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1. T h e Cabinet were i n f o rmed of the bus iness to be taken i n 
the House of C o m m o n s dur ing the fol lowing week. 

2. T H E F O R E I G N A N D C O M M O N W E A L T H S E C R E T A R Y sa id 
that the Soviet Un ion was now est imated to have about 85, 000 t roops 
i n Afghanistan and to have suffered 1, 000-1, 500 casua l t i e s . T h e 
sat is factory outcome of the I s l am ic Confe rence i n Is lamabad had 
been enhanced by i t s d ec i s i on to reconvene again i n three months ' 
t i m e . T h e jo int statement i s s u e d by P r e s i d e n t G i s c a r d of F r a n c e 
and C h a n c e l l o r Schmidt o f G e r m a n y , after the i r summit meet ing 
on 5 F e b r u a r y seemed on balance to ind icate that they had m o v e d 
c l o se r to the B r i t i s h pos i t i on ; a ca re fu l r e f e r ence to the pos i t i on 
of T h i r d W o r l d countr ies no doubt re f l ec ted P r e s i d e n t G i s c a r d ' s 
recent mee t ing with the Indian P r i m e M i n i s t e r , M r s Gandh i . T h e 
B r i t i s h approach to the c r i s i s had now been set out i n a draft 
Statement of P r i n c i p l e s , which had been we l l r e c e i v e d when tab led 
at the meet ing of the F o r e i g n M i n i s t e r s of the Eu ropean Commun i t y 
on 5 F e b r u a r y with a v iew to i t s being cons ide red for endorsement 
by the M i n i s t e r s at a further meet ing on 19 F e b r u a r y . Meanwhi le 
some 40 governments had now come out against attendance at the 
Moscow O l y m p i c s , although i t d i d not fol low that the i r nat ional 
O l y m p i c commi t t ee s would a l l fo l low suit. T h e C o u n c i l of 
M i n i s t e r s ' meet ing on 5 F e b r u a r y had made some l i m i t e d p r o g r e s s 
on this i s sue , on the bas i s of a G e r m a n suggestion that the 
Governments of the Eu ropean C o m m u n i t y cou ld not support the 
holding of the G a m e s i n M o s c o w un less the R u s s i a n s c rea ted the 
requis i te a tmosphere , which they seemed un l i ke l y to do. T h e 
A m e r i c a n s had ag reed to c a l l a meet ing of c e r t a i n k e y governments 
to cons ider the O l y m p i c p r o b l e m i n Washington on 12-13 F e b r u a r y , 
which i t was to be hoped both the F r e n c h and the G e r m a n s would 
agree to attend. * 

In the course of a b r i e f d i s c u s s i o n i t was noted that H e r Ma jes ty ' s 
Government had not yet dec ided what the i r attitude would be, o r 
what adv ice they would offer potential B r i t i s h par t i c ipants , i f the 
International O l y m p i c Commi t t ee dec ided i n favour of going ahead 
with the G a m e s i n Moscow . It would ce r t a in l y not be appropr ia te 
to withhold pa s spo r t s . M u c h might depend on whether the 
A m e r i c a n s dec ided to ho ld a l ternat ive G a m e s , eg i n L o s A n g e l e s . 
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| a T H E F O R E I G N A N D C O M M O N W E A L T H S E C R E T A R Y sa id that the 

I Uxdted Nations Secur i ty Counc i l Reso lut ion on Rhodes ia had been a 
regrettable development. B r i t a i n ' s fr iends on the Counc i l had 

nee: voted for i t only f r om fear that the A f r i c ans might otherwise have 
14th rever ted to a m o r e extreme text which B r i t a in would have had to 
sions veto: that would have l ed to a meet ing of the Gene ra l A s s e m b l y at 
2 which the A f r i c a n Reso lut ion would no doubt have be en widely 

supported* The speeches made by the representat ives of f r iendly 
countries i n explanation of the i r vote had been helpful (part icular ly 
that of F rance ) ; they could useful ly be r e f e r r ed to eg i n answering 
Pa r l i amenta ry Questions on the subject. It was now l i ke l y that a 
hostile reso lut ion would be passed at Hie current Organisat ion of 
A f r i c a n Unity meet ing i n Add i s Ababa ; but this was not expected to 
provoke further act ivity at the United Nations. 

The Cabinet -

Took note. 
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3. T H E F O R E I G N A N D C O M M O N W E A L T H S E C R E T A R Y said 
that, dur ing a long tete -a - tete the previous weekeni with 
Mons ieur F r a n c o i s - P o n c e t , the F r e n c h Min i s te r of F o r e i g n A f f a i r s , 
he had argued our case on the Community Budget. The d i scuss ion 
had been f r iendly ; but the F r e n c h were s t i l l taking a ve ry tough 
l ine and were expecting a quid p ro quo. It d id not seem that the 
subsequent F r a n c o - G e r m a n summit meet ing had been pa r t i cu l a r l y 
helpful e i ther . T h e r e was however a general feeling i n the 
Community that there were m o r e important things waiting to be done 
and that the United Kingdom budget i s sue should, i f possib le , be 
settled soon. 

In a b r ie f d i s cuss ion the following points were made -

a . It r ema ined important to achieve an ear ly and 
satisfactory settlement. It was st i l l the United K ingdom's 
objective to settle the i s sue by the t ime of the European 
Counc i l at the end of M a r c h . 

b. T h e Institute of F i s c a l Studies had recent ly publ ished 
estimates suggesting that the total effect on the United 
Kingdom of the budgetary and non-budgetary costs of the 
C o m m o n A g r i c u l t u r a l P o l i c y (CAP ) amounted to a net 
re source transfer of £2,200 m i l l i o n a year . Compar i sons 
with wor ld p r i c e s were difficult to make and of f ic ia l 
estimates suggested that this figure was somewhat 
exaggerated. Nevertheless, there was no doubt that the 
C A P represented a s izeable r e sou rce cost to the United 
Kingdom and to cer ta in other Community countr ies . 

c. Some of our Community par tners were now seeking 
to argue that the case for a large reduct ion i n the United 
Kingdom's net contribution to the European Budget was 
weakened because the United Kingdom, alone i n the 
Community , was benefiting f r om the r i s e i n o i l p r i c e s ; that 
argument could and should be f i rm ly countered. 

T H E S E C R E T A R Y O F S T A T E F O R T R A D E said that for some 
months the UnsLtod Kingdom had bsen p res s ing the European 
Community to take action against impor t s of synthetic texti les f r om 
the United States of A m e r i c a . Import penetration irto the United 
Kingdom market by the United States of such products had r i s e n 
steeply during the course of this yea r . The C o m m i s s i o n had 
rejected act ion on a Community -wide basis but accepted that there 
could be certa in regional p rob lems . He had sought to persuade 
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C o m m i s s i o n e r Davignon to agree to Commun i t y act ion on a c r y l i c 
y a r n , ny lon carpet y a r n and tufted ny lon carpets anu a f o r m a l request 
for the in t roduct ion of quotas for those three p roducts would be made 
that day. It was not yet c l e a r whether the C o m m i s s i o n would be 
wi l l ing to act on a l l three of them. T h e y had to take a dec i s i on 
within f ive days of r e c e i v i n g the f o r m a l request . If they re fused, 
there was i n h i s v i ew no choice but for the United K ingdom to act 
un i l a t e r a l l y i n accordance with the G e n e r a l A g r e e m e n t on T a r i f f s 
and T r a d e ( G A T T ) and C o m m u n i t y p r o c e d u r e s . T h e r e was a r i s k 
that, i f that was done, the C o m m u n i t y might r e q u i r e the Uni ted 
K ingdom to r e m o v e the r e s t r i c t i o n s at the M a r c h meet ing of the 
C o u n c i l of M i n i s t e r s , although we might expect to get some support 
f r o m Italy and F r a n c e . 

In a b r i e f d i s c u s s i o n , i t was pointed out that the United States were 
strongly opposed to act ion against the i r exports and the C o m m i s s i o n 
were conce rned l e s t se l ec t ive ac t ion of the k i n d we were seeking 
would l e a d to a genera l growth i n p ro t ec t i on i sm and the un rave l l i ng 
of the r e cen t l y conc luded m u l t i l a t e r a l t rade negotiat ions. No r would 
i t be good for our genera l r e l a t i ons with the C o m m u n i t y i f , i n a 
month ' s t ime , we were f o r ced to withdraw un i l a t e r a l m e a s u r e s . O n 
the other hand, the o r i g i n of the s i tuat ion l a y i n the a r t i f i c i a l l y l ow 
feedstock p r i c e s i n the United States and there was l i t t l e doubt that, 
i f the Un i ted States were i n a s i m i l a r pos i t ion , they would r e ac t 
v i go rous ly to safeguard the i r domest i c i ndus t r y . Job s had a l r e ady 
been los t i n this country a s a r e su l t of the surge i n Uni ted States 
i m p o r t s . T h e situation was p a r t i c u l a r l y acute i n No r the rn I re land . 
T h e Gove rnment ' s r ead iness to protect i ndus t r i e s i n pa r t i cu l a r 
d i f f icult ies , which had been favourab ly noted by the T r a d e s Un ion 
Cong re s s , would not be c r ed i b l e i f no act ion was taken. 

T h e Cabinet -

T o o k note. * 

4. T H E S E C R E T A R Y O F S T A T E F O R N O R T H E R N I R E L A N D 
said that the Con fe rence on the future government of No r the rn I re land 
wcw inn«• ccfedi&vdlag the Soc i a l Dpxoooratic Labour P a r t y ' s p roposa l s 
for the gttveraaioat of the P r o v i n c e , which were wft.il not out and l e s s 
extreme i n tone than had been f ea red . T h e par t i c ipants had at l a s t 
understood that the Gove rnment ' s approach to the Conference was a 
ser ious one and that there was no B r i t i s h f o rmu la waiting to be 
imposed i f the Con fe rence fa i l ed . No pa r t y seemed d i sposed to walk 
out, and the number of meet ings to be held i n F e b r u a r y had been 
l im i t ed only by p r a c t i c a l cons iderat ions - for instance , ttie obl igations 
of c e r t a i n par t i c ipants to attend meet ings o f the E u r o p e a n P a r l i a m e n t . 

T h e Cabinet -

T o o k note. 
CONFIDENTIAL 
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1. Took note. 

T H E S E C R E T A R Y O F S T A T E F O R I N D U S T R Y said that B r i t i s h 
Ley land (BL ) management were consider ing that day thei r response 
to the inqu i ry by the Ama lgamated Union of Eng ineer ing Worke r s 
into the d i s m i s s a l of M r Derek Robinson and the demand for his 
reinstatement. The union was indicat ing in fo rma l ly a wil l ingness 
to compromise on the basis that, i f M r Robinson was reinstated i n 
his employment, he would be r emoved f r om union off ice. The 
management 's react ion to this was not yet known, but they would 
be v e ry reluctant to reinstate M r Robinson. The resu l ts of the 
ballot among B L ' s employees on the management 's pay offer was 
expected ear ly i n the following week: the outcome was ve ry 
uncerta in . A str ike on either i ssue could have the gravest 
consequences for B L ' s future, pa r t i cu l a r l y i n the l ight of the 
continuing decl ine i n i ts share of the domestic market , to only 
15 per cent i n January , which was a long way short of the target for 
the year as a whole set i n their most recent corporate p lan . The 
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5. T H E S E C R E T A R Y O F S T A T E F O R I N D U S T R Y said that 
negotiations were due to be r e su me d the following l a y between the 
B r i t i s h Steel Corporat ion (BSC), the Iron and Steel T r a d e s 
Confederation (ISTC) and National Union of Blast furnacemen. 
M r S i r s of the ISTC had been mis taken i n stating that there had been 
a " s i l ent U - t u r n " i n the Government ' s pos i t ion: the Government ' s 
basic stance had not changed. T h e purpose of these statements 
might, however, be to justi fy the unions ' dec is ion to reopen 
negotiations with B S C . 

In d i scuss ion the following points were made -

a . Whi le the prospects for a settlement looked more 
hopeful than i n recent weeks there were s t i l l considerable 
uncerta int ies . In pa r t i cu l a r M r S i r s might have considerable 
diff iculty i n persuading the ISTC Execut ive to accept a 
settlement on t e r m s the B S C was l ike ly to be able to afford. 

b. P icket ing remained general ly peaceful , though there 
was a r i s k of confrontation at the pr ivate steelworks at 
Sheerness , where la rge numbers of pickets were expected 
during the day. The po l i ce were, however, reasonably 
confident that they could contain the situation. 

The Cabinet -
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January figures did not, however, ref lect the effects of the current 
sales campaign, which only began towards the end of the month. 

The Cabinet -

2. Took note. 

T H E S E C R E T A R Y O F S T A T E F O R T H E E N V I R O N M E N T said dur ing 
negotiations on 1 F e b r u a r y the water indust ry employers had 
increased the offer to their manua l workers to 13.2 per cent plus 
a further £4 per week to take account of the employees ' c l a i m for 
comparabi l i ty with the gas and e lect r ic i ty indust r ies ; this produced 
a total of 19.2 pe r cent. In addition, the employers had offered to 
reduce the working week by 1 hour f r om the next annual settlement 
date. The employers had not consulted h im i n advance about th i s . 
If they had done so, he would have cautioned them against making 
such an offer i n v iew of the poss ib le r epercuss ions i n other 
indust r ies . The union negotiators were recommending their 
members to accept the offer and i t was l i ke l y that the recommendat ion 
would be accepted. 

In d i scuss ion i t was noted that this settlement could have awkward 
repercuss ions i n Scotland. The water workers there would p re s s 
for comparable i nc r ea se s ; but i n Scotland the water workers were 
l oca l authority employees, and any comparable inc reases for them 
could lead to catching up demands f r om sewerage workers and other 
l oca l authority employees i n Scotland who had settled at the same 
rates as Eng l i sh l o ca l authority employees. Moreover , the water 
workers were i n a c losed shop with their superv i sors , who would 
be l i ke l y to be involved i n any indust r i a l act ion. 

The Cabinet -

3. Took note. 

T H E MIN ISTER F O R T R A N S P O R T said that the Po r t of London 
Authority management had recent ly indicated that, unless there 
were a significant improvement i n working pract ices by the following 
June, c losures would have to take place i n the Upper Docks . The 
union react ion had been muted. A t the same t ime the unions had 
rejected a 12 per cent pay offer and a ser ies of str ikes was planned. 
These were unl ike ly to be prolonged, and had not so far affected other 
uocks. It was not c lear whether the str ike action would spread to 
T i l bu ry . 

The Cabinet -

4. Took note. 
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ol 
T H E S E C R E T A R Y O F S T A T E F O R S O C I A L S E R V I C E S said that a 
dispute had a r i s en among anc i l l a ry workers at the Zloyal L i v e rpoo l 
Hospital over new work rotas which the management wished to 
introduce. Negotiations had been going on for a v e r y long t ime , 
and most but not a l l the employees had accepted the new arrangements . 
Among those who had not agreed to the new rotas were kitchen 
staff, a str ike by whom could be v e r y disrupt ive . The present 
situation was confused, s ince i t had been reported that a settlement 
had been agreed .locally which had been repudiated national ly by the 
National Union of Pub l ic Emp loyees . 

In d iscuss ion i t was reported that off icials had reviewed the situation 
i n the C i v i l Contingencies Unit (CCU) . T h e r e might be some scope 
for volunteers, but the management feared that many would be 
reluctant to c r o s s picket l ines . The use of se rv icemen was l ike ly 
to be counter -product ive and should be contemplated only as a last 
resor t . The situation was being kept under review, and i t would 
be open to the Secretary of State for Soc ia l Serv ices to request a 
meeting of the C C U at M i n i s t e r i a l l eve l at any t ime . 

T h e Cabinet -

5. Took note. 

T H E S E C R E T A R Y O F S T A T E F O R I N D U S T R Y said that B r i t i s h 
Shipbuilders were on the point of beginning their annual wage 
negotiations. T h e i r a i m would be to achieve a settlement that 
was as far as poss ib le se l f - f inancing. The possib le repercuss ions 
on B r i t i s h Ley land and the B r i t i s h Steel Corporat ion were being 
kept v e ry much i n m ind . 

The Cabinet 

Took note. 
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T H E C H A N C E L L O R O F T H E D U C H Y O F L A N C A S T E R said that 
the Cabinet had prev ious ly agreed that the recommendat ions of the 
previous T S R B report on the pay of Membe r s of Pa r l i ament (MPs ) 
should be implemented i n three annual insta lments i n June 1979, 1980 
and 1981. T h e T S R B 1 s present repor t examined proposa ls for 
l inking M P s ' pay with other sa la r ies o r with general ind ices ; the 
report a lso dealt with a number of other i s sues left outstanding 
f rom their last report , the mos t important being sec re ta r i a l 
al lowances. 

On pay l inkage, the T S R B had concluded that there was no 
s imi l a r i ty between the functions and respons ib i l i t ies of M P s and 
any other pro fess iona l groups, and no eas i ly identif iable 
relationship i n t e rms of pay. T h e y had repeated their ea r l i e r 
view that the best solution to keeping the pay of M P s up to date l ay 
i n regular independent reviews, but that, i f some f o rm of 
automatic updating was requ i red , the least unsatisfactory method 
was by re ference to the New Earn ings Survey (NES). A f ter 
consulting the Execut ive of the 1922 Committee , he had concluded 
that the best solution l ay i n agreeing to annual independent reviews 
by the T S R B . It would not be poss ib le to give a f o rma l 
commitment, as the 1922 Committee wanted, that the recommendations 
of future reviews would be automatical ly implemented, but the 
Government should be as forthcoming on this as i t could. He was 
also explor ing the poss ib i l i ty of avoiding a fu l l - s ca l e annual debate 
on M P s ' pay or at any rate reducing as m u c h as poss ib le the scope 
for controversy and embar rassment which such debates were apt 
to engender. On this basis his proposa ls should be acceptable to 
the 1922 Commit tee . 

A s to sec re ta r i a l al lowances, the report proposed that the present 
allowance should be rep laced by two separate allowances with 
max ima of £5, 500 for a fu l l - t ime secre ta ry and of £1, 250 for 
pa r t - t ime r e s ea r ch ass is tance . The T S R B considered that there 
should be better accountabil ity for these al lowances and that 
payments should be made d i rect to the employees concerned by the 
Fee8 Off ice. T h e y had also suggested that there might be 
advantage i f M P s ' secre ta r ies were employed by the House of 
Commons rather than by indiv idual M e m b e r s . He recommended 
that the Government should strongly u rge M P s to arrange payment 
to their staff through the Fee s Office but should not oblige them to 
do so. He did not favour the T S R B ' s suggestion that secretar ies 
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6. The Cabinet considered a memorandum by the Chancel lor 
of the Duchy of Lancaster (C(80) 10) about the thirteenth report 
f rom the T o p Sa lar ies Review Body (TSRB) on Pa r l i amenta ry pay 
and al lowances. 
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should be employees of the House ; th is would be l i k e l y to cause 
di f f icult ies for some M P s and for other staff o f the House , and to 
inc r ea se co s t s . 

In d i s cuss ion , the fol lowing points were made -

a . T h e Chance l l o r o f the Duchy of L a n c a s t e r ' s 
p roposa l s for regu la r annual r ev i ews of M P s ' pay, ra ther 
than f o r m a l l inkages , should be accepted . T h i s y e a r ' s 
i n c r e a s e for M P s was l i k e l y to be high, s ince i t would 
inc lude the second ins ta lment of l a s t y e a r ' s i n c r e a s e p lus 
further updating; but i t could be defended as an inevi tab le 
catching up f r o m the pos i t ion inhe r i t ed f r o m the l a s t 
Gove rnment . 

b . T h e Gove rnment could not give an absolute 
commitment to imp l ement the recommendat ions of future 
annual r ev i ews , but a s i m i l a r a s su r ance cou ld be u sed to 
that which had been g iven i n the case of other r ev i ew body 
groups, to the effect that r ecommendat ions would be 
imp lemented un le s s the re were compe l l i ng reasons to the 
cont ra ry . 

c . T h e T S R B had p roposed that a l l t r a v e l by M P s on 
P a r l i a m e n t a r y bus iness i n this country should be r e i m b u r s e d , 
and not just t r a v e l between home, Wes tmins t e r and an M P ' s 
const i tuency. T h i s r ecommendat i on should be re jected, as 
i t amounted to an open-ended commitment , was open to abuse, 
and would appear to put M P s on an unjust i f iably favourable 
ba s i s . 

d . T h e recommendat ions for i n c r e a s i n g s e c r e t a r i a l and 
r e s e a r c h a l lowances were l i k e l y to encourage c r i t i c i s m s 
that these a l lowances were abused. T h i s would be 
p a r t i c u l a r l y l i k e l y i f (as was suggested i n d i scuss ion ) the 
s e c r e t a r i a l and r e s e a r c h a s s i s t ance a l lowances were 
ama lgamated to p rov ide greater f l ex ib i l i ty . A f i r m 
requ i rement that a l lowances should be pa id through the F e e s 
Off ice would help to r e m o v e the po s s i b i l i t y of abuse, but 
would be unpopular with M e m b e r s . It might , however , be 
poss ib l e to r e q u i r e M P s who wished to c l a i m s ec r e t a r i a l 
and r e s e a r c h a s s i s t ance a l lowances to ind icate on the i r 
c l a i m the name of the p e r s o n who was to r e c e i v e the benefit 
of the a l lowance and pos s i b l y to ind icate whether they were 
employed on a ful l or p a r t - t i m e bas i s . It was of course open 
to the Inland Revenue to look ca re fu l l y into ind iv idua l cases , 
though i n p r ac t i c e c l a i m s al lowed by the F e e s Of f ice were 
probab ly not genera l ly chal lenged by the Inland Revenue. 
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e. T h e r e was a strong case for examining m o r e 
general ly the scope for greater accountabil ity and cost 
contro l i n the running of Pa r l i ament . On the face of i t 
such contro l was inadequate when compared with mos t 
other parts of the publ ic sector . It was symptomatic that 
Pa r l i amenta ry expenditure had inc reased i n r e a l t e r m s by 
about 10 pe r cent per annum over the past f i v e yea r s . It 
was not obvious, for example, why food and dr ink i n the 
Pa lace of Westminster had to continue to be subsidised, 
now that sa lar ies were on a m o r e r ea l i s t i c bas is ; and some 
unnecessar i l y high expenditure appeared to have been 
i n c u r r e d i n recent re furbishing and redecorat ion of the 
Pa lace of Westminster . Staffing l eve l s i n some areas 
seemed unnecessar i l y h igh . In addition the requests and 
requirements o f Pa r l i ament appeared to be impos ing an 
increas ing ly heavy burden on Government Departments . 
One estimate suggested that senior c i v i l servants spent 
one - th i rd of the i r t ime on prepar ing answers to Pa r l i amenta ry 
Questions and deal ing with correspondence f r om M P s . The 
new system of Departmenta l Select Committees was l i ke l y 
to impose s t i l l greater burdens. T h e r e was a strong case 
for a wide-ranging enquiry to cover every aspect of the 
cost of Pa r l i ament . 

T H E P R I M E MIN ISTER , summing up the d i scuss ion , sa id the Cabinet 
accepted the Chance l lo r of the Duchy of Lancas te r ' s recommendat ion 
on M P s ' pay. In par t i cu la r they agreed that M P s ' pay should be 
the subject of annual reviews by the T S R B . The Government 
could not commit i t s e l f to the implementat ion of such rev iews i n 
a l l c i r cumstances , but the Chance l lor of the Duchy of Lancas te r 
could indicate that the Government intended to implement such 
recommendat ions unless there were compel l ing reasons to the 
contrary . On al lowances, the Cabinet accepted that two 
sec re ta r i a l and r e s e a r c h ass istance al lowances should be 
introduced at the l eve l s proposed by the T S R B . T h e y did not 
favour amalgamating the two allowances to allow switching between 
them, but agreed that the Chance l lor of the Duchy of Lancaster 
should consider further, i n consultation with the F e e s Office, whether 
there was any scope for some measure of f lexibi l i ty between the two 
allowances which would not be unduly vulnerable to abuse. They 
further agreed that i t would be pre ferab le i f M P s would no rma l l y 
arrange for the payment of secre ta r ies and r e s e a r c h assistants 
through the F e e s Off ice; but the Government should not seek to 
ins i s t on this , because i t would not be appropriate i n every case . 
The Cabinet re jected the T S R B ' s proposa ls for changes i n the 
system of t rave l al lowances and agreed that the exist ing 
arrangements should r e m a i n i n being. They accepted the T S R B ' s 
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remaining recommendat ions , including those on support allowance 
for M in i s t e r s i n the House of L o r d s . The Chance l lor of the Duchy 
of Lancas te r should d iscuss the proposa ls on sec re ta r i a l and 
r e s e a r c h ass is tance al lowances further with the Execut ive of the 
1922 Committee , with the F e e s Office, and perhaps with the 
Pa r l i amenta ry Labour Pa r ty . In his d iscuss ions the C h a n c e l l o r 
of the Duchy of Lancas te r should s t ress the need for accountabi l ity 
of expenditure and explore means of achieving this , for example 
through an obligation on the par t of M P s to name the rec ip ients of 
allowances and indicate the proport ion of their t ime which they were 
giving to the employment which the al lowances were intended to 
remunerate . He should then report back the resu l ts of these 
d i scuss ions . T h e Cabinet would cons ider further how best to 
examine the scope both for improv ing control over costs m o r e 
general ly i n the Pa lace of Westminster (including the expenses of 
running both Houses of Par l i ament ) and the scope for reduc ing costs 
to centra l Government i n answering Pa r l i amenta ry Questions and 
correspondence and i n dealing with Select Commit tees . 

The Cabinet -

1. Took note, with approval , of the summing up 
of their d i scuss ion by the P r i m e M in i s t e r . 

2. A g r e e d that there should be annual independent 
reviews of M P s ' pay and that an indication could oe given 
that the Government would hope to implement the findings 
of such rev iews unless there were compel l ing reasons 
against doing so. 

3. Noted that the Chance l lo r of the Duchy of Lancas te r 
would consider further the most appropriate Pa r l i amenta ry 
p rocesses for giving effect to inc reases i n M P s ' pay. 

4. Invited the Chance l lor of the Duchy of Lancaster 
to d i scuss further with representat ives of opinion i n the 
House, and the House authorit ies, the methods of payment 
of s ec r e t a r i a l and r e s e a r c h ass istance al lowances and the 
prob lems of accountabil ity and report back to the Cabinet. 

5. Invited the Chance l lor of the Duchy of Lancaster , 
i n consultation with the Min i s te r of State, C i v i l Se rv ice 
Department, and other M i n i s t e r s as necessary , to prepare 
a memorandum for the Cabinet on how best to examine the 
scope for reductions i n and controls of the cost of 
Par l i ament , inc luding the costs fal l ing on Government 
Departments i n meeting the demands made upon them by 
Member s of Par l i ament and Select Commit tees . 
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7. T H E P R I M E MIN ISTER in formed the Cabinet of arrangements 
that had been made for a rev iew of procedures for preventing and 
investigating unauthorised d i sc losures of Government information. 

The Cabinet -

Took note. 

Cabinet Office 

7 Feb rua ry 1980 
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8. T H E P R I M E MIN ISTER said that she had asked 
Sir Derek Rayner to c a r r y out a rev iew of Government stat ist ica l 
s e rv i ces . She hoped that M in i s t e r s would ensure that their 
Departments co -operated ful ly with S i r Derek Rayner i n the 
ca r ry ing out of this review. 

The Cabinet -

Took note. 




