CFP) in early 1979. In February the Council decided to extend until 
30 June the internal interim measure adopted in December 1978 requiring 
Member States to exercise a measure of control over fishing by their fleets in 
the light of scientific recommendations. In March, it was agreed to extend for 
another year the 1978 interim measures on aid for the inshore sector. 

4.22 The United Kingdom maintained in force national conservation 
measures adopted in previous years. In February, the Commission sought a 
ruling from the European Court of Justice on the compatibility with Com
munity law of certain United Kingdom measures adopted in 1978 controlling 
herring fishing in the Irish Sea and prohibiting fishing for Norway pout in areas 
off North East Britain. 

(1) Converted at late December market rate of 1.54 eua=£l. 
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4.23 At the Fisheries Council in June the Government stated requirements 
for an acceptable settlement of the revised CFP and announced their intentions 
to consult bilaterally other Member States to assess their views and the 
prospects for progress in negotiations. The Council extended the interim 
internal measures to 30 October. 

4.24 On 1 July the Government implemented national measures specifying 
increased minimum mesh sizes for fishing nets and related measures. In 
November, the Commission sought a further ruling from the European Court 
of Justice on the compatibility with Community law of certain of these 
measures and those adopted in 1979 regulating herring fishing in the Irish Sea. 

4.25 At the Fisheries Councils in October and December there were signs 
of a more constructive approach to the CFP negotiations. The interim internal 
measures were extended to 31 March 1980. In December the Council agreed 
in principle to decide at its next meeting in January on Total Allowable 
Catches (TACs) for 1980, and provided that a satisfactory agreement was 
reached on 1980 TACs, to make a decision at the same time on the introduction 
in 1980 of a catch reporting scheme. 

External Regime 
4.26 The February Fisheries Council approved the signature of a short-

term framework fisheries agreement between the Community and Canada, 
opening the way to fishing by Member States' vessels in Canadian waters in 
1979. The Council agreed in December to ratify this agreement in order to 
clear the way for negotiations with Canada about a successor agreement. 

4.27 In March, reciprocal fishing arrangements with Norway, Sweden and 
the Faroe Islands, previously negotiated by the Commission, were approved 
and agreement was reached on the division among Member States of 1979 
Community quotas in these countries' waters. Approval was also given to 
arrangements for Spanish fishermen to fish in Member States' waters at a 
reduced level compared with 1978. 

4.28 Approval was given in June to the signature and provisional imple
mentation of a framework fisheries agreement between the Community and 
Senegal. The agreement gives Member States' fishermen access to Senegalese 
waters for an initial period of two years in exchange for a payment of 
approximately US$11.4 million and payment of licence fees by the fishermen 
concerned. 

4.29 Approval was also given in June to 1979 quotas for Canadian vessels 
fishing off West Greenland. 

4.30 A mandate for negotiations with Mauritius and the Seychelles was 
agreed by the Council in December. 
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Section V: Economic, Budgetary and Monetary Questions 

Economic and Monetary Co-operation 
The European Monetary System (EMS) 

5.1 The EMS, created by a resolution of the European Council in Decem
ber 1978, started to operate on 13 March after the French had lifted reserves 
on the Community legal instruments that were necessary for the start of the 
System. Since then the System has operated without major difficulties. The 
review of certain aspects of the EMS, due to take place 6 months after the 
start of the System, was concluded at the September meeting of the Finance 
Council without any changes to the System. On 23 September there was a 
realignment of currencies within EMS in response to market pressures; the 
German mark was revalued by 2 per cent and the Danish krone devalued by 
3 per cent. There was a further S per cent devaluation of the Danish krone on 
29 November. 

5.2 At the European Council in Strasbourg in June, the Prime Minister 
announced that we would participate in the revolving swap of 20 per cent of 
our gold and dollar reserves for ECUs issued by the European Monetary Co
operation Fund. This indicated that whatever the outcome of the Govern
ment's review of the question of sterling's membership of the exchange rate 
mechanism, they wished to take an active part in the development of the 
Community's monetary institutions. 

5.3 The December Finance Council was given a report on the preliminary 
discussions that have taken place on the structure of a European Monetary 
Fund. 

Convergence and the financing of the Community Budget 
5.4 The principal subject under discussion in the Finance Council through

out this period was the implication of Community policies for the Community's 
declared aim of promoting convergence of economic performance between 
Member States. In this connection particular attention was paid to the pattern 
of net contributions to the Community Budget. The same issue was a major 
item on the agenda of the three meetings of the European Council in March, 
June and November. 

5.5 These discussions continued those begun in the second half of 1978 
when, in connection with the plans for establishing the EMS, the European 
Council asked the Economic Policy Committee to carry out a study of the 
action required to strengthen the economies of the less prosperous Member 
States. A further report by the Commission on the role that Community 
instruments might play in bringing about convergence was considered by the 
European Council in March. The Council then invited the Finance Council to 
explore the matter in greater depth and to submit their findings in time for 
discussion at the European Council meeting in June. 

5.6 At the Finance Council's request, the task of preparing this report was 
largely undertaken by the Co-ordinating Committee on Short-Term Economic 

14 



Policies. The documents eventually submitted to the European Council, which 
included a summary of the main report prepared by the Committee of 
Permanent Representatives, revealed a sharp difference of view on the eco
nomic impact of Community policies between the United Kingdom and Italy 
on the one hand, and the rest of the Community on the other. The former 
argued that these policies had given rise to a totally inequitable state of affairs, 
in which they were transferring resources on a substantial scale through the 
Community Budget to other Member States significantly more prosperous 
than ourselves. The latter regarded this contention as exaggerated, maintain
ing in particular that the pattern of net contributions to the Community Budget 
did not provide a reliable guide to the overall economic effect of Community 
policies. 

5.7 The Prime Minister secured agreement at the June meeting of the 
European Council that the Commission should first be asked to submit a 
reference paper on the financial consequences for each Member State of 
operating the Community's existing budgetary system in 1979 and 1980, and 
then on the basis of the Council's discussion of this paper to put forward 
proposals for resolving any problems that it identified sufficiently early to 
enable decisions to be taken at its November meeting. 

5.8 The Finance Council considered the Commission's reference paper at 
their meeting on 17 September, when the Chancellor of the Exchequer re
stated the United Kingdom case and took up the European Council's invitation 
to Member States to "present their requests in concrete form". The Finance 
Council reverted to the topic at their October and November meetings. In 
November they also had before them the Commission paper on possible 
solutions to the problems set out in the reference paper. 

5.9 When the European Council returned to this subject at its meeting on 
29-30 November it had before it both Commission papers,and a further paper 
by the Commission, which discussed in rather greater detail some of the 
options for a solution. Heads of Government did not, however, find it possible 
to agree on corrective measures acceptable to the United Kingdom. The other 
Member States recognised that the Community's budgetary arrangements 
posed a problem for the United Kingdom, but they differed from the United 
Kingdom Government in their assessment of its nature and of the scale of 
action that would be required to remedy it. The most they were ready to offer 
was amendment to the existing Financial Mechanism, which would have 
reduced the United Kingdom's net contribution by about £350m in 1980. A 
cut of one third, which is all this would have involved, was unacceptable to 
the Government. 

5.10 The European Council did however agree to ask the Commission to 
bring forward proposals for developing supplementary Community measures 
which would lead to increased Community expenditure in the United King
dom. The Government hope that these proposals, when they are available, 
will form the basis for a satisfactory settlement. The Prime Minister has made 
it clear that the United Kingdom is prepared to join with its partners in the 
search for a genuine compromise but that there is not much room for man-
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oeuvre. Movement on the United Kingdom side would have to be matched by 
movement by other Member States for instance in their readiness to act to 
increase United Kingdom receipts to an extent which recognises the gravity of 
its present budgetary problem. The Italian Prime Minister, as the next Presi
dent of the Council, will call a further meeting of the Council as soon as he 
judges that the conditions are ripe for a satisfactory settlement. 

Other Finance Council Business 
5.11 Finance Ministers continued their regular reviews of the economic 

situation in the Community, with particular reference to the possible impact 
of the disturbances in the world oil market that occurred in the early part of 
the year. In February they agreed the text of a statement for the Presidency 
to make on the Community's behalf at the meeting of the Interim Committee 
of the International Monetary Fund, and in September another statement to 
be similarly delivered at the Fund's annual meeting in Belgrade. At the 
December meeting Finance Ministers adopted the Commission's Annual 
Economic Report for 1979 and the guidelines for economic policy in 1980 
contained therein. 

5.12 On 14 May the Council adopted rules of eligibility for the new 
Community loan instrument of 1,000 MEUA (about £650 million)(l) that had 
been agreed at its October 1978 meeting. The first loans under it were signed 
at a short ceremony after the September Council. 

5.13 At its July Meeting, the Council agreed a Regulation providing for 
the payment of interest rate subsidies on Community loans made to less 
prosperous Member States participating in the exchange rate arrangements of 
the EMS. 

Budgetary Questions 
The 1979 Community Budget 

5.14 A dispute arose at the end of 1978 because the Council believed the 
form in which the European Parliament had adopted the 1979 Budget to be 
incompatible with the requirements of the Treaties. This dispute was even
tually settled on the basis of the first Preliminary Draft Supplementary and 
Amending Budget for 1979 proposed by the Commission in February. This 
introduced new provision of 245 MEUA (about £155 million)(2) for EMS 
interest rate subsidies and modified commitment appropriations for the 
Regional Development Fund to 945 MEUA (about £595 million)(2). The 
Council agreed to these proposals on 22 March. At the same time, eight 
Member States, including the United Kingdom, approved the text of an 
entry in the minutes designed to avoid a repetition of the situation in which 
the Council's decision on the maximum rate of increase applicable to non-
obligatory expenditure cannot be reconciled with its decisions on individual 
budget entries. 

5.15 The Parliament adopted the First Supplementary and Amending 
Budget on 25 April. Following Council agreement, a Second Supplementary 
(1) Converted at late December market rate of 1.54 eua = £1. 
(2) Converted at the rate of 1.5875 eua = £1 used by the Commission for 1979 Budget purposes. 
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Budget providing for the anticipated additional needs of the enlarged directly-
elected Parliament, was adopted on 11 May. As a result of these changes, 
total appropriations provided for in the 1979 Budget rose to 13,716 MEUA 
(about £8,640 million)(l) for payments and 14,697 MEUA (about £9,258 
million)(l) for commitments. 

5.16 The Joint Foreign Affairs/Finance Council on 2 April discussed a 
Global Appraisal by the Commission of the budgetary problems of the 
Community, and also suggestions by the Commission for financing the Budget 
when the present ceiling on own resources revenue is reached. 

5.17 The Commission later prepared a Preliminary Draft Supplementary 
and Amending Budget (PDSAB) No. 3 for the financial year 1979 to provide 
for additional expenditure on the CAP of 802 MEUA (about £505 million)(l) 
and on refunds to Member States in respect of own resources collection costs 
amounting to 29.28 MEUA (about £18 million)(l). 

5.18 The Council considered the PDSAB on 29 October and established 
a Draft Supplementary and Amending Budget (DSAB) No. 3 for the financial 
year 1979 in which the additional expenditure on the CAP was restricted to 
702 MEUA (about £442 million)(l). This was forwarded to the European 
Parliament for consideration. 

5.19 The European Parliament was concerned at the delay in the presen
tation of the PDSAB and at what it regarded as the Council's arbitrary action 
in cutting the proposed additional expenditure on the CAP by 100 MEUA 
(about £63 million)(l). Thus, when asked by the Council to deal with the 
DSAB under the urgency procedure, the European Parliament declined and 
in the event the DSAB was not approved by the European Parliament until 
13 December. Before the DSAB was adopted, the Council agreed to the 
Parliament's proposal to provide an extra 100 MEUA in appropriations for 
the CAP Guarantee Section by means of transfers of surpluses from the 
Guidance Section. By that time, the Commission had run out of 1979 Budget 
appropriations for the Guarantee Section and had had to authorise advances 
to Member States on the basis of appropriations becoming available from the 
1980 Budget. With the adoption of the Third Supplementary and Amending 
Budget, these advances will now, however, be set against the appropriations 
made available from the 1979 Budget. 

The 1980 Community Budget ff§!» 
5.20 The Commission's Preliminary Draft Budget amounted to 14,997 

MEUA(2) for payment appropriations and 16,625 MEUA(2) for commitment 
appropriations, approximately equivalent to £10,125 million and £11,223 
million, respectively, at the rate of exchange assumed for the Commission 
when drawing up its proposals.(3) These also included certain assumptions 
about the outcome of the agricultural price-fixing which differed from the 

(1) Converted at the rate of 1.5875 eua = £1 used by the Commission for 1979 Budget purposes. 
(2) Subsequently both amounts were reduced by 9 MEUA (about £6 million) owing to changes 

in the Preliminary Draft Budget of the Council. 
(3) Converted at the rate of 1.4813 eua = £1 used by the Commission for 1980 Budget purposes. 
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decisions subsequently taken by the Agriculture Council on 22 June. The 
Commission therefore presented a Letter of Amendment increasing payment 
and commitment appropriations alike by 1,316 MEUA (about £888 million)(l) 
to new totals of 16,313 MEUA (about £11,013 million)(l) and 17,941 MEUA 
(about £12,112 million)(l), respectively. 

5.21 The First Budget Council, which had to be postponed from 23 July 
until 11 September, established the Draft Budget with provision of 14,907 
MEUA (about £10,063 million)(l) for payments and 15,325 MEUA (about 
£10,788 million)(l) for commitments. This was later amended to 15,981 
MEUA (about £10,345 million)(l) in payment appropriations and 16,399 
MEUA (about £11,070 million)(l) in commitment appropriations, the main 
additional expenditure being for the CAP Guarantee of over 360 MEUA 
(about £243 million)(l). 

5.22 The European Parliament considered the 1980 Draft Budget and 
referred it back to the Council with certain amendments and modifications 
principally in the areas of the Social Fund, Regional Fund and the CAP. The 
Draft Budget as amended by the European Parliament totalled 15,636 MEUA 
(about £10,556 million)(l) in payment appropriations and 17,987 MEUA 
(about £12,143 million)(l) in commitment appropriations. 

5.23 The Draft Budget as amended by the European Parliament was 
reconsidered by the Council on 23 November (the Second Budget Council). 
The Council held a preliminary discussion with a delegation from the European 
Parliament led by its President and the views of the delegation were considered 
before the Council took its decisions on the Parliament's detailed proposals. 
Although the Council was disposed not to reject a number of the Parliament's 
amendments, the total involved greatly exceeded the maximum rate of 
increase for non-obligatory expenditure in the 1980 Budget and there was no 
qualified majority in the Council to increase the maximum rate. The Council 
was therefore only able to accept amendments proposed by the Parliament 
totalling 87 MEUA (about £59 million)(l) in payment appropriations and just 
over 255 MEUA (about £172 miIIion)(l) in commitment appropriations. 

5.24 The 1980 Draft Budget as it emerged from the Second Budget Council 
totalled 15,412 MEUA (about £10,404 million)(l) for payment appropriations 
and 16,654 MEUA (about £11,243 milIion)( 1) for commitment appropriations, 
and required a VAT rate of 0.77 per cent. On this basis, the United Kingdom 
gross contribution was estimated to be 3,246 MEUA (about £2,191 million)(l). 

5.25 The Budget Council met on 12-13 December both separately and on 
several occasions with a Delegation from the European Parliament. The 
Council carefully considered the views of the Parliament on the decisions 
taken by the Council on the 1980 Draft Budget. Bearing in mind the provisions 
of Article 203(9) of the Treaty of Rome relating to the possible fixing by 
agreement between the Council and the Parliament of a new maximum rate, 
the Council indicated to the Parliament its readiness to agree to an increase 
of 200 MEUA (about £135 million)(l) in non-obligatory expenditure above 
that decided by the Council on 23 November. 
(1) Converted at the rate of 1.4813 eua — £1 used by the Commission for 1980 Budget purposes. 
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5.26 On 13 December the European Parliament adopted a Resolution 
which, after dissenting from the Council's views on the 1980 Draft Budget as 
modified by the Council, rejected that Draft Budget and called upon the 
Commission to present a new Parliamentary Draft Budget for 1980 on the 
basis of which the Council would present a new Draft Budget to the 
Parliament. 

5.27 In the absence of an agreed Budget for 1980, certain provisions of 
Article 204 of the Treaty of Rome, the Financial Regulation of 21 December 
1977 and of Regulation 2891/77 will now come into operation from the 
beginning of 1980; they relate to a limitation on monthly Community expend
iture to one twelfth of the lower of the provisions in the 1979 Budget or the 
1980 Draft Budget and to limitation of the VAT element in monthly contri
butions by Member States. 

The Customs Union 
5.28 During May to July considerable progress was made on the legislative 

programme for the harmonisation of customs procedures. The Council 
adopted Regulations on Remissions or Repayments and on the Post Clearance 
Collection of Customs Import and Export Duties. The former defines the 
circumstances in which duty can be repaid or remitted while the latter sets out 
the conditions under which customs administrations can recover duty which 
has been underpaid. Both are due to come into force on 1 July 1980. 

5.29 An important Directive harmonising the procedures for the release 
of goods for free circulation in the Community was also adopted and is due 
for implementation on 1 July 1981, provided that Community rules defining 
who may enter goods for customs purposes have been established before that 
date. The Council also adopted a Directive on "Customs Debt" to come into 
force on 1 January 1982. This establishes, on a Community basis, the exact 
point in time when customs become liable for payment in various 
circumstances. 

5.30 Two further Regulations adopted in May implemented in the Com
munity the Nairobi Protocol to the UNESCO (Florence) Agreement on the 
duty-free importation of educational, scientific and cultural materials. 

Taxation 
5.31 On 16 October the Fiscal Council agreed to proposals to extend the 

existing Mutual Assistance and Mutual Recovery Directives to value added 
tax, and to adopt the 8th VAT Directive which lays down arrangements for 
refunding VAT to taxable persons from another Member State. The Council 
also considered revised proposals to harmonise the structure (but not the 
rates) of excise duties on alcoholic drinks, but having failed to reach agree
ment, referred the proposal for further consideration. 

Export Credits 
5.32 The export credit guidelines were reviewed by all participants (all 

members of the OECD except Turkey and Iceland) in May. As a result of 
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regular reviews in June and December the Council agreed that the Community 
would continue to apply the unmodified guidelines. The guidelines govern the 
extension of officially supported credits in terms of two years or more in order 
to contain destructive competition on credit terms between credit supplying 
countries. 

Capital Movements 
5.33 United Kingdom exchange controls have been completely abolished. 

On 12 June, the Chancellor of the Exchequer announced in his Budget 
Statement a number of relaxations of the controls and said that he intended 
to take further steps in their progressive dismantling. Further liberalisation 
measures were announced on 18 July. These included the removal of restric
tions on the financing of portfolio investment in most securities denominated 
and payable solely in other Community currencies and in all quoted securities 
issued by Community institutions, and of restrictions on the financing of 
outward direct investment. On 23 October the Chancellor announced the 
abolition of all the remaining controls, except those in relation to Rhodesia, 
which were subsequently lifted as from 13 December. 

5.34 As a result of the abolition of exchange controls, the United Kingdom 
is meeting in full its obligations under the Treaty of Rome and the Capital 
Movements Directives. 

Banking 
5.35 Article II of the co-ordination Directive concerning credit institutions 

(77/780/EEC) provides for the establishment of an Advisory Committee whose 
role is to monitor developments resulting from the implementation of the 
Directive and to propose further measures for the greater co-ordination of 
Community banking policies. The Committee held its first meeting on 19 June 
and was attended by representatives of the supervisory authorities and policy 
makers of the Nine. 

Section VI: Regional and Industrial Affairs 

European Coal and Steel Community (ECSC): Loans 
6.1 Loans totalling £5.4m were paid to United Kingdom companies for 

projects creating employment opportunities for ex-steel and coal workers 
under Article 56 of the Treaty of Paris. Further loans are under negotiation. 
The United Kingdom Government provided guarantees against possible loss 
or currency fluctuations over the period of the loans for projects in the Assisted 
Areas. 

European Regional Development Fund 
6.2 Amendments to the Regulation governing the administration of the 

Fund were approved by the Council in June 1978, but were subsequently 
subject to the conciliation procedure with the European Parliament. This was 
satisfactorily concluded early in 1979. The amended Regulation, published 
9 February, makes provision for 5 per cent of the Fund to be used outside 
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national quotas, in accordance with specific regional development measures 
which will be determined by the Council following proposals by the Commis
sion and after consulting the European Parliament. Proposals for the first five 
such measures were considered by the Foreign Affairs Council on 18 Decem
ber and were referred back for further consideration. The United Kingdom's 
objections were that the United Kingdom's share was inadequate, that addi
tional United Kingdom areas should benefit and that too little money was 
going to poorer Members and industrial areas. 

6.3 The amount of the Fund for 1979 was not agreed in 1978 because of 
disagreement between the European Parliament and the Council about the 
Budget for 1979. The final agreement between the Parliament and the Council 
provided for a Fund of 945 MEUA (about £614 million)(l), including 5 per 
cent (47.25 MEUA (about £31 million)(l)) for the non-quota section. 

6.4 In their Budget proposals for 1980, the Commission included provision 
for 1,200 MEUA (about £779 million)(l) for the Fund, but the Budget Council 
on 11 September agreed on a smaller figure of 850 MEUA (about £552 
million)(l).On 20 November the Budget Council, taking into account the 
views of the European Parliament, increased the figure to 1015 MEUA (about 
£659 million)(l). The latter figure was referred for consideration to the 
European Parliament but in December the European Parliament rejected the 
whole of the proposed budget. 

Review of Regional Aids by the Commission 
6.5 The United Kingdom continued to supply the Commission with statis

tical data, and with information on United Kingdom regional aids, as part of 
the Commission's review of Member States' systems of regional aids. Full 
details of the changes in the United Kingdom regional policy have been 
notified to the Commission. It is expected that the review will be completed 
in 1980. 

European Investment Bank (EIB): Loans 
6.6 Under the previous Government a scheme was introduced whereby 

private sector manufacturing industry in the Assisted Areas could take advan
tage of attractive foreign currency loans from the EIB with the Government 
covering them against the exchange risk. Loans totalling £62 million were paid 
during the year to United Kingdom private sector investment projects in the 
Assisted Areas and further loans are under negotiation. A further £381.5 
million was lent by the Bank for public sector projects in the United Kingdom. 
The borrowers included the Electricity Council, National Water Authority 
and Local Authorities. 

Science and Technology 
6.7 On 19 March Council approval was given to an Agreement under 

which non-Community members of European Co-operation in Science and 
Technology (COST) could become associated with the Community research 
programme on the treatment and use of sewage sludge. This Agreement was 

(1) Converted at late December market rate of 1.54 eua 
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subsequently signed on 26 July on behalf of the Community and five non-
member countries—Austria, Finland, Norway, Sweden and Switzerland. 
Relevant research in these countries will now be concerted with the Com
munity programme. 

6.8 On 27 March the Energy Council adopted two small indirect research 
programmes in the field of nuclear energy. One concerns the decommissioning 
of nuclear power stations and the other covers the safety of light water 
reactors. 

6.9 The Scientific and Technical Research Committee (CREST) met on 
24 April in the first of a series of meetings to compare the scientific and 
technological research policies of the Community and the Member States. The 
comparisons will guide the Commission in presenting future proposals for 
research. 

6.10 On 24 July Council approval was given to an Agreement between the 
Community and Greece for Greek participation in a concerted action project 
in the field of registration of congenital abnormalities. This is one of the 
projects included in the first conceited action programme in medical and 
public health research adopted by the Council in February 1978. 

6.11 On 16 August Council agreement was given to the extension of the 
Community network for data transmission (Euronet) to Switzerland. 

6.12 On 11 September Council approval was given to a research pro
gramme which follows one which expired on 30 June, in the fields of energy 
conservation and alternative energy sources, and allocated Community 
expenditure of 105 MEUA (about £68 million)(l)over a four-year period. As 
well as research into energy conservation the programme covers aspects of 
solar energy, geothermal energy, the use and production of hydrogen as an 
energy vector and energy systems modelling. 

6.13 On 9 October the Council agreed to a realignment of priorities within 
the present five year Community environment research programme including 
a considerably increased emphasis on the measurement of sea-water quality 
and the effects of pollutants on marine life. An increase of funding from 16 to 
20.8 MEUA (from about £10 million to £14 million)(l) was approved. The 
Council also agreed to the continuation of work in the field of standard 
reference materials and methods. The Community Reference Bureau will 
continue to develop the range of standard reference materials available and 
will set up formalised arrangements for the proper storage and distribution of 
such materials. Work will also be undertaken into aspects of applied 
metrology. 

6.14 On 22 October a Council of Research Ministers met for the first time 
since 1977. The Council endorsed the continuation of the development of the 
common policy for science and technology through the co-ordination of 
Member States' national research policies and the joint implementation of 
Community research programmes; but Community research activities should 
(1) Converted at the late December market rate of 1.54 eua = £1. 
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be defined to take account of Member States' research policies and Community 
policies in other sectors. The Council identified as priority sectors for the 
medium term energy and raw materials, environment, agriculture and certain 
industrial research and development. The Council also asked the Commission 
to make proposals for improving the effectiveness of research programmes 
including the evaluation and utilisation of results. 

6.15 The Council adopted two Community research projects. One, con
cerned with the exchange of information on the effects of thermal processing 
on the nutritive value of foodstuffs, is based on the co-ordination of Member 
States research at Community level. The Community will fund co-ordination 
costs up to 287,000 EUA (about £186,000)(1) for a three year period. It is 
intended that the project will be open to participation by non-Member States. 
The other research programme is directed at the management of radioactive 
waste. Community expenditure of 43 MEUA (about £28 million)(l) has been 
allocated over a five year period. 

6.16 On 12 November the Foreign Affairs Council approved a five year 
research programme on the recycling of urban and industrial waste. The 
programme includes the sorting of household waste, thermal treatment of 
waste, fermentation and hydrolisis and the recovery of rubber waste. Part of 
the programme will be implemented by means of contracts placed in Member 
States and part will consist of an exchange of information arising from national 
programmes. The Community will contribute 9 MEUA (about £6 million)(l) 
over 4 years. 

6.17 On 18 December the Council adopted a five year research programme 
into climatology and Community expenditure of 8 MEUA (about £5 
million)(l) has been allocated. The areas of study will include past and future 
climates, the impact of climatic variability on European resources and Man's 
impact on the climate. The Council also approved three Agreements with 
non-Community COST countries, along the same lines as that approved in 
March (paragraph 6.7). The new Agreements relate to the Community 
research programmes on the processing of foodstuffs, and aquatic and atmos
pheric pollutants. These Agreements have not yet been signed. 

6.18 The programme of the Community Joint Research Centre (JRC) and 
the Community fusion programme were both considered at the 22 October 
and 20 December meetings of the Research Council. The JRC conducts 
research in a number of areas including nuclear safety, renewable energy 
sources and environmental studies. The Community programme in the field 
of thermonuclear fusion comprises both the research carried out in laboratories ' 
in Member States and also the Joint European Torus (JET) which is under 
construction at Culham in Oxfordshire. Although progress was made towards 
reaching agreement on the two programmes some points of disagreement 
remain and no final decision was reached. 

6.19 The December Research Council also reached broad agreement on 
rolling forward the programme on radiation protection to the end of 1984. 
This programme, which is carried out by means of partially funded contracts 
(1) Converted at the late December market rate of 1.54 eua = £1. 

23 



with research institutions in Member States, is designed to improve knowledge 
of the effects of ionising radiation. 

Steel 
6.20 The United Kingdom steel industry continued to derive benefit from 

the Commission's anti-crisis measures. While recognising that such measures 
can only be temporary, the Government welcome the decision of the Council 
on 18 December to renew these measures with some modifications for a 
further year, particularly in view of the poor prospects for steel demand in 
1980 and the extensive restructuring being undertaken in the United Kingdom. 
The package comprises measures to lift prices to a more economic level, 
guidance on deliveries within the Community market and agreements with 
die major steel exporting countries outside the Community covering the prices 
and volumes of their sales to the Community. 

6.21 The Commission continues to be engaged on its longer-term forecasts 
of steel demand and supply which form the basis of criteria for restructuring 
the Community steel industry. 

6.22 The Foreign Affairs Council reached agreement in principle on 
18 September over the terms of a decision setting out general rules for specific 
government aid for steel undertakings, in December the last formal reserve 
by a Member State was lifted and the Decision is now in force. 

Textiles and Clothing 
Synthetic Fibres 

6.23 Against the background of serious excess capacity in Community 
industry the Commission are continuing their discussions with Community 
producers (excluding those who are subsidiaries of firms outside the Com
munity) to find means of bringing capacity into equilibrium with demand in a 
manner compatible with the provisions of the Treaty of Rome. In June the 
Commission also asked Member States to continue for a further two years 
(subject to review after one year) to refrain from giving aids towards the 
creation of additional synthetic fibre capacity, and to notify the Commission 
in advance of any aids towards existing capacity; the Government expressed 
their support for the underlying objectives of this report. 

6.24 On 20 December the Council introduced a Regulation for aid up to 
14 MEUA (about £9 million)(l) to be made available from Community funds 
to assist industrial restructuring and conversion operations in the Community 
man-made fibres industry. 

United States Competition in certain Man-Made Fibre Products 
6.25 In April the Foreign Affairs Council agreed to adopt appropriate 

measures under the GATT if world synthetic fibre producers took advantage 
of artificial differences in energy and feedstock prices to disrupt, or threaten 
to disrupt, the Community market for textiles. 
(1) Converted at the late December market rate of 1.54 eua=£l. 
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6.26 Since then there has been a sharp rise in imports of certain man-made 
fibre products from the United States of America. The Commission, which 
set up a Working Group in which the United Kingdom have played an active 
role, concluded that United States synthetic fibre producers gain a competitive 
advantage as a result of United States Government controls on the price of oil 
and natural gas. 

6.27 The Government have been pressing for an early solution to be found 
to the problem of growing imports from the United States. The Commission 
have been requested to put recommendations for dealing with the problem to 
the meeting of the Council of Ministers on 4/5 February 1980. 

A Community Industry Policy for Textiles and Clothing generally 
6.28 In line with their communication to the Council in July 1978 on 

general guidelines for a textiles and clothing industry policy, the Commission 
put forward to the Council in April a proposal for a second Community 
research and development programme in the field of textiles and clothing. The 
Council has yet to take a decision on this proposal. The Commission have also 
been considering the establishment of a textile information system for the 
Community. 

Aircraft Construction Industry 
6.29 Commission activity during the year has largely centred on further 

consideration of the Community's future role in this sector. 

6.30 An initiative has been taken by European trade associations to 
interest the Community in a programme of research into the problems asso
ciated with the future management of air traffic in Europe. During mid-1979, 
several contracts were placed with European firms (Decca in United Kingdom) 
by the Commission for preliminary study work. Later phases of the work are 
likely to be more extensive and to involve Member countries' national research 
organisations. The aeronautical research programme which has been the 
subject of discussion within the Community for the past two years is now 
thought unlikely to proceed. 

Shipbuilding 
6.31 On 25 September the Commission submitted a Communication to 

the Council seeking approval in principle to a Community scrap and build 
scheme. The Foreign Affairs Council on 20 November reached no decision 
and the Commission are now reconsidering the matter. The Government have 
made it clear that they will support a scrap and build scheme provided that it 
is cost-effective. 

6.32 In October agreement was reached with the Commission on proposals 
submitted by the United Kingdom in accordance with the terms of the 4th 
Shipbuilding Directive for renewal of the Shipbuilding Intervention Fund for 
the shipbuilding industry in Great Britain and for an analogous fund for aid 
to the Harland and Wolff shipyard in Northern Ireland. 
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Data Processing 
6.33 In September the Council adopted a four-year Multiannual Pro

gramme in the field of data processing covering standardisation, public pro
curement, collaboration in research and development, and further studies of 
the sector and its effects on employment. It also makes available financial 
assistance from Community funds for projects of Community interest con
cerned with the development of general software and of applications of data-
processing. The programme is a realistic one and offers good prospects of 
achieving its aims of improving data processing in the Community. 

Company Law 
6.34 Intensive negotiations took place throughout the period on a draft 

directive on group accounts, and work continued on a number of other draft 
instruments including directives on prospectuses, collective investment funds 
(unit trusts), annual accounts of credit institutions, division of companies, 
conditions of access to the profession of stockbroker, the European Company 
Statute, and Convention on bankruptcy and the mutual recognition of com
panies. A Directive on the disclosure of information by limited companies 
was adopted by the Council on 20 December. 

Insurance 
6.35 The Directive on life assurance on an establishment basis was formally 

adopted by the Council on 5 March. A Working Group began a final reading 
of the draft directive concerning the sale of non-life insurance across frontiers. 
Progress has remained slow but the United Kingdom has fully supported the 
aims of the draft. 

Industrial Property 
6.36 Work continued on the steps which will be necessary to implement 

the Community Patent Convention. Consideration of the creation of a Com
munity Trade Mark by a Working Group in Brussels has also continued. 

Commercial Agency 
6.37 A proposed commercial agency directive is at present being consid

ered by a Council Working Party. The main purposes of the proposal are to 
harmonise the laws of the Member States relating to commercial agents, 
differences in which the Commission considers to be detrimental to the 
functioning of the Community, and to strengthen the position of the commer
cial agent who is assumed to be the weaker party in negotiating with his 
principal. 

Section VII: Environment and Transport 

Environmental Issues 
7.1 The Environment Council met on 9 April for a debate on general 

policy matters. The occasion provided a useful exchange of views, particularly 
on the proposal in the planning field for a system of environmental impact 
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assessments for certain projects and the proposal for concluding voluntary 
"quality of life" agreements with certain sectors of industry. 

7.2 The Environment Council also met on 19 June and 17 December. At 
the June meeting they were able to agree in principle four proposals. The 
first, the 6th amendment to the Directive relating to classification, packaging 
and labelling of dangerous substances, introduced a Community-wide system 
for the notification of new chemical substances being brought onto the market. 
The other three Directives developed further the Community's policy on 
water quality. These were the protection of ground water against pollution by 
certain dangerous substances, improvement of the quality of shellfish waters, 
and harmonisation of methods of measurement and analysis of surface water 
for abstraction of drinking water. 

7.3 At the December meeting Ministers agreed in principle two proposals. 
The first, which had been referred back to officials at the previous Council, 
was a Directive setting Community wide health protection standards relating 
to concentrations of smoke and sulphur dioxide in the atmosphere. The second 
was a Decision to reduce by 30 per cent the use within the Community of 
certain chlorofluorocarbons for filling aerosol cans. The Council also consid
ered a proposal to set an air quality standard for lead, but some basic issues 
remained unresolved and it was agreed that it should be further considered at 
official level. 

7.4 The Government put forward a proposal on the conservation of 
whales, which received clear support from other countries. The Commission 
are expected to bring forward a proposal on this matter in the near future. 

Inland Transport 
7.5 At the 20 February Transport Council discussion took place on the 

proposal for the recognition and exchange of driving licences in common form 
within the Community; the United Kingdom maintained a general reservation 
on the grounds that the exchange proposal would jeopardise the United 
Kingdom's high standards for testing and licensing drivers of public services 
and heavy goods vehicles. Discussions on possible means of resolving this 
difficulty are continuing. 

7.6 The 6 December Transport Council agreed a package of road haulage 
proposals. The most important to the United Kingdom increased the Com
munity quota of permits by 20 per cent. Others included a Regulation to allow 
short-term Community permits, a Directive liberalising own account road 
freight transport and a Decision on bilateral quota negotiations. The Council 
took note of two Commission reports, ie the second biennial report on the 
economic and financial state of the railways and a report on railway integration, 
and heard Commission statements on transport infrastructure, railways and 
other matters. 

7.7 On 7 February, the European Court of Justice declared that by not 
adopting in good time measures to implement Regulation No. 1463/70 on the 
introduction of recording equipment (tachographs) in road transport, the 
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United Kingdom Government had failed to fulfil their obligations under the 
Treaty of Rome. The present Government, after consulting the Commission 
and other interested parties made implementing regulations which Parliament 
approved in December. 

Shipping 
7.8 The Transport Council reached agreement in February on the basis 

for a Council Regulation embodying a common Community approach to the 
United Nations Convention on a Code of Conduct for Liner Conferences. The 
Regulation was formally adopted on 15 May. It opens the way for Member 
States to become Contracting Parties to the Convention, subject to certain 
reservations. These are designed to ensure compatibility with the provisions 
of the Treaty of Rome on right of establishment and to preserve a commercially 
competitive regime for conferences serving intra-OECD trades. There are 
also specific arrangements to preserve competition among Community and 
OECD lines in trades serving non-OECD countries. The developing countries 
will gain the full benefits of the Code in their trades with the Community. 
The Community position was well received by the developing countries at 
UNCTAD V. 

7.9 The Community continued to discuss possible measures on maritime 
safety and pollution. 

Civil Aviation 
7.10 On 6 December the Transport Council agreed to the Commission's 

draft directive on aircraft noise; and the Directive was formally adopted on 20 
December. The Directive requires Member States to enforce minimum aircraft 
noise standards specified by the International Civil Aviation Authority 
(ICAO) and the relevant recommendations of the European Civil Aviation 
Conference (ECAC). 

7.11 In July the Commission produced a discussion document entitled 
"Contribution of the European Communities to the Development of Air 
Transport Services". The Transport Council took note of the document at 
their 6 December meeting and invited the Commission to pursue in the first 
instance the scope for encouraging the development of services across national 
borders to serve the regions. The Commission have been invited to submit 
specific proposals for action to the Council in the first half of 1980. The Council 
also adopted a Decision on a consultation procedure for air transport questions 
which may arise in international organisations or in relation to the functioning 
of bilateral or multilateral agreements. 

7.12 Final agreement for Community observers to be present at the ECAC 
working level meetings is likely to be signed in January 1980. 
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Section VIII: Social Affairs 

Employment 
8.1 Employment Ministers met informally in Paris on 9/10 March. They 

discussed the feasibility and likely effectiveness of reducing working time as 
a means of increasing employment opportunities. They also considered how 
procedures at future Tripartite Conferences between Ministers, Unions and 
Employers could be improved to make these periodic meetings more worth
while for all the participants. There was also a brief discussion on the arrange
ments for worker participation in the Member States. 

8.2 The Labour and Social Affairs Council met on IS May. The Council 
discussed the Commission's proposed approach to the concept of work-shar
ing. They stressed that this should take into account the internal and external 
competitiveness of the Community and would require the co-operation of 
both sides of industry at a national and Community level. It was agreed that 
the Commission would do further preparatory work in this area and where 
appropriate make proposals. Agreement was reached on the substance of a 
directive to protect employees in the event of the insolvency of their employers 
and on a Decision setting up a joint programme to encourage the exchange of 
young workers. 

8.3 The Standing Committee on Employment (comprising representatives 
of employers and workers as well as Employment Ministers and the Commis
sion) met on 22 May to discuss the problems of achieving a balance of supply 
and demand on the labour market and the future consultative relationship 
between the parties at Tripartite Conferences. On hearing from the Presidency 
an account of the Social Affairs Council of IS May the European Trade Union 
Confederation (ETUC) called for a revision of the Council Conclusions on 
work-sharing and after discussion withdrew from the meeting. The discussion 
on the labour market was postponed. 

8.4 Employment Ministers met informally in Dublin on 20/21 September. 
They discussed the employment situation in the light of the increased cost of 
energy and the possibilities for work-sharing. 

8.5 The Standing Committee on Employment met on 9 October for the 
postponed discussion of current problems in the way of achieving balanced 
supply and demand on the labour market. The Committee recognised that 
many factors were involved. While renewed economic growth was the main 
requirement for the re-establishment of high levels of employment, attention 
needed to be given to a number of areas of employment policy. These included 
the importance of developing vocational guidance and training measures; the 
need to make full use of the placement and other assistance available through 
the public employment services and the desirability of developing a greater 
degree of employee participation in decision making affecting working 
conditions. 

8.6 The Labour and Social Affairs Council met on 22 November. The 
main item discussed was the draft resolution on the reorganisation of working 
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time, submitted by the Commission following the consultations carried out 
during the course of the year. In agreeing the Resolution, the Council 
considered that limits should be applied to systematic overtime working, 
provided that these took account of such factors as the necessary flexibility of 
the production process and the situation in the labour market and were 
introduced in accordance with procedures in force in Member States. The 
Resolution also invites the Commission to consider further the possibility of 
a Community approach to the questions of flexible retirement, part-time 
work, temporary work and reducing annual hours of work. The effect of the 
Resolution in the United Kingdom is that the possible introduction of work-
sharing measures is a matter for unions and managements to consider in the 
course of collective bargaining procedures. The Council also agreed a Reso
lution to encourage systems of training, based on alternating periods of 
employment with educational or training activity, with the intention of assist
ing the transition from school to work and in general breaking down the 
barriers between education/training and employment. 

8.7 The Council also adopted conclusions agreeing to a proposal from the 
Commission to promote consultation between the Member States on migration 
policies towards third countries. The Council took note of the Commission's 
seventh report on the European Social Fund and referred for further exami
nation the Commission's communication on employee participation in asset 
formation, which the United Kingdom welcomed as a useful basis for discus
sion and in accord with the Government's policy of encouraging wide own
ership of real and financial property. 

European Social Fund 
8.8 Allocations for United Kingdom projects from the 1978 commitments 

budget totalled £75 million. Allocations to the United Kingdom from the 1979 
commitments budget amount to some £130 million. 

Rights of Establishment 
8.9 Directives on the mutual recognition between Member States of 

qualifications of midwives were agreed at the Foreign Affairs Council on 18 
December. The Government favour further progress with the removal of 
barriers to free movement of workers in order to offer wider employment 
opportunities for Community citizens. It is hoped that agreement can be 
reached for architects, on which work continued throughout the period, and 
for other professions, including accountants and financial advisers, for which 
there are Commission proposals also under consideration. 

Social Security 
8.10 The Labour and Social Affairs Council in May considered the Com

mission's proposals for the adaptation of the Council Regulations on the 
application of social security schemes to employed persons and their families 
moving within the Community to extend it to self-employed persons and their 
families, and insured non-employed persons. The proposals, which are largely 
the result of United Kingdom initiative, were welcomed by the majority. 
Reservations on the use of Article 235 of the Treaty to extend the Regulation 
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to the non-employed and on the procedure for payment of family benefits 
proved intractable and agreement could not be reached. Discussion continued 
at the November Labour and Social Affairs Council. 

Education 
8.11 Further progress was made in the Education Committee in Brussels 

in implementing the Resolutions of February and December 1976, and in 
developing proposals on modern languages, European studies, student mobil
ity and equal opportunities for girls in education. 

8.12 United Kingdom applicants continued to receive a good share of the 
grants which are being financed under the education co-operation pro
grammes. For 1979/80 United Kingdom participants were allocated about 100 
grants for study visits and British institutions of higher education figured in 48 
out of 74 successful schemes for the development of joint study courses. The 
new edition of the Handbook for Students was published and widely distrib
uted to institutions of higher education and local education authorities in the 
United Kingdom. 

Section IX: Energy 

9.1 The 27 March Energy Council discussed the approach to energy policy 
in the Community, and recognised the primary role of national programmes. 
Discussion continued of the international oil situation, following the 12-13 
March European Council. Further work was commissioned on Community 
coal support. The Council approved financial provision to support demonstra
tion projects in energy saving and alternative energies, and the framework 
and first implementing directives on the energy consumption labelling of 
domestic appliances. 

9.2 On 17 May the Council discussed the serious oil supply situation and 
its economic consequences. The Council considered a Commission report on 
measures implemented or worked out by Member States to reduce oil and 
petroleum product consumption in 1979. They also stressed the importance of 
additional voluntary efforts, and looked for similar action from other industrial 
countries. The Council examined and approved Commission proposals to 
improve the information available on the quantities of oil and petroleum 
products imported into the Community, and on their prices, and took note of 
Commission arrangements to resume monitoring of the spot market from 
1 June. The Council agreed the detailed implementation of Community 
arrangements for licensing exports of crude oil and petroleum products from 
one Member State to another in an emergency. 

9.3 The 18 June Council discussed the current oil situation in preparation 
for the Strasbourg European Council on 21-22 June and the 28-29 June Tokyo 
Summit. Member States reaffirmed their readiness to study whatever addi
tional oil demand restraint measures were necessary, and to keep the possi
bility of further action under close review. The Council invited the Commission 
to discuss with oil companies the improvement of market information by the 
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inclusion of crude oil as well as petroleum products in the Rotterdam Check 
Run. They also agreed to consider other possibilities for improving market 
transparency. 

9.4 The 20 September Council held an exchange of views on recent 
developments in the energy situation and outlook. The Council discussed the 
distribution among Member States of the common target for oil imports in 
1985 in preparation for the meeting of Summit Energy Ministers in Paris on 
26 September. The Council also discussed detailed arrangements for register
ing imports of crude oil into the Community, and considered the role of the 
International Energy Technology Group to be set up following the Tokyo 
Summit in June. 

9.5 The 9 October Council reaffirmed Member States' national oil import 
targets for 1985, and discussed the disaggregation of the Community global 
target of 472 million tonnes oil imports for 1980. There was agreement on 
many outstanding points of detail on the proposed Regulation to establish a 
register of oil imports. The Council discussed the Presidency's suggestions on 
Community support for coal, together with Mr Howell's letter to Commis
sioner Brunner and Energy Ministers, suggesting a scheme of £160 million per 
annum to assist coal production investment. There was general discussion of 
proposals for Community energy objectives for 1990, for new lines of action 
in energy savings, and for support for hydrocarbon exploration projects. The 
Council approved the allocation of funds for Phase 1 of Round 5 of the scheme 
to support Community projects in the hydrocarbons sector. 

9.6 On 4 December the Energy Council considered a proposal, subse
quently adopted by the Council on 18 December, to extend for two years the 
Community's existing scheme to support intra-Community trade in coking 
coal, on the basis that the higher support level would be funded largely by the 
original six Member States. Agreement in principle was reached on the figures 
proposed for the breakdown into national targets of the Community's net oil 
import objective, agreed in Strasbourg, of 472 million tonnes in 1980. The 
Council also agreed the principles of arrangements for monitoring the ade
quacy of national policies to achieve oil import targets. 

Nuclear Co-operation 
9.7 The discussions in Council Working Groups on two negotiating man

dates begun in 1978, continued into 1979. The first mandate provided for 
nuclear co-operation between Australia and the Community, and the second 
enabled the Commission to participate on behalf of the Community in the 
drawing up of a draft convention on the physical protection of nuclear 
materials. 

9.8 Both negotiating mandates were adopted at the Foreign Affairs Coun
cil on 18 September. The convention on physical protection, which has been 
drawn up under the aegis of the International Atomic Energy Agency, touches 
on matters which are within the competence both of the Community and of 
Member States. Member States individually participated in the drawing up of 
the convention in so far as matters within their competence are concerned. 
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9.9 The Council discussed a Commission paper on the operation of Chap
ter VI of the Euratom Treaty concerned with the supply of nuclear materials. 
This gives the Supply Agency, under the Commission, a monopoly role in 
concluding contracts for uranium and nuclear fuel requirements from outside 
the Community, and a right of option on all fuel produced within the Com
munity. These powers have been exercised largely in token ways but have 
created uncertainty about the legal framework for nuclear fuel supplies. Also 
before the Council was a French paper formally requesting a revision of 
Chapter VI, with ideas for a common supply policy. The Commission under
took to examine the French request, with the advice of a group of experts 
from Member States and to report back to the Council. 

9.10 The Government welcome the fact that the Community can now 
proceed to negotiate a nuclear co-operation agreement with Australia. A 
bilateral safeguards agreement between the United Kingdom and Australia 
was signed in July after discussion with the Commission under the procedure 
laid down in Article 103 of the Euratom Treaty. The provisions of this 
agreement will be superseded as appropriate when a Euratom/Australia 
agreement is concluded. 

9.11 The Government are also pleased that there is to be further discussion 
on the legal framework for nuclear fuel in the Community. In their view, this 
should be beneficial in creating a clear and realistic basis of operation for the 
nuclear industry in the Community. 

Section X: Consumer Affairs 

10.1 On 27 June the Commission forwarded to the Council a draft con
sumer action programme which follows up the preliminary four-year pro
gramme established by a Council Resolution of 14 April. The Government 
believe that the Community can and should make a valuable contribution to 
the protection of consumers throughout the Community and therefore wel
come the Commission's initiative in proposing a further consumer action 
programme. The Government share the Commission's view that consumer 
interests are best served by an appropriate combination of national and 
Community action. 

Unit Pricing 
10.2 On 19 June Council approval was given to the first two measures 

under the preliminary programme for a consumer protection and information 
policy agreed in 1975: they are designed to facilitate price comparisons at 
retail sale. A Directive on the indication of prices of foodstuffs lays down the 
rules for indicating both the selling price and the price per unit of measure
ment, where appropriate, and has to be implemented by June 1981. An 
accompanying Resolution is designed to encourage the adoption by national 
governments of prescribed ranges of simply-related sizes for pre-packaged 
goods which should automatically qualify for exemption from unit pricing and 
provides for review in 1983. 
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Units of Measurement 
10.3 In December the Council adopted a new amending Directiye on the 

approximation of the laws of the Member States relating to units of measure
ment, to replace earlier Directives. The principal United Kingdom interest is 
in the timetable for phasing out remaining imperial units in favour of a 
common Community system of metric units. Effectively the Directive post
pones the need to take any decision for 10 years and the programme 
of metrication remains essentially a matter for the United Kingdom 
Government. 

Section XI: The Institutions of the Community 

Commission Review Body 
11.1 On 24 September the Commission Review Body, chaired by Ambas

sador Spierenburg, presented its report to the Commission. The five-man 
group was set up by the Commission in late 1978 to examine inter alia the 
organisation, staff structure and staffing policies of the Commission and its 
services in the context of enlargement. In the first instance it is for the 
Commission to indicate what follow-up action it intends to take. 

Committee of Three 
11.2 The Report of the Committee of Three ("Three Wise Men") on the 

Institutions of the Community was submitted to the European Council in 
November, in discharge of the mandate given to them by the European 
Council in December 1978. The Report was remitted to Foreign Ministers for 
study and copies have been sent to the Presidents of the other Institutions for 
information. The European Council will discuss the Report at its next meeting. 

The European Parliament 
Direct Elections 

11.3 The first direct elections were held throughout the Community on 
7-10 June; in the United Kingdom on 7 June. The election was conducted by 
the simple majority system of voting in Great Britain and by the single 
transferable vote system of proportional representation in Northern Ireland. 

11.4 Following a by-election on 20 September, made necessary by the 
election on 7 June of a candidate while disqualified, there are now 60 European 
Democrats, 17 Labour, 1 Scottish Nationalist, 1 Ulster Unionist, 1 Social 
Democrat and Labour Party and 1 Democratic Unionist Party representatives 
from the United Kingdom in the European Parliament, out of a total of 410 
members. 

Emoluments for Directly-Elected Members of the European Parliament 
11.5 In accordance with the agreement earlier reached between Member 

States that each State should be responsible for the salaries of its representa
tives, the United Kingdom enacted legislation on 26 July to provide its 
representatives in the European Parliament with the same salaries and pension 
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entitlements as their national counterparts. Representatives who are also 
Members of the House of Commons receive an abated salary. 

European Court of Justice 
11.6 The number of cases brought before the Court has continued to 

increase, and the Court submitted to the Council two sets of proposals 
designed to alleviate its workload. The first paper proposed an increase in the 
number of Judges and Advocates-General, while the second paper in addition 
proposed amendments to the Rules of Procedure of the Court which would, 
among other things, allow a greater number of cases to be heard by a Chamber 
of the Court rather than the full Court. The first proposal is still under 
discussion but amendments to the Rules of Procedure were approved by the 
Council in July and adopted by the Court on 12 September. Some of these 
amendments go some way towards meeting proposals made by the United 
Kingdom in a note submitted to the Council of Ministers of Justice in October 
1978; the Court has also agreed to changes in its practice which will remove 
some of the constraints on interventions in cases by Member States. 

11.7 During 1979 United Kingdom courts have referred 8 cases to the 
European Court for preliminary ruling, one of which was subsequently with
drawn. One of these cases was the first reference from the House of Lords. 
The Government have submitted observations in 3 of these cases, and in 
addition have submitted observations in 6 cases referred for preliminary ruling 
by Courts of other Member States. The Government also have intervened in 
a direct action brought against the Commission concerning plant breeders' 
rights. 

11.8 At the beginning of 1979 there were pending before the Court three 
sets of proceedings brought by the Commission alleging infringement of treaty 
obligations by the United Kingdom. The Court have given judgment in favour 
of the Commission in the cases concerning a breach of Article 30 of the EEC 
Treaty because of a ban on potato imports (paragraph 4.12) and a failure to 
implement the Regulation requiring the compulsory installation of tacho
graphs in goods vehicles (paragraph 7.7). Judgment is still awaited in a third 
case alleging a breach of Article 95 of the Treaty because wine is taxed more 
highly than beer. 

11.9 The Commission brought two sets of proceedings against the United 
Kingdom alleging that fisheries measures adopted unilaterally by the United 
Kingdom are in breach of treaty obligations (see para. 4.23). In another 
fishery case about mesh sizes, brought by France against the United Kingdom 
in 1978, the Court has ruled in favour of France. 

Meeting of Community Ministers of the Interior 
11.10 The fourth conference of Ministers of the Interior of the European 

Community and Ministers of Justice with similar responsibilities was held in 
Dublin on 23 October to strengthen co-operation against terrorism and other 
serious crime (Ministers of Justice subsequently signed an Agreement on 4 
December, see paragraph 2.10). Ministers welcomed the improvements in co
operation between Member States which have already taken place; took note 
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of work in progress and exchanges under way, and approved a programme of 
work aimed at further extending practical collaboration among Member 
States. 

Section XII: Parliament 

12.1 Parliament was in session for 11 weeks during the period 1 January 
to 3 May. During that time the House of Commons Scrutiny Committee 
considered 182 Community documents, and recommended 33 of these for 
further consideration by the House. The House of Lords Scrutiny Committee 
considered 189 documents in this period of which 6 were recommended for 
debate. Debates on 13 documents were held in the House of Commons and 
on 2 in the House of Lords. 

12.2 Following the opening of the new Parliament on 15 May the scrutiny 
of Community documents was resumed by the House of Commons Select 
Committee on European Legislation etc which was appointed on 2 July and 
the House of Lords Select Committee on the European Communities 
appointed on 22 May. Parliament was in session for 18 weeks during the 
period 3 May to 31 December. During that time the House of Commons 
Scrutiny Committee considered 456 Community documents and recom
mended 51 of these for further consideration by the House. The House of 
Lords Scrutiny Committee considered 420 documents in this period, of which 
12 were recommended for debate. Debates on 17 documents were held in the 
House of Commons and on 15 in the House of Lords. 
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ANNEX I 

MEETINGS OF THE HEADS OF STATE AND GOVERNMENT 
OF THE NINE MEMBER STATES 

Date Location UK Ministers Attending 
12-13 March Brussels Rt. Hon. James Callaghan, MP 

Prime Minister 
Rt. Hon. Dr. David Owen, MP 

Secretary of State for Foreign and 
Commonwealth Affairs 

21-22 June Strasbourg Rt. Hon. Margaret Thatcher, MP 
Prime Minister 

Rt. Hon. The Lord Carrington 
Secretary of State for Foreign and 
Commonwealth Affairs 

29-30 November Dublin Rt. Hon. Margaret Thatcher, MP 
Prime Minister 

Rt. Hon. The Lord Carrington 
Secretary of State for Foreign and 
Commonwealth Affairs 

MEETINGS OF THE COUNCIL 
Date Session UK Ministers Attending 

15 January Foreign Affairs Rt. Hon. Dr. David Owen, MP 
Secretary of State for Foreign and 
Commonwealth Affairs 

Frank Judd, Esq., MP 
Minister of State, Foreign and 
Commonwealth Office 

5-6 February Agriculture Rt. Hon. John Silkin, MP 
Minister of Agriculture, Fisheries 
and Food 

6 February Foreign Affairs Rt. Hon. John Smith, MP 
Secretary of State for Trade 

Frank Judd, Esq., MP 
Minister of State, Foreign and 
Commonwealth Office 

12 February Agriculture Rt. Hon. John Silkin, MP 
Minister of Agriculture, Fisheries 
and Food 

19 February Fisheries Rt. Hon. John Silkin, MP 
Minister of Agriculture, Fisheries 
and Food 

Hugh Brown, Esq., MP 
Parliamentary Under-Secretary 
of State, Scottish Office 
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Date 
19 February 

20 February 

5-6 March 

5-6 March 

19 March 

22 March 

26-30 March 

27 March 

2 April 

2-3 April 

Session 

Finance 

Transport 

Foreign Affairs 

Agriculture 

Finance 

Budget 

Agriculture 

Energy 

Foreign Affairs/ 
Finance 

Foreign Affairs 

UK Ministers Attending 
Rt. Hon. Denis Healey, MP 

Chancellor of the Exchequer 
Rt. Hon. William Rodgers, MP 

Secretary of State for Transport 
Rt. Hon. John Smith, MP 

Secretary of State for Trade 
Rt. Hon. Joel Barnett, MP 

Chief Secretary to the Treasury 
Frank Judd, Esq., MP 

Minister of State, Foreign and 
Commonwealth Office 

Rt. Hon. John Silkin, MP 
Minister of Agriculture, Fisheries 
and Food 

Gavin Strang, Esq., MP 
Parliamentary Secretary, Minis
try of Agriculture, Fisheries and 
Food 

Rt. Hon. Denis Healey, MP 
Chancellor of the Exchequer 

Rt. Hon. Denzil Davies, MP 
Minister of State, Treasury 

Rt. Hon. John Silkin, MP 
Minister of Agriculture, Fisheries 
and Food 

Gavin Strang, Esq., MP 
Parliamentary Secretary, Minis
try of Agriculture, Fisheries and 
Food 

Rt. Hon. Tony Benn, MP 
Secretary of State for Energy 

Rt. Hon. Dr. Dickson Mabon, MP 
Minister of State, Department of 
Energy 

Rt. Hon. Dr. David Owen, MP 
Secretary of State for Foreign and 
Commonwealth Affairs 

Rt. Hon. Denzil Davies, MP 
Minister of State, Treasury 

Rt. Hon. Dr. David Owen, MP 
Secretary of State for Foreign and 
Commonwealth Affairs 

Rt. Hon. John Smith, MP 
Secretary of State for Trade 
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Date 
9 April 

8 May 

8 May 

14 May 

15 May 

17 May 

12 June 

18 June 

18 June 

18-22 June 

19 June 

Session 

Environment 

Foreign Affairs 

Agriculture 

Finance 

Labour and 
Social Affairs 

Energy 

Foreign Affairs 

Finance 

Energy 

Agriculture 

Environment 

UK Ministers Attending 
W. Nicoll, Esq. 

Deputy UK Permanent Repre
sentative to the European 
Communities 

Sir Donald Maitland 
Ambassador and UK Permanent 
Representative to the European 
Communities 

G. E. Myers, Esq. 
Minister, Office of the UK Per
manent Representative to the 
European Communities 

Rt. Hon. Sir Geoffrey Howe, QC, 
MP 
Chancellor of the Exchequer 

Rt. Hon. James Prior, MP 
Secretary of State for Employ
ment 

Mrs. Lynda Chalker, MP 
Parliamentary Under-Secretary 
of State, Department of Health 
and Social Security 

Rt. Hon. David Howell, MP 
Secretary of State for Energy 

Rt. Hon. Sir Ian Gilmour, MP 
Lord Privy Seal 

Rt. Hon. John Nott, MP 
Secretary of State for Trade 

Hon. Douglas Hurd, MP 
Minister of State, Foreign and 
Commonwealth Office 

Rt. Hon. John Biffen, MP 
Chief Secretary to the Treasury 

Rt. Hon. David Howell, MP 
Secretary of State for Energy 

Rt. Hon. Peter Walker, MP 
Minister of Agriculture, Fisheries 
and Food 

Alick Buchanan-Smith, Esq., MP 
Minister of State, Ministry of 
Agriculture, Fisheries and Food 

Rt. Hon. Tom King, MP 
Minister for Local Government 
and Environmental Services, 
Department of the Environment 
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Date Session UK Ministers Attending 

25 June Fisheries 

16 July Finance 

14 July Foreign Affairs 

24 July Agriculture 

11 September Budget 

17 September Finance 

18 September Agriculture 

18 September Foreign Affairs 

20 September Energy 

Rt. Hon. Peter Walker, MP 
Minister of Agriculture, Fisheries 
and Food 

Rt. Hon. George Younger, MP 
Secretary of State for Scotland 

Alick Buchanan-Smith, Esq., MP 
Minister of State, Ministry of 
Agriculture, Fisheries and Food 

Rt. Hon. Sir Geoffrey Howe, QC, 
MP 
Chancellor of the Exchequer 

Rt. Hon. The Lord Carrington 
Secretary of State for Foreign and 
Commonwealth Affairs 

Rt. Hon. Sir Ian Gilmour, MP 
Lord Privy Seal 

Cecil Parkinson, Esq., MP 
Minister for Trade 

Rt. Hon. Peter Walker, MP 
Minister of Agriculture, Fisheries 
and Food 

Alick Buchanan-Smith, Esq., MP 
Minister of State, Ministry of 
Agriculture, Fisheries and Food 

Nigel Law son, Esq., MP 
Financial Secretary to the 
Treasury 

Rt. Hon. Sir Geoffrey Howe, OC, 
MP 
Chancellor of the Exchequer 

Rt. Hon. Peter Walker, MP 
Minister of Agriculture, Fisheries 
and Food 

Rt. Hon. Nicholas Edwards, MP 
Secretary of State for Wales 

Alick Buchanan-Smith, Esq., MP 
Minister of State, Ministry of 
Agriculture, Fisheries and Food 

Hon. Adam Butler, MP 
Minister of State, Department of 
Industry 

Hon. Douglas Hurd, MP 
Minister of State, Foreign and 
Commonwealth Office 

Rt. Hon. David Howell, MP 
Secretary of State for Energy 

40 



Date Session UK Ministers Attending 
9 October Energy Norman Lamont, Esq., MP 

Parliamentary Under-Secretary 
of State, Department of Energy 

15 October Finance Rt. Hon. Sir Geoffrey Howe, QC, 
MP 
Chancellor of the Exchequer 

15-16 October Agriculture Rt. Hon. Peter Walker, MP 
Minister of Agriculture, Fisheries 
and Food 

The Earl of Mansfield 
Minister of State, Scottish Office 

16 October Fiscal Peter Rees, Esq., QC, MP 
Minister of State, Treasury 

22 October Research David Mitchell, Esq., MP 
Parliamentary Under-Secretary 
of State, Department of Industry 

29 October Fisheries Rt. Hon. Peter Walker, MP 
Minister of Agriculture, Fisheries 
and Food 

Rt. Hon. George Younger, MP 
Secretary of State for Scotland 

Alick Buchanan-Smith, Esq., MP 
Minister of State, Ministry of 
Agriculture, Fisheries and Food 

29-30 October Foreign Affairs Rt. Hon. Sir Ian Gilmour, MP 
Lord Privy Seal 

Cecil Parkinson Esq., MP 
Minister for Trade 

12-13 November Agriculture Rt. Hon. Peter Walker, MP 
Minister of Agriculture, Fisheries 
and Food 

19 November Finance Rt. Hon. Sir Geoffrey Howe, QC, 
MP 
Chancellor of the Exchequer 

20 November Foreign Affairs Rt. Hon. The Lord Carrington 
Secretary of State for Foreign and 
Commonwealth Affairs 

Rt. Hon. Sir Ian Gilmour, MP 
Lord Privy Seal 

Rt. Hon. John Nott, MP 
Secretary of State for Trade 

Hon. Adam Butler, MP 
Minister of State, Department of 
Industry 
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Date 

22 November 

23 November 

3 December 

4 December 

6 December 

10-11 December 

12 December 

17 December 

17 December 

18 December 

Session 
Labour and 

Social Affairs 

Budget 

Fisheries 

Energy 

Transport 

Agriculture 

Budget 

Environment 

Finance 

Foreign Affairs 

20 December Research 

UK Ministers Attending 
Lord Gowrie 

Minister of State, Department of 
Employment 

Nigel Lawson, Esq., MP 
Financial Secretary to the 
Treasury 

Rt. Hon. Peter Walker, MP 
Minister of Agriculture, Fisheries 
and Food 

Rt. Hon. George Younger, MP 
Secretary of State for Scotland 

Alick Buchanan-Smith, Esq., MP 
Minister of State, Ministry of 
Agriculture, Fisheries and Food 

Norman Lamont, Esq., MP 
Parliamentary Under-Secretary 
of State, Department of Energy 

NormanTebbitt, Esq., MP 
Parliamentary Under-Secretary 
of State, Department of Trade 

Rt. Hon. Peter Walker, MP 
Minister of Agriculture, Fisheries 
and Food 

Alick Buchanan-Smith, Esq., MP 
Minister of State, Ministry of 
Agriculture, Fisheries and Food 

Nigel Lawson, Esq., MP 
Financial Secretary to the 
Treasury 

Rt. Hon. Tom King, MP 
Minister for Local Government 
and Environmental Services, 
Department of the Environment 

Rt. Hon. Sir Geoffrey Howe, QC, 
MP 
Chancellor of the Exchequer 

Rt. Hon. Sir Ian Gilmour, MP 
Lord Privy Seal 

Hon. Adam Butler, MP 
Minister of State, Department of 
Industry 

Cecil Parkinson, Esq., MP 
Minister for Trade 

Norman Lamont, Esq., MP 
Parliamentary Under-Secretary 
of State, Department of Energy 
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OTHER MEETINGS 
Date 

5 February 

9-10 March 

12 March 

11 May 

12-13 May 

14-16 May 

22 May 

24-25 May 

18 June 

11 September 

20-21 September 

Session UK Ministers Attending 
Formal opening Rt. Hon. Dr. David Owen, MP 

of the negoti- Secretary of State for Foreign and 
ations for the Commonwealth Affairs 
entry of Spain F r a n k J u d d ) E s q . , MP 
to the EEC Minister of State, Foreign and 

Commonwealth Office 

Informal Rt. Hon. Albert Booth, MP 
Employment Secretary of State for Employ-
Meeting ment 

Political Rt. Hon. Dr. David Owen, MP 
Co-operation Secretary of State for Foreign and 

Commonwealth Affairs 

Informal meet- Rt. Hon. Mrs. Sally Oppenheim, 
ing of Minis- MP 
ters respons- Minister of State for Consumer 
ible for small Affairs, Department of Trade 
traders 

Informal For- Rt. Hon. The Lord Carrington 
eign Affairs Secretary of State for Foreign and 

Commonwealth Affairs 

Informal Rt. Hon. Peter Walker, MP 
Agriculture Minister of Agriculture, Fisheries 

and Food 
Alick Buchanan-Smith, Esq., MP 

Minister of State, Ministry of 
Agriculture, Fisheries and Food 

Standing Lord Gowrie, 
Employment Minister of State, Department of 
Committee Employment 

Succession to Neil Marten, Esq., MP 
Lome* Minister of State, Foreign and 
Convention Commonwealth Office 

Political Rt. Hon. The Lord Carrington 
Co-operation Secretary of State for Foreign and 

Commonwealth Affairs 

Political Hon. Douglas Hurd, MP 
Co-operation Minister of State, Foreign and 

Commonwealth Office 

Informal Rt. Hon. James Prior, MP 
Employment Secretary of State for Employ-
Meeting ment 
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Date 
26 September 

9 October 

20-21 October 

23 October 

29-30 October 

20 November 

4 December 

Session 
Informal 

Agriculture 

Standing 
Employment 
Committee 

Informal For
eign Affairs 

Conference of 
Ministers of 
the Interior 

Informal 
Agriculture 

Political Co
operation 

Ministers of 
Justice 

UK Ministers Attending 

Rt. Hon. Peter Walker, MP 
Minister of Agriculture, Fisheries 
and Food 

Alick Buchanan-Smith, Esq., MP 
Minister of State, Ministry of 
Agriculture, Fisheries and Food 

Lord Gowrie 
Minister of State, Department of 
Employment 

Rt. Hon. The Lord Carrington 
Secretary of State for Foreign and 
Commonwealth Affairs 

Rt. Hon. William Whitelaw, MP 
Secretary of State for the Home 
Department 

Rt. Hon. Peter Walker, MP 
Minister of Agriculture, Fisheries 
and Food 

Rt. Hon. The Lord Carrington 
Secretary of State for Foreign and 
Commonwealth Affairs 

Rt. Hon. The Lord Mackay of 
Clashfern, QC 
Lord Advocate 

Leon Brittan Esq., MP 
Minister of State, Home Office 
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A N N E X II 

MAJOR PROPOSALS ADOPTED BY THE COUNCIL 
1 JANUARY-31 DECEMBER 1979 

EXTERNAL RELATIONS, TRADE AND AID 

3 May-31 December 

Council Regulation 1027179—amending Council Regulation 1798/75 on the 
Importation free of Common Customs Tariff Duties of Educational, Scientific 
and Cultural Materials. 

Council Regulation 1928/78—on the Importation free of Common Customs 
Tariff Duties of articles for the use of Handicapped Persons. 

Council Regulation 1430/79—on the Repayment of Remission of Import 
Duties or Export Duties. 

Council Regulation 1697/79—laying down conditions for the Post Clearance 
Collection of Import Duties or Export Duties which are underpaid on goods 
entered for a Customs Procedure involving the obligations to pay such duties. 

Council Directive 79/695—on the Harmonisation of Procedures for the 
Release of Goods for Free Circulation. 

Council Directive 791623—on the Harmonisation of provisions laid down by 
Law, Regulation or Administrative action relating to Customs Debt. 

Council Regulation 1176/79—amending Regulation 3059/78 on common 
rules for imports of certain textile products originating in third countries. 

Council Regulation 925/79—on common rules for imports from State-trading 
countries. 

Council Regulation 926/79—on common rules for imports. 

AGRICULTURE AND FISHERIES 
1 January-3 May 

Council Regulation 586/79—laying down for 1979 certain measures for the 
conservation and management of fishery resources applicable to vessels flying 
the flag of Spain (superseded by Council Regulation 1177/79). 

Council Regulation 587/79—laying down for 1979 certain measures for the 
conservation and management of fishery resources applicable to vessels flying 
the flag of Norway. 

Council Regulation 588/79—laying down for 1979 certain measures for the 
conservation and management of fishery resources applicable to vessels flying 
the flag of Sweden. 
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Council Directive 79/168—amending Directive 75/726 on the approximation 
of the laws of Member States concerning fruit juices and certain similar 
products. 

Council Regulation 652179—introducing the ECU into the CAP. 

Council Directive 791109—amending Directive 64/432 on Animal Health 
problems affecting intra-Community trade in bovine animals and swine as 
regards brucellosis. 

3 May-31 December 
Council Directive 79/693—approximation of the laws of Member States 

relating to fruit jams, jellies and marmalades and chestnut puree. 

Council Regulation 589/79—laying down for 1979 certain interim measures 
for the conservation and management of fishery resources applicable to vessels 
registered in the Faroe Islands (superseded by Council Regulation 1178/79). 

Council Regulation 592/79—interim common measure for restructuring the 
inshore fishing industry. 

Council Decision 791569—concerning the conclusion of the Agreement in 
the form of an exchange of letters on the provisional application of the 
Agreement between the Government of the Republic of Senegal and the 
Community on fishing off the coast of Senegal and of the Protocol and the 
Exchange of Letters relating thereto. 

Council Regulation 929/79—amending Regulation 729/79 on the amount 
allocated to the Guidance Section of the European Agricultural Guidance and 
Guarantee Fund. 

Council Regulation 1179/79—allocating for 1979 catch quotas between 
Member States for vessels fishing in Swedish waters. 

Council Regulation 1180/79—allocating for 1979 certain catch quotas 
between Member States for vessels fishing in the Norwegian exclusive eco
nomic zone. 

Council Regulation 1181/79—allocating for 1979 catch quotas between 
Member States for vessels fishing in Faroese waters. 

Council Regulation 1277179—laying down certain conservation and man
agement measures for common fishery resources off the West Greenland coast 
applicable in 1979 to vessels flying the flag of Canada. 

ECONOMIC, MONETARY AND BUDGETARY QUESTIONS 
1 January-3 May 

Council Decision 78/1014—amending Decision 71/143 setting up machinery 
for medium-term financial assistance. 

Council Regulation 3180/78—changing the value of the unit of account used 
by the European Monetary Co-operation Fund. 

Council Regulation 3181/78—relating to the European Monetary System. 
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3 May-31 December 
Council Decision 79/486—applying Decision 78/870 empowering the Com

mission to contract loans for the purpose of promoting investment within the 
Community. 

Council Regulation 1736/79—on interest subsidies for certain loans granted 
under the European Monetary System. 

Council Decision 80/67—adopting the Annual Report on the economic 
situation in the Community and laying down economic policy guidelines for 
1980. 

REGIONAL AND INDUSTRIAL AFFAIRS 
1 January-3 May 

Council Regulation 214/79—amending Regulation 724/75 establishing a 
European Regional Development Fund. 

Council Decision 79/311—concerning the conclusion of the Agreement on 
a Concerted Action Project in the field of the treatment and use of sewage 
sludge. (COST Project 68 bis.) 

Council Decision 791744 Euratom—adopting a research programme con
cerning decommissioning of nuclear power plants. 

Council Decision 79/345 Euratom—adopting a programme of research on 
the safety of thermal water reactors (indirect nuclear action). 
Council Directive 79/267—on Life Assurance. 
3 May-31 December 

Council Decision 79/696—on the conclusion of the Agreement between the 
Community and the Hellenic Republic on a Concerted Action Project in the 
field of registration of congenital abnormalities (medical and public health). 

Council Decision 79/385—adopting an energy Research and Development 
Programme 1979 to 1983. 

Council Regulation 1996/79—on a Community Support Mechanism in the 
field of Data Processing. 

Council Decision 79/841—reviewing the second multiannual research and 
development programme in the environmental field (indirect action). 

Council Decision 791842—adopting a research and development programme 
in the field of reference materials and methods (Community Bureau of 
Reference) and applied metrology (non-nuclear indirect action). 

Council Decision 79/968—adopting a multiannual research and develop
ment programme in the field of the recycling of urban and industrial waste 
(secondary raw materials). 

ENVIRONMENT AND TRANSPORT 
3 May-31 December 

Council Directive 79/831—amending for the sixth time Directive 67/548 on 
the approximation of the laws, regulations and administrative provisions 
relating to the classification, packaging and labelling of dangerous substances. 

Council Directive (79/923) on the quality required for shellfish water. 
Council Directive (79/869) on methods of measurement and analysis of 

surface water for abstraction as drinking water. 
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Council Directive 791622—on the approximation of the laws of the Member 
States relating to the roll-over protection structures of wheeled agricultural or 
forestry tractors (static testing). 

Council Recommendation 487/79—on the ratification of the International 
Convention for safe containers. 

SOCIAL AFFAIRS 
1 January-3 May 

Council Regulation 327179—on the organisation of a sample survey of 
manpower in Spring 1979. 
3 May-31 December 

Council Decision 791642—establishing a second joint programme to encour
age the exchange of young workers within the Community. 

Council Resolution 10345179—concerning Unking work and training for 
young persons in the Community. 

Council Resolution 10616179—concerning the adjustment of working time. 

ENERGY 
1 January-3 May 

Council Directives 791530-531—on the indication by labelling of the energy 
consumption of household appliances, and the first implementing directive 
applying this system to electric ovens. 

Council Regulation 725/79—fixing the maximum amount of aid to be made 
available pursuant to the Council Regulation on the granting of financial 
support for demonstration projects in the field of energy saving. 

Council Regulation 726179—fixing the maximum amount of aid to be made 
available pursuant to the Council Regulation on the granting of financial 
support for projects to exploit alternative energy sources. 

Council Regulations 727-729179—on the implementation in the solar, 
liquefaction and gasification and geothermal energy sectors of the Council 
Regulation granting financial support for projects to exploit alternative energy 
sources. 
3 May-31 December 

Council Decision 79/879—amending a Council decision on the exporting of 
crude oil and/or petroleum products from one Member State to another in the 
event of supply difficulties. 

Council Decision 791922—on a grant of support for Community projects in 
the hydrocarbons sector (1979). 

CONSUMER AFFAIRS 
3 May-31 December 

Council Directive 79/581—on consumer protection in the indication of prices 
of foodstuffs. 

Council Resolution of 19 June 1979—on the indication of the prices of 
foodstuffs and non-household products pre-packaged in pre-established 
quantities. 

Council Directive 7911005—amending the directive on liquid measures. 
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