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M. I . P . T . : ENERGY P O L I C Y 

1. THE DAMAGING ECONOMIC E F F E C T S OF T H E O P E C P R I C E I N C R E A S E S AT 

GENEVA H A V E , P R E D I C T A B L Y , B E E N , P L A Y E D UP BY T H E P R E S S AND T H E 

P R E S I D E N T . THE ENERGY COMMITMENTS AT T H E TOKYO SUMMIT ARE S E E N 

AS ONLY THE F I R S T S T E P ON THE D I F F I C U L T ROAD TO E F F E C T I V E 

P O L I C Y - M A K I N G TO R E S T R A I N DEMAND FOR O P E C O I L . FOR C A R T E R T H E 

IMMEDIATE P R I O R I T I E S W I L L B E TO R E L I E V E THE SHORT TERM P O L I T I C A L 

P R E S S U R E S OF THE G A S O L I N E S H O R T A G E , H I G H E R O I L P R I C E S , LOW S T O C K S 

OF WINTER H E A T I N G O I L AMD R E G U L A T O R Y C O N F U S I O N SEMI COLON AND TO 

SET IN P L A C E LONGER TERM A C T I O N S TO MEET H I S TOKYO COMMITMENT. 

THESE ARE VERY D I F F I C U L T T A S K S , THE T O O L S AT HAND ARE FEW AND 

THE P R O S P E C T S OF S U C C E S S ARE NOT GOOD, WITHOUT A H I G H E R L E V E L OF 

OIL IMPORTS SHORT TERM A C T I O N CAN ONLY A IM TO M I N I M I S E T H E A D V E R S 

E F F E C T S AND TO S P R E A D THE D ISCOMFORT MORE E V E N L Y . MANDATORY 

TEMPERA T U R E CONTROLS IN P U B L I C AND C O M M E R C I A L B U I L D I N G S ( A P P R O V E D 

BY CONGRESS TWO MONTHS AGO). ARE DUE TO B E I M P L E M E N T E D S C O N . F U E L 

O IL CONSUMPTION BY INDUSTRY AND E L E C T R I C U T I L I T I E S MAY B E CUT 

BACK AMD SOME C L E A N A I R R E S T R I C T I O N S MAY B E WAIVED TO I N C R E A S E 

COAL U T I L I S A T I O N . E F F O R T S TO R E V I V E A L A R G E L Y S Y M B O L I C STANDBY 

G A S O L I N E R A T I O N I N G AUTHORITY ( R E C E N T L Y R E J E C T E D BY T H E HOUSE OF 
R E P R E S E N T A T I V E S ) MIGHT NOW BE S U C C E S S F U L . T H E S E COULD A L L MAKE 

SMALL C O N T R I B U T I O N S TO L I M I T I N G O I L DEMAND. 

2. FOR THE LONGER T E R M , O I L P R I C E DECONTROL W I L L H E L P IN T I M E TO 

R E S T R A I N THE D E C L I N E OF D O M E S T I C P R O D U C T I O N S E M I C O L O N AND T H E 

ACCOMPANYING W I N D F A L L P R O F I T S T A X , WHEN IT C L E A R S C O N G R E S S , W I L L 

P R O V I D E FUNDS IN THE E A R L Y 1 9 8 0 S WHICH COULD BE U S E D TO S T I M U L A T E 

A PROGRAMME TO PRODUCE S Y N T H E T I C F U E L S . BUT MAJOR E F F O R T S AND 

NEW D E C I S I O N S ARE S T I L L R E Q U I R E D , AS THEY H A V E B E E N S I N C E 1 9 7 7 , 

RESTRICTED '/ TO RESOLVE 
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TO R E S O L V E E N V I R O N M E N T A L AND REGULATORY C O N F L I C T S , WHICH S T A N D 

IN THE WAY OF E X P A N D E D COAL CONSUMPTION AMD N U C L E A R . P O W E R , AND TO 

START UP A M B I T I O U S S Y N T H E T I C F U E L S P R O G R A M M E S , WHOSE C O N T R I B U T I O N 

CAN ONLY BE M A R G I N A L AT B E S T FOR SOME Y E A R S TO C O M E . IT R E M A I N S 

1 0 BE SEEM WHETHER CARTER WILL TRY TO MAKE U N P O P U L A R AND E X P E N S I V E 

CHOICES IN T H E S E A R E A S , AND B E A B L E TO MUSTER T H E N E C E S S A R Y P U B L I C 

AND C O N G R E S S I O N A L S U P P O R T FOR T H E M . THE C O N G R E S S IS L I K E L Y TO 

R E A S S E M B L E A F T E R THE 4 J U L Y R E C E S S IN A MOOD TO SHOW THE I N C R E A S I N G L Y 

ANGRY V O T E R S THAT IT IS C A P A B L E O  F A C T I N G P U R P O S E F U L L Y • BUT THE 

C O N F L I C T I N G I N D U S T R Y , CONSUMER, E N V I R O N M E N T A L I S T AND R E G I O N A L 

INTERESTS WHICH H A V E HAMSTRUNG ENERGY L E G I S L A T I O N H I T H E R T O S T I L L 

P E R S I S T , AND THE C R E D I B I L I T Y OF THE A D M I N I S T R A T I O N IN G E N E R A L AND 

ENERGY S E C R E T A R Y S C K L E S I N G E R IN P A R T I C U L A R 3 S MOW SO LOW THAT IT 

IS D I F F I C U L T TO S E E THEM G E N E R A T I N G THE C O N S E N S U S N E E D E D FOR 

E F F E C T I V E L E G I S L A T I V E A C T I O N , 

FCO P A S S S A V I N G P A R I S BONN ROME TOKYO U K D E L NATO U K R E P OECD AND > 

UK REP B R U S S E L S . 

ROD INSON 

[PASSED AS REQUESTED] 


EC O/WHITE HALL DISTRIBUTION 

N AM D 

ES & S D 

- 2 -

RESTRICTED 



