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E E C B u d g e t : C o n t i n g e n c y P l a n n i n g 

A t O D ( 7 9 ) 6 th M e e t i n g on 12th S e p t e m b e r t h e r e was g e n e r a l a g r e e m e n t 
tha t the P r i m e M i n i s t e r w o u l d need to k n o w i n good t i m e b e f o r e h e r b i l a t e r a l 
w i t h C h a n c e l l o r S c h m i d t on 31st O c t o b e r w h a t c a r d s we w o u l d have to p l a y i  f 
we d i d n o t get s a t i s f a c t i o n o v e r o u r c o n t r i b u t i o n to the E E C B u d g e t . 

2 .	 T w o p a p e r s w e r e e n v i s a g e d : 

( i )	 a p a p e r by the F o r e i g n and C o m m o n w e a l t h S e c r e t a r y on the v a r i o u s 
m e a n s by w h i c h we c o u l d i  f n e c e s s a r y p u t p r e s s u r e on the 
C o m m i s s i o n o r on o t h e r m e m b e r States to m e e t o u r B u d g e t a r y 
r equi r e m ent s; 

( i i )	 a p a p e r by the C h a n c e l l o r o f the E x c h e q u e r on w h e t h e r we c o u l d i n 
the l a s t r e s o r t w i t h h o l d o u r c o n t r i b u t i o n to the C o m m u n i t y ' s B u d g e t . 

3. I t was o r i g i n a l l y e n v i s a g e d t h a t p a p e r ( i ) w o u l d be t a k e n at O D on 
8 th O c t o b e r when the C o m m i t t e e w i l l be c o n s i d e r i n g the p a p e r on the 
C o r r e c t i v e M e c h a n i s m s : a n d t ha t p a p e r ( i i ) , on w h i c h y o u w e r e a w a i t i n g 
the a d v i c e o f the L a w O f f i c e r s , w o u l d h a v e to be t a k e n a l i t t l e l a t e r and 
p o s s i b l y i n a s m a l l e r g r o u p because o f i t s s e n s i t i v i t y . 

4 . D u r i n g the c o u r s e o f the b r i e f i n g m e e t i n g y e s t e r d a y f o r h e r v i s i t to 
R o m e the P r i m e M i n i s t e r , u n p r o m p t e d , a s k e d abou t t he se p a p e r s and w h y 
they w e r e n o t r e a d y . I s a i d t ha t we h a d n e v e r e n v i s a g e d p u t t i n g t h e m to h e r 
be fo re R o m e bu t t h a t t h e y w e r e w e l l on t r a c k and t ha t she w o u l d have a m p l e 
t i m e to r e f l e c t on t h e m b e f o r e she sees C h a n c e l l o r S c h m i d t . S ince 
y e s t e r d a y h o w e v e r I have m a d e f u r t h e r e n q u i r i e s and a m s l i g h t l y d i s t u r b e d 
by w h a t I have h e a r d . I n the f i r s t p l a c e the F C O p a p e r w i l l n o t n o w be r e a d y 
f o r OD on 8 t h O c t o b e r : t h i s i s a p i t y bu t i n m a n y w a y s the F C O p a p e r i s m o r e 
c l o s e l y r e l a t e d to y o u r s on " w i t h h o l d i n g " than to the p a p e r o n f i n a n c i a l 
m e c h a n i s m , and t h e r e c o u l d be advan tage i n t a k i n g bo th the " c a r d s to p l a y " 
p a p e r s a t the s a m e m e e t i n g . I u n d e r s t a n d h o w e v e r t h a t the T r e a s u r y have 
no t y e t r e c e i v e d a d v i c e f r o m the L a w O f f i c e r s on the " w i t h h o l d i n g " p o i n t and 
t ha t y o u r peop le canno t say w h e n y o u r own p a p e r w i l l be r e a d y . 
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5. I a m t h e r e f o r e w r i t i n g t h i s l e t t e r t o t e l l you a n d M i c h a e l P a l l i s e r 
t h a t we have a s l o t i n the P r i m e M i n i s t e r ' s d i a r y on W e d n e s d a y , 24 th O c t o b e r 
to t ake bo th p a p e r s : t h a t she w i l l c e r t a i n l y n o t w a n t to c o n s i d e r t h e m any 
l a t e r than t h i s : and tha t she w i l l w a n t a m p l e t i m e to s t u d y t h e m i n a d v a n c e . 
T h e y ough t t h e r e f o r e to be c i r c u l a t e d on F r i d a y , 19th O c t o b e r a t t he l a t e s t 
and p r e f e r a b l y e a r l i e r . U n l e s s I h e a r to the c o n t r a r y I s h a l l a s s u m e t h a t 
you w i l l bo th be ab l e to m a n a g e t h i s . 

6. I a m send ing a copy o f t h i s l e t t e r to M i c h a e l P a l l i s e r : and a l s o to 
B i l l B e c k e t t and C l i v e W h i t m o r e . 

JOHN HUNT 
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Sir John Hunt G C B 
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