
PRIME MINISTER 


Monsieur Wahl of P r e s i d e n t G i s c a r d ' s o f f i c e rang me 

yesterday to say t h a t the P r e s i d e n t ' s eye had been caught 

by a weekend newspaper r e p o r t that the Chairman of BNOC 

had announced that the C o r p o r a t i o n were r a i s i n g the p r i c e 

of North Sea o i l to $23 a b a r r e l . M. Wahl s a i d t h a t , i n 

view of what the Tokyo Summit had s a i d about the OPEC 

d e c i s i o n s on o i l p r i c e s i n i t s recent Communique, the 

P r e s i d e n t was s u r p r i s e d at both the substance and t i m i n g 

of Lord Kearton's statement. 


We have found on checking t h a t Lord Kearton d i d say 

that BNOC would probably s e l l at around $23 a b a r r e l . 

BNOC take the l i n e t h a t t h e i r p o l i c y has always been to 

f o l l o w the market. T h e i r crude i s high q u a l i t y which, 

l i k e N i g e r i a n and A l g e r i a n crude, a t t r a c t s a s i g n i f i c a n t 

premium. BNOC need to charge the market p r i c e s i n c e i t 

has very high c a p i t a l e x p e n d i t u r e , and i t has to buy back 

imported crude f o r r e f i n i n g i n the UK. 


The French are c l e a r l y t r y i n g t o score a p o i n t . The 

f a c t i s that although, as you s a i d i n your opening s t a t e 

ment at the Summit, our i n t e r e s t s are c l o s e l y i d e n t i f i e d 

w i t h those of the consumer c o u n t r i e s , we are a l s o a pro

ducer and t h i s means that our i n t e r e s t s w i l l not always be 

a b s o l u t e l y the same as those of a country l i k e France. 

On the other hand, the f a c t t h a t we are a producer i s going 

to give our p a r t n e r s i n the Community a measure of head
room i n r e a c h i n g the Tokyo t a r g e t s f o r o i l imports which 

they would not otherwise have. I t seems to me that the 

French should not be allo w e d to have i t both ways. 


We need to decide what to do about M. Wahl's c a l l . 

I c o u l d take i t no f u r t h e r and simply not c a l l him back: 

from what he s a i d when I t o l d him th a t I would make 


/ e n q u i r i e s 




e n q u i r i e s about the newspaper r e p o r t , I do not t h i n k t h a t 

he would be s u r p r i s e d i  f he does not hear from me. Or 

1 c o u l d telephone him to e x p l a i n , on the l i n e s of paragraph 

2 above, why BNOC have done what they have done. T h i s would 

show t h a t we had at l e a s t taken the P r e s i d e n t ' s enquiry 

s e r i o u s l y , and i t would be the courteous t h i n g to do. I 

am i n c l i n e d to suggest the l a t t e r course. I t h i n k we 

should e x p l a i n our p o s i t i o n f i r m l y to the French, t a k i n g 

the l i n e t h a t t h i s i s the k i n d of exchange to be encouraged 

because i t i s a quick and convenient way of c l e a r i n g up 

misunderstandings which might otherwise cause problems 

V t e r . 


you agree? 
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