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the over: t rate went over 22%). However, rates tended to
fall back again reflecting Bank assistance to the markets,
seven-day and three-month rates respectively only

iod at 16 1/2% and 16 5/8%. Loin¢

overall with twelve~month money

The averaaq > A . at the Treasury Bill
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Friday 15 fell Ly O 13 4.9091 and dropped

Y
0.1086 - to 14,8005 on Fri 7 22 (when the tender was se

£200 mn, cor od Wit the weekly offer of £300 mn which had

the norm

The market has remained generally unsettled in the wake of

July banking figures and prices have fallen quite sharply
last two days reflecting pessimism about

The market eased at the beginning of the pericd, i

ths Bank's request to the banks to limit their purchases of over
year gilts. However, after confirmation of the July money supply
figures -~ which were no worse than expected - some cheap buyers
appeared and sentiment was also helped by official reassurancec

about monetary policy and by the more favourable July RPI.

During the week beginning 18 August, the imarket displayed signs
renewed uncertainty, mainly due to concern at the pre

interest rates - heightened by an increase in Chas

prime rate from 11% to 11 1/4% - and at the outturn

the first quarter of 1980/81. Trade was, however, very gquiet

prior to the bank holiday.

After the holiday weekend, the market lost further ground with
over the last two days (longs down about 1 5/8
sday's close). US interest rates have remained a
/DS

prime rate was raised again to 11 1/2% - and the
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Treasury 1981 1503
Exchequer 1981 1433
Treesury 1984 13250
Exchequer 1987 13.45
Treasury 1992 18529
Exchequer 199 1355
Treasury 2001/04 33.25
Exchequer 2013/17 12,96
W (Flat Yield) 1L.32
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