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LE2LDE™'S STEERING COWMEILYTEE

Minutes of the 50th Meetiny ofld At 5.00 pm
on Mondsy, 1lth July 1877, in the Leader’:
Room at tive louse of Commoens.

Present: iirs. Thatcher {(in the Chair)

Mp. Wwnitelaw, Sir eith Joseph,
Lord Carrirgtor, Sir Geoffrey Howe,
Wp. Frior, Mr. Pym, S5ir Yan Gilsour,
Mr., Feyton, dr, Davies, Mr. Maude,
Lerd Thornevercoft.

Mr. Atkins.
In aittendance; Daroncss Yourg, Mr. lcseltine,
My. Hewell, lir. Speed, Mr. Rossi,

My, Butler, Lir, Patten, dr. Ridley,
A, dutt.

Local Gevernment Firance

1ir. Heseliine introduced a paper on leral government finance
which was discussed. aAlthough members had reservations, it was

agrccd that the pledge to abolish domestic ratecs should stand

although it should be set in the context of the more urdent
task of reducing levels of incone tax. We should not
therefore undertake Lo carry cut the pledg- within the lifrtime
of a Farliament,

The following pointg were made in discussion

{1} All the alternatives to domestic rates car:ied with
them political disadvantages. There was no ideal alteraative.

{i{1) It was important to safeguard the independence of
lacal government and to give assurances te Conservative
counciliors thal this was not beirg neclected by <he Parligmentary
Party.

(ii1) It was thcoreiore important to enlict the sSuphort
of Cons-=rvatives ip lecpl geovernment for any reform prepogsed.

tiv) Irrespective of the timiuzy of the ducisien on
abolishing domestic rates, thore chould be a Adeveolution of
powers to local gpovernment by relaxing central government sorutiny
and contrels.

(v} Nething wmust detract frem the main pricrity of cuttiny
direct toxation.

(vi) Ra*e bills should not be allowed to rise ir caczh
terma after the Ceneral Elscticn.

{(vii) The scope for increasing existing charges and leviint
new cones should be Tally vrocognized.
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(viii} Without strict
spending there would be noe incentive

put up charges.

2

controls over total levels of

for local authorities to

{ix) There should be no additioral legislation unlest

the benefit was provch.

(x) There should be no new taxes to replace rates.

(%1} The only viable alternative to ratecs
on VAT mnd on other expendt ture Laxes.

local surcharge

‘The meetiny closed at G6.45 p.m.
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