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A smokescreen of unusual density wes created here around
the proposal attributed to the President in his interview with
the Hearst Press. False trails were laid by everybody from*
the President himself downwards until the proposal was clarified
by Fourcade at the Finance Council (UKRep Brussels telegram No.
32%60) a?d by the President himself to Kissinger (Paris telegram
No 2L 50l

2l I enclose a copy of the text of the interview which we have
finally obtained from the American Embassy.  The Americans

had to obtain it themselves from Washington. The initial press
accounts on 8 and 9 July, were based only on agency reports,

and neither the Elysée nor the local office of Hearst Newspapers .
had copies of the full text. In any case, it is not clear from
the text whether Giscard was really advocating this idea of a
monetary summit or simply responding politély to his interviewers'

‘questions.
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5.  When Ronald Arculus eventually made contact with de Combret
at the Elysée (the only economic advisor in Giscard' - not
on leave) de Combret said firmly that
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on the idea of a "crocodile" which was raised, but never followed
through, in the deliberations of the Lommlttee of Twenty.

This would involive the creation of areas of relative monetary
stability centering on important currencies or groups of currencies.
One such area would centre on the dollarj; the snake currencies
would form Lho nuclous of another.

58 I did not report this before, as the Elysée seemed so

concerned to dismiss the proposal in the Hearst Press. But now
that Giscard has admitted paternity there may be something in,it.

P

lu’J\-': }—m s oo
N.P. Bayne . : Ly '.,‘,.
- : ‘. hy : J-' - i
ce: J.G. L;xtlerjbsq- HM Treasury Frs RN T ;.ﬁhg'
A.M. Balley Esq - HM Treasury ¥ LA L i LB i
ININSE m E 000 MR - : s .




