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ECONOMIC ESCONGTRUTTION GROUP
Minytes oF the meeting held at 10,00 a.m.
on Thursday, 20th May, 1976, at :he -
Houge of .Commons« .

Prasent:. gir qmmx Howa, MNP {Chairman)
: B HE, Biffen, MP P
He. d1Y mcvur, MP
Bir }:eith Josaph.
“HE. e
Mr. Briﬂ’iths

::: %:géga (se:r::ari.a:i‘]

Apelogless B8ir Leonard ilell . .
Mrs. Ufpenheim. b I
MHr. ory MP

The R L.of the shadov Cabinot and cowovdlnation o

1v There vas & discussion of the ru:cmt ich ‘the Group vouls
gusent. It vBs agvadd Thak Lt- uhould subritted in Iulys wnd. fhat
ba economic fiald was too, large and mblm of timing top 2ex
207 B Teport to covar it: thare vould hnw to be two ar th‘u
yeports, one each on texaticn and public spending Por
consideration and s Lroader more strategis. seRort at a J.nter datey

. It was agx‘ud that fhe Chairman, sr. Jenkin, Me, NOLY wad .
» Howell wvould meet o ensurd that tha ‘mpmn of the Deononic
Reconatruction, Fublic 3actor, Tmtiom md social socurlty pozicy
mupl:.vm mpaﬂy co-ordinate

3. mu a digcussion of . The pmb:l.mu invg lved‘ 2, -umdi.nuing
Pﬂllciu in thne fields, It would initially hu assungd; that. any-
reductions in gublic expmditura would he :.q-g-ly abporped in -

cm::!.ng the public sector borrowlag requirémsnt to an u:cuptab:.q

level; thereaftar cuts in spending would allow major tax cuts to be
madg, .There was a List of ymall:Pis¢sl concessions that, could ber
made to particular preasure groups, and.Mr. Jemkin kad a simglap.

liat of. soglal security corcgssions, Co-ordiriated examination of

the. tax, public. spending and social u:uwll:y work would also throw
up ;!l;n naed Per a liﬁnliiunt inc-reul in saismcl ta tm very

4y Mr. Griffiths was asked to prepare a d:u.ﬂ: For tha sectlcas
of the@¥pup's report dealing with: our ganeral appz-oacb tcuacunomtc
mugmat and MONGTALY -] peu. CY .

5.0 M mn was Ashd to cq-ordiutu the :hinkinn och, tha.
qoenenic as;eets of_the of p.f de.
Recongtyugtion and M:Mnery ‘0f Govertmant opmlisi-vc

Tather than problems. nlv:l.nq Tapex on this sub: u:t lhqula Whn 5
be ﬂ:m-dprh; é‘r P . :1 .

Thera was a discussion of m-thods of ulplemﬁng mtw
pnheies. It was thought that monetary targats could be useful.
The mechanisms for controlling money lupply aluaﬂy cxutad.
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Public sxpsnditure and the Budgat

. It was agreed that most pacple with an interast in the matter
now sccepted the need for contemporanecus budgats and Fublic
Expenditure White Papérs., The.main problem was taat the Treasury
vas not adequately staffed to cope with the change, but the Treasury
Was aware of the movement of theught in this direction,

A council of Boopomir Adwisers

. There yas a Ufscussion of the joadtBiyi
SOrt of Council of advisers, roughly.on tiis 1ines

introducing some
K the "Five Wise
T oany such body
not the

Hen™ in ¥, Germany, It was considersd imp?‘x_-.‘.' t
t

i
should ba primarily at the service of Bapl. Adignt and
Exetutive. There vas a very strong omse for the integration of the
Proposed bedy with the Gemeral sub-Committes of the Expsnditure Select
Committes. Tt was agreed that thig suggeﬂtdm should be the subject

v

of & short paper highlighting the kev lssues, which would raceive a
Full discussion by the Group at some Fpture data. ] .
would be folloyed by throwing our ideas cpea to public discwssion,
Advice and assistance should also be sought from Mr. Hurd and cutside
bodiesisu:h as the CFS, to learn marw about the experience of other
countries. . 1

The_Price code

9. Thgiprcbleg of moving tgward;lsvantm abolition 2! ‘the Price
Gode wag discussed. : Two queations had b bei dy- (1) what .
should our 1ina be at the moments ane (11) shoeieeal (1] wat

‘vhigh'
-would investigate individusl price-rises without!aPfécting: the .
profitability of the orporate sector - M»; Lamont and M. Candong
would vrite o paper for discussion by tha PrigeCode Poli - Group,
vith the -aim UE preducing a political line as soon ay. possible.:

M. Ridley's paper on reviving the private:sector. (FG/10/76/23)

10."  Hr, Ridley spoke to his: paper. The' necedatxy swiach ofi’
resources would not be easy. It was impertant top porsuade-the preas,
the City and industry of the dapth of our underatanding of the issues
as well -as-to have an-sasily nderdtood political pogivioni Tharq
¢ould-be grave dangers in cutiing public expenditure 'if the private
sﬁclt.ur vere not ravived, particularly in the downswlag-of the econon.c
&ycle, B " e B E T

Lo "
T, . Hr.'Ridley drew attention'.to cartain points.in hig paper
arguments in paragraph 2 vm-wr{-impmmt. .Tha ' &tversion’ o
substantial porticn of the aational incoma Yo profity meint:the
depression of personal incomes:. this would ba di€Picalt.; The-public
sector could afford to pay-more than the private sector -when-
money: thiaTreverse yield gap'was a fyndamenta: maladjustment. which
headed =umctiqn.

R R EE R Lo
120 oMyd GrifMths took the view that:cufs Ln publie endliuda
tegethar vith abolition of the Prige Gode would & puffietencr:
condition For = revival of the private sector. There was a discussion
©OF the possibility of a campalgn to educate cthe naticn’'-. and in -
particular the tradé umions - inte mattared

words, IT was thought that Ralph HArris should be asked to organise

A Paper or a conference an the posaibility oF a srd.:nl;l (o miracle.
Conservative Research Department, GSC/AGS

24 01d Queen Streat, London 5.W.1 a5th Hay, 1976
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3IR GEQPFREY HOWE

nomic Recons ien

In advance of the full ERG minutes you may be grateful
for & very brief noteon vhat happened after you laft thia
morning. In asseqsy, Brian, and to some extent Sir Keith,
suggested that someona should attempt to set down on paper
rﬂm- sight be expectad to Follow From vhat oue might a1l
the more enotionak end of our policiss. By that I think
they meant the practical consequences in terma of higher
profits than the rast, of libaration of enterprise, lowver taxes,
Wors incentives, ate. ete,  §ir Leith suggested thatr it might
be worth getting someons to try sad put on paper what might be
expacted to follow from this approach and wili, I think ba
exploring it with Ralph Harrfs. Thare also emerged in our
digcugsion the garm of an idea wich might be of same valus.
That is that tha IEA should oryanise some kind of seminar
devoted to the simpie question "Does the private ssctor need
Tevival and iF so hov?™

I remain quite unrepentant in my own views, as you may
bg able to imagine, and will be dissussing the technical
aspects of my papar vith Mr @rifPiths as s0on as a suitdble
Opportunity presents irsqlf,

Adam Ridiey

P.8, I hava handed the drafi of your dated ingomes policy
speecii tO Tony Greerliand for reppefuction.



