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7 REACTOR POLICY
10 FAsvious Reference: E(80) 23pq Meeting Ttep 3
pre

comittee considered a memorandum by the Secreta
)

Ty of State for Fnep
43) on Fast Reactor Policy, i
1
(E(BO)

TE FOR ENERGY saig that he did not
ARY OF STAT
1€ SECRET:

believe that the Uniteq
ould afford to develop its own fagt eActor
Kingdom ©

chnology independently
T meeting op 1 July, he

nister and he now

countries. As agreed by the Committee at thej

ther

of 0 d further discussions with the French Industry i
ha A .

had ded that he should be authorised to enter into

recommen

substantive negotiations

llaboration with the French angd Germans, on the lines set out in hig
on Co.

memorandum, It would be necessary to tell them that, in Principle, we were
villing to reach agreement with them provided that the terms were rigl.at. There
vould, however, be no commitment to building a commercial demonstratlon.fa?t
reactor in the United Kingdom at any particular time. While these neigotmflons
took place, we should continue +o review the prospects for collabox.'atm.x with
the Anericans so that that option could be set against any deal which might be
wssible with the Europeans, In the meantime, however, it was by no lflems
tertain that the Americans would wish to collaborate with us; they might be

®ally interesteq in a deal with the French and Germans.

idered that, in view
B Impg said that the Central Policy Review Staff (CPRS) conside

tors and the
: ; ised by fast reac

" the importance of the long term questions raised by

Wtentially large

::“""'ing effectiv,
d b ; tor
3 4 domestic reactor.
edon 4, £ it alone and to build its own commercial scal:hon L B o o
B, : H in opti

Hition ¢, ¢ollaboration with the Americans the -:nto act'as inforsed
Ry : Position which would entail keeping & corett; Kingdom needed ite .

8o Unite ; i b
g r? T ety technology when T‘he pecoming comnitted qm&;yit
Ny v‘.)ld the POSsibility of the United Klncd°: : collaborative deal, :lnd
'md] 4 ndtil'-‘l::l'.t‘a:xa]. expenditure as a result 0 ements vhereby we c0

cay, ; ing arrang
iy thee °Pen the Possibility of licensing ced aroses

est technology available when the B

a i £
v void the risk o
sums of money involved, it was important to :the alternatives
ely committed to European collaboration befor for the United
! wrong for
een fully considered, They agreed that it would e

1 —
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i i made -
In dlSCllSSiOIl the fOllOHlng ponlts were
.

of entering into substantive negotiations noy vity i
The danger t+ morally committed to a deal with they gy
Mdn
They, W

a.
was that of becoming at leas

i £ collaboration with the Americqy 2
iti portunlty o
forfeiting the OP

i h di
rush into suc
e n would be known shortly,

gcussions when the attitude of the i

American Administratio

Collaboration with either the French of the Americans could proy 5
b. ollal

b
Unlike its competitors the United Kingdom hag Sources o

very expensive.

-nuclear ener
non-nu jons. Both the Americans and the French could well PrOve 1y

gy and the Government could afford to take itg time 1

reaching decis :
illing to offer attractive licensing agreements,
wi

If the Government did not now move to the stage of substantive negptisig
Ce e

ith the French and the Germans, there would be a risk of losing the
wi . E
rtunity of collaboration with them on attractive terms, It was unlikl
oppo

that they would see any point in further non—committal discussions,
a

i i did not
THE PRIME MmISTEB., summing up the discussion, said that the Committee di

A AN .
i tantive negotiations o
accept that the time had yet come to enter into subs

of State for
collaborative deals with the French, as proposed by the Secretary ol 78
i 0
Energy. They would not wish to take decisions until more was known

ish
h i would then ¥
fast reactor policy of the new American Administration. They wea S
collaboration with s »
position which WO A
£ fast reactor teChMl;i@x
$ ¢ the

funding © d
continuér o

to see a full evaluation of the main options:
collaboration with the Americans; and taking a holding
keeping a core team to act as informed purchasers o
the United Kingdom needed it. Pending further decisions, o8
United Kingdom nuclear research and development progl‘a-ﬂlm*.3 sho 12
the Secretary of State for EAerg’y was free to continue discuss

basis with prospective partners in collaborative deals.

g O

The Committee -

Invited the Secretary of State for Energy to pgentr
evaluation, prepared in consultation with tl')e o prd
on the main options, as indicated by the Prime

of their discussion, for fast reactor policy.

t forwar 7
ai Po!; Zet
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[ON AND STEEL BILL 1981
previous Reference: E(80) 45¢h Meeysy, Tten 3

The Commi ttee resumed their discussion of ¢
B s e for Industry (E(80) 144) on the pr
Iron and Steel Bill 1981,

g8 SECRETARY OF STATE FOR INDUSTRY said that, £4)1,
giscussion on 17 December, he had consulteq the Chaj
Steel Corporation (BSC) further on the case for incl.

wing the Commi tteetg
™man of the British
uding provisjong in the

of the Corporation,
Mr MacGregor remained of the view that he would prefer to j,

ill to enable the liquidation, if necessary,
ave such provisiong
vhich would demonstrate to the unions that the Government yas fully behind

him in his aims of making the Corporation viable and competitive, The
Secretary of State for Industry agreed that there were good arguments for

having the power, which would be a good precedent for introduction in all

the statutes of the nationalised industries. He recognised, however, that

it would be possible to manage without it. Under existing powers BSC could
close down most of their operations if necessary, It had already been agreed
that the Bill should include powers to enable privatisation and joint
ventures; and it would be possible for the Corporation to set up Companies

At companies which could be put into liquidation.

i MINISTER, summing up a short discussion, said that the Comi’.ct?e
fidon balance that the Iron and Steel Bill should not include provisions
2 £ Hle tne BSC to be liquidated. There were already sufficient powers
seilable o the Corporation to make a reality of their threat to run down

: iabili wers
* Misinggg if there were no prospects of its viability. To take po
il ¢nabl unnecessary
& 5 iah
conix-ontati The provisions
b 3 d to the

liquidation would risk provoking the unions to

0 with the Corpofation and with the Gowm:nt;nld 7

Uty be 7l highly canbeit ﬂ'le ot m t:e present Session.
Uties of completing the legislative programme if
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As it was,

the Committee had agreed at “mr'Pre“O“s neeting e .
cessary for the Future Legislation Committee to reviey the 1980.8 oy

be ne X0, 3
el 1n s 1ight of Jeciions on the Iron and Steel Fjjjie

to g
3 : ked for dropping if p H

Bill might be earmar ecess“ry
whether any other

The Committee -

i1l 1981 should not inel; d
he Iron and Steel Bi X poe
Ag:ﬂe?:j_:ﬂ:tt: :nable the British Steel Corporation to be

P

liquidated if necessary.

4
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gRITISH LEYLAND'S CORPORATE PLAN CONFIDRNTY

$ us Reference: E(80)

previo 45th Meeting, Tten 4

ttee heard reports of a meeting which, ¢

The Conlni ]
the Secretaries of State for Industz-y
’

Tequesteq by the

Comittees Euploynent,
1 tie Chief Secretary, Treasury, had held earlier ip and Trade,
an

the g, :
(hairman 0f British Leyland (BL), Sir Mi chael Edvardes ay with the
fE FRIME MINISTER, summing up a short discusaion,

said that the COllllu
t
wuld wish to reflect further on their discussiong o

so far, and on the

chael Edwardes, ang 1o
resune their discussions of the BL Corporate Plan in Jamuary, In the

peantime the Secretary of State for Industry should consider vhether
independent advice might be sought on the plan,

assessments of the meeting that morning with Sir Mi

The Committee -

1. Took note with approval of the Prime Minister's summing up
of their discussion.

2, Agreed to resume their discussion of British Leyland's Corporate
Plan in January,

2]
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