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?
1. THE FEDERAL CHANCELLOR?S OFFICE (VON DER GABLENTZ) TELL
US THAT THERE 1S NO MISTAKING THE POLITICAL IMPORTANCE
ATTACHED BY THE TWO LEADERS TO THE EMS PROJECT OR THE IR
SATISFACTION AT THE PROGRESS ACHIEVED ON THIS AT AAGHEN. VOI
DER CABLENTZ COMMENTED THAT GISCARD LOOKED LIKE A MAM
PREPARING HIM3ELF FOR A SECOND TERM AS PRESIDENT AND IN THE
MGOD TO TACKLE LONG TERM PROBLEMS,

2, MINISTER ECONOMIC HAS DISCUSSED THE RESULTS BRIEFLY WITH
LAUTENSCHLAGER (FFEDERAL FCREIGN MINISTRY AND X )
SCHULMANN CHANCELLOR'S CFFICE). LAUTENSCHLAGER SAID THAT (T WOULD
BE A COUPLE CF DAYS BEFURE THE COURSE OF THE VARIOUS
CONVERSATIONS COULD BE COLLECTED AND ASSESSED, AND HE DID NOT

( KNOW THE DETAILS OF THE FINAL FORMULATION, (HE CONFIRMED IN THIS
CONTEXT THAT THE EXPERTS WERE UP ALL NIGHT AFTER A FIRST
DISCUSSION BETWEEN SCHMIDT AND GISCARD, AND THAT THE KEY ISSUES
WERE THEN DISCUSSED AGAIN IM A VERY RESTRCTED CIRCLE), - BUT
THERE HAD BEEN AGREEMENT ON A COMBINED SYSTEM, WITH STRONG

” ELENMENTS OF THE SNAKE. GERMANY COULD NOT HAVE ACCEFTED ANY
SYSTEM WHICH WOULD ADD TO INFLATION , THERE COULD HAVEBEEN
DISASREEMENT SINCE IMPORTANT AND DELICATE QUESTIONS WERE AT |SSUEs
THERE WAS |IN FACT UNITY. BOTH SIDES REMAINED DETERMINED TO GET
A DECISION BY M}D-DECEMBER TO IMPLEMENT THE EMS, FOR ECONCMIC
A3 WELL AS POLITICAL REASONS. THE EMS COULD MATURALLY NOT BE
SETTLED BY 31LATERAL AGREEMENT, IT LOULD NOW BE DISCUSSED THROUGH
THE COMMUNITY MACHINERY AND THE VIEWS OF OTHERS TAXEN INTO
ACCOUNT. BUT IT WAS IMPORTANT THAT FRANCE AND GERMANY WERE AGREED
i THE PRINCIPLES OF THE 3YSTEM SINCE THIS MADE FROGRESS AND

IMPLEMENTATION POSSIBLE.  oONFIDENTTAL | /3.
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3, SCHULMANM WAS UNLERSTAWDABLY CAUTIOUS AND RETICENT IN VIEW
OF THE POLITICAL DELICACY CF THE WHOLE SUBJECT HERE AQD THE
DANGER OF PREJUDICING THE LINE 7O LE TAKEN BY HERR hATTrF" FER
(N THE. COURCIL MEETINS ON MONDAY. THE DISCUSSICN ON THE CETALLS
GF ANl EMS WAS NOT BY ANY vgms CONGLUDED, HE EMPHASIZEDS.
ISSUES AND ALTERNATIYES DISCUSSED BEFORE HAD ek CONSIRERED
ASALIN IN AhCH&h, AND ALL NGJELS HAD THEIR DIFFICULTIES AS
YELL AS THEIR AUYANTAGES. THESE HAD BEEN EXAMINED IN DETAIL
AT THE RECENT MEETING OF CENTRAL BANK GOVERNORS. OVERTON PRESSED
Hi ON THE NUMERAIRE AND SCHULMANN CONCELED THAT THE SYSTEM AGREED
AT AACHEN WOULD HAVE MANY OF THE QUALITIES OF THE SNAKE SYSTEM
AND WAS NEARER THE FIXED GRID THAN THE VARIOUS FORMS OF
BASKET. ON IMTERVENTION, THE PRESS WAS CORRECT IN SUGGESTING
THAT THE 2SSENTIAL FEATURES COF TV&:ﬂGQEENhNT REZACHED WERE A MORE
FLEXIZLE AND AUTOMATIC SYSTEM OF SHORT TERM CREDITS, AND
FROVISION FOR BIGEER MEDIUM AND LONG TERM CREDITS COMEINED
WETH STRICTER ECORCMIC DISCIPLINES. ON THE FUND,
CERTAL:l FEATURES REMALINED TO EE i Fu AGAIN, BUT HE CCULD
CONFIRIM THAT CENTRAL BANKS WouLD InHl T!'F’ 1 ,-‘LIE-?C-R}TY AND RES~
PONSTBILITIES AND THE FUND ITSELF WOULD MOT HAVE
INTERVERE, SCHULMANI AGREED TO GIVE A MORE DETAILED BRIEFING
RETER THE FIRANGE COUNCIL.
ALRBUS
e GVERTON ALSO BAISED THIS WITH LAUTENSCHLAGER AND SCHULMANN .
HELTHER OF THEM ATTENDEL THE DISCUSSION ON AIRBUS, EUT THEY
CONFIRMED THAT 1T WAS DISCUSSED, LATE IN THE AACHEN MEZTING,
AND THAT TO THE BEST OF THEIR KHOWLEDEZE THERE wWAS NOTHING
HﬂdOR_Tﬂ REPORT, BOTH SIDESTMAINTAINING THEIR POSITIONS ON
BRITISH MEMBERSHIP, (THIS 18 ALSO THE LINE TAKEM BY THE CNLY
NEWSPAFER REPORTING ON THE SUBJECT). SCHULMANN ADDED THAT HE HAD
A PERSONAL {MPRESSION OF SOYE MOVEMENT N PCSITIO!b NELVERTHELESS
AND HE WAS MORE OPTIViuIib THAN EEFGHE; THE NEST MOVE WAS FOR
THE FRENCHs THEY 'OULD MO DOUBT GET IN TOUCH wITH kMa FOR
”Uﬂir;] JlDrUQutGw {LAUTENSCHLAGER CONFIRNMED THAT THE GERMAMS

SHED TO GET OUT OF THE UNCOMFORTABLE FOSTURE CF VEC”’!*TINu
h!fH THE FRENCH ON BEHALF OF THLIU£). EOTH COMPLAINED OF THE
UNHELPFUL PUBLIC LiME TAXEN BY LRITISH AlRVAYS ANG SAID THAT
THE STAINTON ASTICLE HAL BEZM EMBARRASSING AND MADE IT DIFFICULT
FO2 THE GERMAN SIDE TO ANSWER TFE FRENCH ChSe,
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1. THI3 MEETING, THE 32ND IN THE SERIES STARTED BY THE
FRANCO-GERMAN TREATY OF 1953, 1S BEING FRESENTED TO THE PUBLIC HYERE
AS OF EACEPTIONAL 1MPORTANCE, REFERENCES TO GCHARLEMAGMNE ABOUND,

THE TONE W43 SET BY GISCARD AND SCHMIDT IN THEIR SPEECHES AY DINNER
ON THE FIRST EVEMING, WHICH ONE PAPER DESCRIEES AS PRESENTING

THE SPECIAL FRANCO-GERMAN RELATIONSHIP IN TERMS UNMATCHED EVER
DUS 166 THE DURING THE ADENAUER-DE GAULLE HOWEYMOOH, PREES
COVERAGE HOWEVER REFLECTS THESLIGHT CONTRADICTICH OF HAVIKG _
TO PAINTAIN (&) THAT FRANCO-GERMAN COOPERATION 1S MCRE THAN cVER
THE XERNAL AND MAINSPRING OF THE COMMUNITY, THANKS 7O THE PLAN
FOR A EUROFEAN MONETARY SYSTEM (EM3) AND GISCARL’S PROPOBALS

OM A STUDY CF WAYS TO IMPROVE COMMUNITY PROCEDURES BUT ALEO

(B) THAT NO DEC}SI0M5 HAVE BEEN TAKEK BEHIHD THE BACKS OF THE
OTHER MEMBERS,

2. ALL PAPERS PLACE THE EMS AT THE CENTRz OF THE DISCUSSIONS,
THEY REPCURT BROAL AGREEMENT OM MAJOR ELEMENTS OF THE SYSTEM,
AGSEEMENT 15 SAID TO HAVE ZEEN REACHED ON THE DEFINITION AND ROLE
OF THZ NUMERAIRE, RULES FOR INTERVENTIGN AND THE VOLUME ARD

STEUCTURE OF THE EMF.

3. DETAILS HAD BEEN WITHHELD, ALL PAPERS REPORT, CUT OF
RESPECT FOR COMMUNITY PARTMERS~EUT ARE TO BE GIVEN TO THE
E1MANCE COUNCIL ON MCNDAY. MEANWHILE THE PRESS ARE PRESENTING /ThE



THE RESULT AS A COMPROMISE, BUT ONE LEANING STRONGLY THE

GERMAN WAY. THERE WILL BE NO SACRIFICE OF STARILITY POLICY? —
AND THE INTERVENTION O3LICATIONS OF THE BUNDESEANK WiILL

NOT BE OPEN ENDED OR THE GOMPETENCE OF CENTRAL BANKS AFFECTED,

THE FAZ SPECULATES THAT SCHMIDT AND GISCARD AGREED TO ADOPT THE

EUA A3 THE TEGHNICAL UNIT CF ACCOUNT BUT AT FIRST NOT FOR THE
ESTABLISHVENT OF CENTRAL AND INTERVENTION RATES. MOST PAPERS

GIVE THE IMPRESSION THAT FRANCE AND GERMANY ARE DETERMINED TO

ADHERE TO THE BREMEN TINETAELE (ALTHOUGH DIE WELT THINXS THIS
IMPOSSIBLE). :

L. 0 TEXTS ARE BEING RELEASED FERE UNTIL MOMBAY, BUT THE PRESS
REPORTS THAT GISCARD AND SCA4IDT AGREED ON THE FOLLOWINGS
A) ENLARGEMENT2 CONFIRMATION THAT THE APPLICANTS SHOULD ALL
BE INVOLVED MORE CLOSELY IN PCLITICAL COOPZRATIGH:
3) THE GISCARD PRCFOSALS (THREE WISE MEN) TO BE SXAMINED IN THE
NINE T '
C) ESTABLISHYENT OF A FRANCO-GERMAN TECHAOLOGICAL (ISTITUVE
AT SARREGUEMINES -
D) REGULAR 9-MONTH EXCHAYGES OF FRENGH AND GERMANM OFFICIALSs
£) EXPERTS TO STUDY THE QUESTICN OF COMPENSATION FOA 40,000
ALSATIANS SAID TO HAVE BEEN FORCIBLY CONSGRIFTED INTO THE
WEFRMACHT DURING THE YWAR:
F) PROGRESS ON SPACE LAB/ARJANE:
G) EMERGY: BOTH FAVOURED NEW ENERGY SAVING MEASURES:
H) FRENCH AND GERYAM POLITICAL DIRECTORS TO WORK OUT A
JOINT CONCEPT FOR THE PROJECTED REC-ASEAN DALOGUE.

2« THERE WAS ALSO DISCUSS10N, OME PAFER REPORTS, OF SECURITY
AND DISARMAMENT GUESTIONS: AND OF THE MTNS, WITH EOTH SIDES
RESCLVED TO ERING THE CURRENMT NESOTIATIONS TO A SUCCESSFLUL
CONCLUSION BY DECEMBER,
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