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I wrote to you, and To colleagues. on ol January UOl invi
iews on the Clause that I believe to be necessary in the
Industry Bill. Subsequently we had a word and the Prime
suggested that it would be undesirsble to publish a provision
substantial increase in t tinancial 1limit of a public
poration at a time when the steel strike is at the ceatre of
public interest.

Having considered the alternatives that might be adopted, I

suggest that the right course is for ug to defer the Report Stage

of the Bill for a further week. If, by Monday next, 28 January,

the end of the steel strike is not imminent, then I propose to

lay the Clause, as drafted, but with the one important change that
the financial limit would be reduced from £4,000 million to its
existing level of £3,000 million. The new Clause in this forun

would certainly atBract @ good deal of Opposition attention, bub
only because of itis technical complexity: the figure £3,000 million
would not, in my gudgement, invite any criticism.

It is for the business managers to say what degree of embarrassment

would be incurred to them by any particular period of delay. I

think that to defer Report Stage by one week would be unlikely to

attract Opposition attention, %uf any furcher deferral in my view

would be bound o excite suspicion: we Tave mever toncealed our
ety to secure the early Dassage of the Bill, and we reached

an agreement with the Opposition Whips to facilitate this. Quite

apart from this, T fear that to slip more than one week would

adversely affesct the Bill's position in the Lords. It is true

that disposals policy no longer demands enactment of the Bill before

the end of the financial year, but I would not wish the transfer

of Rolls Royce from the NEB (which depends upon DOWErs contained

in the Bill§ to be delayed.




You will appreplate that an lneecapaule concommitant of pitching
the limit at £5,000 million is that we would have to contemplate
the 1nLroductlon of a 51ug1e —clause Bill at the outset of the mnext
Parliamentary Session, in order to increase the limit to the
proposed £4,000 million level. On the best estimates that we can
make at present the £3,000 million figure would suffice until
shortly after the turn of the year, so it would be a matter of
considerable importance to secure the passage of this nmew Bill
before the next Christmas recess. As E suggested in my letter of
21 Jaduary, the introduction of a Bill of this sort will certainly
look odd, but we must deal with that as best we may: the principal
pres=nuatlonal argument that we will have is that by then we will
have given very full consideration to the requirements of Rolls
Royce and - I feel confident - made a public statement of the very
substantial imcrease in their reduirements Since THey WErE 1ast

the Bubgject of scrutiny Dy CUIE HOUSEes

_—
I would be grateful for your agreement TO my proceeaing on this
basis. As a corollary, however, I think that we must quickly
agree on the terms of a Statement about the Government's policy
towards the dispusal of public assets in the current financial
year. As I see it, the Report Stage of the Industry Bill, if taken
next week, would almost c;rtalnly have seen qJebtwons ralced on

1n the Report Sta pd to heighten
the awareness that
withh theenabling powers contalned in the Industry Bill still not
,secured. That, as we know, is no longer any embarrassment to us
in terms of disposal policy, but it is clearly necessary for us to
be able to say something about it if taxed. Since the issues that
are involved sfretch much wider than my own responsibilities, I
think that it would be preferable for you to make a statement -
although of course, I would be well content Lo do so with your
approval in the course of the Bill's Report Stage if that were the
more convenient way of dealing with the matter.

I am sending copies of this letter to the Prime Minister, the
Chancellor of the Duchy of Lancaster, members of E Committee,
the Chief Whip,Lord Denham and Sir Robert Armstrong.
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