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DISPOSAL OF NEW TOWN ASSETS 


In your l e t t e r of 18 May r e p o r t i n g the Prime M i n i s t e r ' s 
c o n v e r s a t i o n w i t h Mr. Gordon Pepper, you mentioned, i n t e r 
a l i a , Mr. Pepper's ide a s f o r the d i s p o s a l of new town 
i n d u s t r i a l and commercial a s s e t s and the i d e a of a 
d i s p o s a l s o r g a n i s a t i o n . This l e t t e r i s simply t o r e c o r d 
t h a t the p o i n t has c e r t a i n l y not been ov e r l o o k e d (we rega r d 
the monetary base i d e a as sub j u d i c e ) . 

2. For 1979-80 , the S e c r e t a r y of S t a t e f o r the Environment 
o f f e r e d £20 m i l l i o n towards the d i s p o s a l of new town a s s e t s 
and t h i s was taken i n t o account i n the Budget a r i t h m e t i c . 
£20 m i l l i o n was thought t o be the maximum t h a t c o u l d be 
o f f e r e d w i t h i n the l i m i t a t i o n s of e x i s t i n g l e g i s l a t i o n , which 
permit the proceeds from the d i s p o s a l of new town assets to 
be used o n l y f o r the b e n e f i t of the nev; town which has 
dis p o s e d of then. 

3. For the l o n g e r term, nev/ town i n d u s t r i a l and commercial 
a s s e t s w i l l be d e a l t w i t h by E(DL) Committee i n the course o f 
t h e i r survey o f the pr o s p e c t s f o r d i s p o s a l of p u b l i c s e c t o r 
l a n d and b u i l d i n g s . The q u e s t i o n of new l e g i s l a t i o n w i l l be 
covered i n the same c o n t e x t , as w i l l the case f o r a d i s p o s a l s 
o r g a n i s a t i o n . 

^. I am copying t h i s l e t t e r t o the r e c i p i e n t s of yours. 


T. L a n k e s t e r , Esq., 
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