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You will no doubt have seen the attached Sunday Times front page
report on rating reform, quoting a letter from your office. I wonder
if you think it would be sensible for us to have a copy of this letter
for guidance in dealing with correspondence on rating reform? If so,
would you be so kind as to let me have a copy?

Derek Howe Esq
Political Office
10 Downing Street
LONDON
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ations assurng it that reform
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|- “The -~ government remains
determined o achieve fair;
pffective and lasting reforms.:
We are now in the final stages of_
] reaﬁaﬁng our proposals and we:
shall - announce them shortly,”"
'Thatcher’s-pﬁvate office- wrote
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_been seen by
senior ‘colleagues. The rates
“reform i bid,=. however, has
the most difficult
.10 resolve, ‘and government
“sources hold conflicting views
on the outcome. =~ 5 2 ZF §
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BRITAIN'S. 5.6 .million mort-
gage holders face an unexpected
$200 million- tax: bilk this year.
The new levy, to repay exces-
sive ‘mortgage tax relief given
last year, 1S nOW hitting wage
packets,’ ¥ ucing - consumer
spending and thus holding back
€CONOMIC TECOVETY. = [ i &4
_ ‘News of the surprise” claw-
back emerged last week with the
publication of a letter from
Nicholas Ridley, the Treasury
financial secretary, 10 all MPs,
explaining recent changes ‘in
income tax.

The letter followed a deluge
of - complaints to the inland
. - |revenue by tzxpayers querying
! s an unexpectedly sharp drop in
35;33%“9“ their - take-home pay in April.
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to 12 per cent in August last
year, and again from 12 per cent
to 10 per cent in November.
However, the inland revenue
decided . to delay adjusting
“PAYE codes to claw back the
excess until the 1983/4 financial
year. So it was April before the
taxpayer felt the effects.

They are quite substantial.
On average, it will cost every-
one with a mortgage about £36
exira in taxes this year to repay
last vear’s excess. For a taxpayer
with the average new mortgage
last year of £16,000 and average
gross earnings of nearly £190 a
week. the increased tax will be
£1.50 a week.
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will more than cancel out the
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The net downward swing in
spending  power this © year
compared with last is- about
£400 million. This is equivalent
to 0.2 per cent of consumer
expenditure. i
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one part of the economy
by a chain reaction to less
spending in other parts, thisl il

o : ’ e

could reduce economic growth West.Indies”, he'said. I Hope 'ii)Sr

this year by ! per cent over
: AR some -papers- thought they'got | 7

“multiplier”

ing in
leads

Anne and Andrew . exy
Fa

e. put torward as ‘news’ ‘ an
ew’s recent -

example, I
during Prince Andr
much . publicised visit




