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were quiet again, with intere
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dictate moveme i ange rates. he 5
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but then encountered 1le { I'he ERI was unchanged
75.5, after equall g the rec At - side of the week

:d the pa ious night in New York at 2.3780,
sterling open ir n at 2 5 on Thursday morning. In somnolent,
holiday-;f}_ “i(>‘L' the 1 held firm before the weekend against
an improving dollar, helped by some modest demand from Europe. Late
on Friddy, some buying from the Middle East took the pound to 2.382

hin market. Aftex weekend, with the dollar much stronger,
5 US money supply figures, sterling opened
at 2.3656 and_ firmed gradually. The good July trade £ s
to have little impact. However, some se&lling by the IMM in Chic
on Mcrday night took the rate back to 2.3585 at the New York &3
a large commercial order 211 sterling on Tuesday prevente:':
pound geé ing i st s it ended the period at 2 3070,
i j i st the continental cu
4.25% (after 4.26%
% ¢ 1 and by %% against t
Eranc (948 Against L} sterling went to 1.68
%% on the notional central rate. With three-month Eurc
rising by %% to 10%%, the cost of cover fell to 5 9/16%
a covered differential in favour of sterling of %%.

Sharply higher Euro-dollar rates, which followed the xecord
incs e in the US money supply annouv..ced on Friday, and the Zfe ng
that the Fed's next move migh: be to tighten, rather than ease, monetar
policy, caused the dollar to strengthen in all centres. Chase
increased their prime by %% to 11%% on Tuesday and other banks were
expected to follow suit. The Fed sold $110mn. again deutschemarks
and the mark fell to 1.7973, the Buncdesbank selling $21lmn. EMS
widened to 3%%, after 3 7/16% on Thursday when the lira (850.70) came
under pressu on fears of devaluation. The Bank of Italy sold
in support. The French, Irish and Dutch contested the top of the
arrangement, with the French franc (4.1580) in the lead at the close.
The Irish bought $40Omn., the Dutch HUSmn. and the Belgians sold $59mn
Elsewhere, the yen firmed on Tues”?ny when the discount rate was cut by
only %% (against an anticipated } and 2nded the week only a little
lower at 224.19. The Swiss franc fell tov 1.6575 and the Swedis
crown received a further $150mn. by way of support. The No1wegldns
bought $250mn. and the Canadians sold $60mn. net.

Gold was mostly fairly quiet although the price move
abruptly at times as various rumours swept the market. The {
fixing was at $623 but the price fell on Monday, to fix at $6

ng, following reports that the US Trrasury was to resume
aucti owz‘ On Wednesday, reports that the Russians had
sparked off strong demand from Switzerland and the US and
fixed at $634% in the afternoon, for a rise of $19% on the
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