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LEADER 'S CONSULTATIVE COMMITTEE

Minutcs of the 173rd Meeting held at 4.45 pan.
cn Wednesday, 27th July 1977, in the Leader's
Room at the Housc of Commons.

.
Prescnt: Wps. Thatcher (in the Chair)

r, Whitelaw, Sir Keith Joseph,

Lord Carrington, Lord Hallgham,

Lord Thorneyecroft, Mr., Prior,

Wr, Pym, Sir Jan Cilmour, Mr. Jenkin,
Mr. FPeyton, Mr, Daviee,

Mr. 8t. John Stevas, Mr, daude,

tir. Edwards, Mr. Nott, Mres. Oppenheiia,
Ap. King, ur, Tayior.

Mr., Atking.

In attepdancc: Sir sichael Havers, Mr. Hewell,
Mr. Tewler, Hr, Mitchell, Mr. Fatten,
wr. Hoosen, Miss Bulloch,
“r. Nisholgeh, #r. Hopkinson.

Apologies: Sir Gecffrey Howe, Mr. Hegcltine.

Parliamentary Businesc

Lord Hailsham reported on the pesiticn regrrding cur
amendment to the Criminal Law Bill which enables courts vo
senterce young offenders aged between 16 and 21 to terms of
imprigopment betweer & months and 2 yeare. 1t _was agreed that
we would votc to keep our amendment in the Bill, but we weould
mot prevent the rest of the Bill frem pagsing if these efliorts
were not susceselul.

Tt was agreed that we would vote to keep the Lerds'
amendments to the Ceal Industry Bill designed to prevent the
Netional Coal Board from extcnding its operations.

Eoredgn Affalre

Mr. Davies rcperted on cur attitude to the rRhodesian
questicn, It was agreed that we would centinue te prees for the
Government tTo adopt our own proposals, which included =z
permavent British mission in salisbury with a view to proposing
a method of consultation of the Rhedesian pcoole, so long as
security ir the interim was sttisfarterily answered.

i, Davien alse reporced on the cutcome cf the elections

in Spain. It was agreed thatl +the Spanish applicatlan te jein rho

EEC required a positive response from the merber countries and
that it wat dsaipable far Spain also to join NATO, We should
exprese cur pleasure at the succesaful resteration of demwcracy
in Spain, ard make it clear that Spain would be welceme ac a
member of the EEC,

wev-./ 3. Education




Education

Mr. §t. John Stevas reported on certaln lines he wished to
take in forthcominrs speeches. The Tollowing pointe werc agreed:

(1) We should criticise the omissior from the Government's
Green Paper of any preposals for increasing parental influence
an choice, especially within the maintained suctor,

{11) Ye should also eriticise the Green Faper for cmitting
to suggest that parents should recelve infermation abeut schaol
prespectuses and cxamination results of CSE and O'levels should
be published,

(iii) Wwe should pelnt te the abscnee of propesals to
help gifted childrer in comprehensive schaols, In particular we
tavourcd the adoption of anassisted places echeme , by which
parents of gifted children applied for a #rant, in place of the
Tormer gystem of finarcirg direct grant schoola, It was
important te establish continuity in this field and aveid dangers
of a futurs Labour Covernsient sweeping away cur reforms. .

{iv) #r. St, John Stevas would prepare a paper for the
LCC on the public expenditure implicatiorns of moving to the
pew eystem cutlined in (iii), and the Research Department would
assist,

{v) We should maks 3t cleap that the proposals in (iii)
apply to England and %ales orly, and not to Scatland where
thers was a differert aystem,

Small Businceses Faper

There wag a discuseicn of the Smaller Businceses Policy
Document (LCC(77)359) and it _wee agreed that we were committed
ir “The Right Approach’' t¢ publish "a detalled programne for the
revival cf smaller busiresses" and that it was desirable to
produce this in September. There weuld be liaison with the
Small Busipnesrec Dureau ard the Rescarch Department cn the
publicity arrangements for the publication of the document. [t{_}
was important te have an attractive title for the paper.
Mrs, Thatcher or Sir Keith Joeeph would write a preface.

It was also apreed that ur. Mitchell would redraft the

apper in conjunction with iir, Mowell in the light of the
discunsion, The follewlrg were awcng the comments mads on the
draft in discussior:

{i} Tt weuld be desipable to indicate the importance of
small busiresses in Nerthere Troland, Wales anpd other regicons.

(ii) Therc was a lack of poeitive and firm recommendatiins
in the paper which would encourage thesr irterested in small
businesses, and attenticr. sheuld ke glven to strengthening it
in this recpect,

(iii) The vaper chould stress the importasrce of small
businesses in providing job oppoertunities and premoticon for
employeas, and good industrial relaticns., ‘We should ipdigate
that the expansion of small busiresses ie probably the best aay
of creating rew jabs.

(iv} With regard to the suggestion that the clearing barks
might provids special sredit facilities for expansion of smaller
businecses, we should indicate i the papoer that we were aware
that the preblem of firvarre exi cted.




{v) We would consult with those responsible for research
and policy making for Scotland with regard to certain anomalies
between Scotland en the one hand and England and Wales on the
other.

(vi} It might be appropriate to append a list of the
recommendations of the Bolion Committee and an indication of
the number of these that we had carried out,

(vil) We had to be cauticus abeout making recommendations
to improve the position of the self-employed,* and this aspect
would be covered later in the paper rather than at the opening
as in the present drafi.

(viil) Mr. Rossi woyuld be consulted over references to
the planning tystem on page 7. FPerhaps a reference could be
made to the destruction of smaller businesses in certaln city
centres (for example, Birmingham) as a result of redevelcpment
and rate increases.

{ix) With regard to the four peints on page 7, number 2
would be omitted, number 3 sharpened up after reference to
Mr. Roesl and in number 4 we would make reference tc our othern
pelicy statements,

{x) On page 9 we would leave ocut peint 1 on rating but
keep the remaining two points.

{xi) We would re-word point 1 on direct labour on page 9
toe indicate that direct lLabour departments would only be
established as separate trading services where they already
existed: we were not suggesting they should be encouraged onr
expanded.

(xi1) With regard te tax, we would refer to ocur commitments
to reduce direct taxation and corparation tax.

5. Future Meetings
1t was agreed that there would be a meeting of the Shadow
Cabinet to discuss the redrafted Small Businesaes Document and
a draft of the Economic Policy Document in the last week of
August.

The meeting closed at 7.0C p.m,
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