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PRIME MI STER 


STATEMENTS IN THE HOUSE: BRITISH AEROSPACE AND SHIPBUILDING 


S i r K e i t h J o s e p h ' s s t a t e m e n t ( F l a g A) on d i s p o s a l o f s h a r e s 

i n B r i t i s h A e r o s p a c e was r e c e i v e d q u i e t l y . Mr. S i l k i n s a i d t h a t 

he d i d not t h i n k t h a t t h e t r a d e u n i o n s a g r e e d w i t h t h e p r o p o s a l ; 

t h a t w i t h o u t Government f u n d s t h e r e w o u l d be no B r i t i s h A e r o s p a c e ; 

t h a t we a r e moving t o w a r d s l o s i n g o u r m a n u f a c t u r i n g c a p a c i t y ; 

and t h a t t h e q u e s t i o n o f r e s t o r i n g t h e s e a s s e t s t o p u b l i c owner

s h i p w o u l d be t h e s u b j e c t o f c o n s i d e r a t i o n by t h e L a b o u r P a r t y 

o v e r t h e coming months. S i r K e i t h J o s e p h s a i d t h a t 

he hoped t o p e r s u a d e u n i o n members t h a t c o m m e r c i a l management 

w o u l d l e a d t o more s e c u r e j o b s . In answer t o f u r t h e r Q u e s t i o n s , 

he s a i d t h a t t h e Government had n o t y e t d e c i d e d t h e p r o p o r t i o n o f 

s h a r e s w h i c h w o u l d go t o em p l o y e e s , and t h a t t h e o b j e c t i v e was 

t o e n s u r e t h a t i n v e s t m e n t and p r o d u c t i o n d e c i s i o n s were n o t made 

by p o l i t i c i a n s , p r o v i d e d t h a t t h e n a t i o n a l i n t e r e s t was s a f e g u a r d e d ; 


t h a t t h e r e w o u l d be no change i n d e f e n c e c o n t r a c t s o r s a l e s ; 

and a g r e e d w i t h t h e p r o p o s i t i o n f rom H h r i p t n p h e r Mi'^phy (Welwyn 

and H a t f i e l d ) t h a t t h e HS 146 s h o u l d be t h e s u b j e c t o f c o m m e r c i a l 

d e c i s i o n s by t h e new company. 


Mr. H e f f e r s a i d t h a t t h e n e x t Labour Government wo u l d t a k e 

back t h e s e a s s e t s w i t h o u t p a y i n g o ut g r e a t sums i n c o m p e n s a t i o n . 

S i r K e i t h s a i d t h a t Mr. H e f f e r d i d not y e t speak f o r h i s P a r t y . 

Mr. H e f f e r t o l d him t o w a i t and s e e . 


The q u e s t i o n i n g a f t e r t h a t c o n c e n t r a t e d on what Lab o u r saw 

as a c h i n k i n S i r K e i t h ' s armour: t h e q u e s t i o n o f f o r e i g n 

o w n e r s h i p i n s h a r e s i n B r i t i s h A e r o s p a c e . He was s u b j e c t e d t o 

r e p e a t e d Q u e s t i o n s about how t h e Government c o u l d p r e v e n t f o r e i g n 

c o m p e t i t o r s f rom a c q u i r i n g l a r g e b l o c k s o f s h a r e s i n t h e 


He r e p l i e d t h a t t h e Government w o u l d r e t a i n c o n t r o l 
company. 

and t h a t t h e r e were a v a r i e t y o f powers open t o i t t o p r e v e n t , 

f o r example, d i r e c t o r s b e i n g a p p o i n t e d by g r o u p s o f f o r e i g n 

s h a r e h o l d e r s . 


/ S h i p b u i l d i n g 



