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INDUSTRY ACT .AI'1ENDMENTS: THE" BRAY" SCHEDULE 

The Department of Industry is preparing legislation to amend the 
1975 Industry Act, and have consulted us on the possibility of 
altering the provisions for the publication of forecasts and the 
public availability of the Treasury model (Schedule 5 annexed). 

2 I do not, however, myself think that there is any general 
case for doing so. The original amendment was passed largely on 
Conservative votes against the previous Government and any move 
now to abolish or water it down would be difficult politically. 
The Schedule as drafted is, in most respects, very loose notably 
about the content and period covered by the published forecasts. 
The effective commitment in these respects is now custom rather 
than law; there is no legal provision against reducing the content 
of published forecasts more or less indefinitely. To introduce 
amendments of substance would be to revive political controversy. 
Dr Bray may, in any case, seize any opportunity to table amendments 
imposing more stringent requirements; any sign of backtracking 
could help him to muster support. 

3 Department of Industry will, in any case, want to remove 
paragraph 9 . This relates to planning agreements 
and not to the substance of the Schedule. Without changing the 
substance there is also a case for amending paragraph 6 to stipulate 
two forecasts per calendar year rather than two forecasts to 
November 20 (the anniversary of the 1975 Act). The latter date can 
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be awkward because we could want to publish an autumn forecast 
before this date in one year and after in another. But given the 
attention that amendments would create and given that it is almost 
certainly possible to interpret this timing provision with some 
elasticity it seems preferable, on the whole, to leave things 
alone and to minimise the occasions arising for further debate. 
I therefore recommend no further action. If changes are to be 
proposed Department of Industry should be told within the next 
two weeks. 

J R SHEPHERD 

6 August 1979 

I paused over this, wondering whether there was an 

opportunity to relieve Ministers of some of the discomforts of 

publishing forecasts. But given the fact that the legislative 

requirements are loose, I agree with Mr . Shepherd that it is 

best to let sleeping dogs lie . 

(F. J. ATKINSON) 

7th Au~st, 1979. 
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c.Gg lt1du::fry Act lY75 

0---( 1)' Th, ' '~"('r ch;, " of St"t" ,h"J! 'i")"CI'llll '\ lln"'[/d \VJ 1',···"; "1" "11 .,; ......... , \,.. ' . • ....., .... , .} ... . ~ <I~!j ~ ~-J:- ' ~ _ (,~, ...... i .... , !~., 

be caJ!('\!.tlic 1 ndlbtri:ll Developmcnt Advisory n(j~lrd, to :luvi:; ,; him 
with re~, pc(:{ to tIJl~ exercise of his fllI1Cti,)l1'; ,uricier sDctions 7 and g 
of thi3 f,et. ~ //' 

( ')' '[" r J~' '1 . . • /. _) . !lG ,~:oar( ~ ,![jl con~lst 01 il C-jYC'lrm,!n ~1:1c1 l':ot less than :;ix 
nor more Ulan t\', 'r:l\'e'~h~r mnnb2r( 

( ~), ) 'f'" J"~"""l"rs r)f >.,~ l~O"?(l sh·,ll J·ll .~ ll'cl" ])ft['S/"1S \, ,1\0 "I' ''''''' r ," . 1lL:: !l ...... .!..~,v . , ... .l't.\'~-'-" . ~ ;.' .. , .•. ~I . '_,I~ v 1..- .. ,'1 '1' 1 (.l. l .· i.J .... u 

to the Sccrct:1ry of State h(ktvc wiele experience of, 311d i-.; h3.VC: 
shmvil C;\l);\citv in, ind lJ,sfr'v~k,;)kiJll':, ,~(,cou:llinn and , finance. - /. - _'\. - ~, 

(4) If lh~ l~o:1rtl,/1nakc a r('l'~m1l1enc1 at i01 , with resp':d t,') anv 
mCl'l.er at l'~ {~ It.')i uc5t of the Sl:Cl'ct.arv o[ State and lh ,:.; S:~c l et~H~/ 
of State exer6s~,; llis functions tlnd cf<~e('ti[J ns 7 and g of thi :: ,A:t 

/ ' . -
cordnlry tc> · t~:(:. ii· rccornn)Cnclalion. he sTft.tJ.!. if th e 130ard so rcqu ·::st. 
Jay a sl<lt~mc~lt as to the ;11a[[er kf,)!'c P~llnC'nL 

(5) ;', 11), rderence in this s:;C'lio;J t·o tk SccrNmy or Slate'::: func· 
tions l ! i'lckr sections 7 nne; 8 elf t1lis !\ct inc!udcS-'fl rderence to hi~ 
functions m'idef scclion 3 oithe Jmiust ry ,\ct 1975. 

SCHEDUL.E 5 

1. For the purposes of this Scl}cdu :,; eie T n.'3s l: ry sh:lll kec·p a 
n13cro-ec'J:1 o:nlc rn:..KL-:] stiit~~b1.e· for dern ~)nstTat!ng 1.;-;' <; li!~ely {.flCC~S 
on economic c' .. ~'.nts il\ the United Iein gJ om of diltcrcut asslllnp~io:l~~ 
about the foH0\\'1ng l1},:}.ttCfS, na.rncly--

(0) govcrnm~r;t economi,~ policies; 
(b) economic :,>,\cnts o'Jt&idc the United KinT,dom; and 

(c) f,uch (if 8:ly) other m(ltters <is ~~pp.~"r to the Trc2.sury from 
tllne to tiln': Jik('~Y to 11:-:V'2: :-1 Su ~) sto nt~ al cfIcct on cccr:ornic 

.C\· ·~J~ts in th\~ Unj~l~d !(ingdoll1. 

2, The. modd shJl! en~b1c forecasts to be l1lJdc-

(0) of any of the following. J1anl,cly-
(i) the Jc~cl of 10,,1,':':; do:ncstic pre,duct ; 
(ii) unemployment: I 

Cii) the baL;n('(~ of paymeuts on cnucllt account; 
(iv) tlle' !:,;cOJcr:d jpde \. of f('([;;1 1;[I(,(:;:; ; a ,~d. 

(v) ;-tV~~·~:.~C earnings; ,lflcl 

(h) of SUC!1 (it ~ny) Gt!lcr fCt.}:i C~:il~·::: v:3riab!cs <: s arc 2;"pt .'_)pri;-:~e 
jn th~ ni /t ~lio il of th e 'rr(:;:~:I~; r>' L\)fU t.inl(: to tirn La. . 

3. 'Th e : - ~; .~l;·':l1(''' cs to f\:. j' eC~l~)L':} in lj:!r ~1gr~I~) ! ? ? :J .'ove at·c :~\; fc r c.;~·:cs 
to f C:-:' : ('~L,ts I "L:~; :;:: l() s:.lct.\.~s:.; i\'c p ·.~ ;- i, 'd3 \.'~[ three !D.uIlths ::!;~d not !o 
~:: ; () n. c r ()·,:.l·icd s. '-' 
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