SITREP BY FOO 0730 18 APRIL

Haig Imitiative

| Mr Baig began bis sccond day of Ialks in Buenos Aires pessi-
mistic following "totally unacceptable' Argentine proposals (his
message of 17 April to Mr Pym, see FCO tcino. 747 10 ®ashington).
Clark at the ¥hite House told Sir K Henderson that Baig's in-
struciions would be to make clear the view of Argentipe in-
transigence and which side they would be on 17 talks broke down.

2, However Haig beld a Turther meeliag with Costa NMeandez from
1600 to 2155 local and will be rcsuweing iater today {¥ashington
telno. 1337). Galtieri was not present. Meauwhile agencics
reported that the Argentiane generals met until 1830 (local time)
under the chairmanship of the Army Chief of Staff to discuss
Baig's proposals, and would also resumc today.
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3. Yestierday's Americam press stresscd British *yreseptment' at
US impartiality, prompting Dr Kissisger to phope Sir N Henderson

to make clear his view that in a showdown the US would be eatirely
o the British side. Me believed Baig would be using this argument
to pressure Argentiaa to an acceptable seitlement.

Latin Amcrica

4, Peru, Venezucla, Bolivia, Ecuador and Colombia have amaounced
that they will imcrease their trade with Argestina to compeasate for
European and other economic measures.

Royal Maripes and BAS Personnel

S. The party of 29 marimes and 13 BAS personnel notified through
Swiss Bubassy Buenos Aires and through Uraguayan MFA as flyiog to
Montevideo last might {Montevideo telnn, 147), arrived at 0420 GMT
today (telno. }48), pone injured. JAF ¥CI10 deparied 2230 GNT

1ast might to collect them all: ETA Brize Nortom 0330 on 20 April.

Journalists

6. Argentine MFA bave confirmed reports that the three missing
British journalists bave been arrested in Ushoaia and charged with
espionage. The Sunday Times believe the case is cuoming up to-
morrow and are seading Isobel Hiliom to attend (Montevideo telno. 1
to Berme). Yhe Canadian Broadcastimg Corporation have now said
that three of Lheir reporters and their imterpreter have beea
arrested at Comodoro Rivadavia.
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