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1. I have a few minor comments on the d r a f t opening statement f o r 

the Prime M i n i s t e r on the budget item at Dub l i n , attached to your 

minute of 27 November. I al s o have one new suggestion. 

2. The d r a f t statement may succeed i n drawing the others on to 

the negotia^tijTg ground which s u i t s us best: we would aim to 

pocket the r e v i s e d f i n a n c i a l mechanism and concentrate the debate 

oh the extent and nature of the a c t i o n required on the r e c e i p t s s i d e . 

But we ought to consider what w i l l happen i f the others refuse to 

play and simply i n s i s t that they are not prepared to do more than 

1-200 meVa on the r e c e i p t s s i d e . .—• 


3. I t seems to us that i n t h i s s i t u a t i o n the Prime M i n i s t e r might 
t r y an a l t e r n a t i v e tack, by pr e s s i n g the others to make c l e a r not how 
f a r they w i l l go to reduce the UK c o n t r i b u t i o n , but how much i n 
t h e i r view the UK should reasonably be expected to c o n t r i b u t e . 
Michael B u t l e r t e l l s me he has found t h i s an e f f e c t i v e way o l p u t t i n g 
h i s colleagues onto the defensive. The aim i s to force the others 
to say whether they r e a l l y consider i t r i ^ h t that the UK should 
c o n t r i b u t e f o r instance as much as Germany, or three or four times 
more than France. TT. they can be brought to acknowledge that t h i s 
would be unreasonable, one could make a renewed e f f o r t to press 
them to agree to a reasonable f i g u r e f o r our net c o n t r i b u t i o n . The 
s i z e of the necessary remedial a c t i o n (on the b a s i s of the Commission': 
proposals) can then be deduced. I enclose a short speaking note 
suggesting how the point might be made. 
4. My three minor comments are: 


a) i n the l a s t sentence of paragraph 2 i t would be b e t t e r 

to say ''as the Community t o l d us i n 1970'', not ''as the 

Coun c i l of M i n i s t e r s promised i n 1970''. The quotation i s 

from the Commission report r e f e r r e d to i n paragraph 13 of the 

d r a f t . Although the report was tra n s m i t t e d to the n e g o t i a t i n g 

conference ' ' f o l l o w i n g examination by the C o u n c i l ' ' I t h i n k 

i t b e t t e r to avoid a c a t e g o r i c a s s e r t i o n that i  t contained 

a promise by the C o u n c i l . 

b) you might t h i n k i t worth i n c l u d i n g , perhaps at the end 

of paragraph 6, a reference to the Strasbourg C o u n c i l conclusions 

on the l i n e s ''We agreed i n Strasbourg that d e c i s i o n s should be 

taken at t h i s meeting and we now have to complete that task. 
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c) on a typing point the f i g u r e i n the l a s t sentence 

of paragraph lfa should be 262 m i l l i o n . 


M i c h a ^ ^ P a l l i s e r 


cc:	 S i r Kenneth Couzens KCB, 

HM TREASURY 
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