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IMENTARY 1. T h e Cab inet were in fo rmed of the bus iness to be taken i n 
the House of C o m m o n s dur ing the fol lowing week. 

»ia 

ous 
lice: 
[3rd 

I 

2. T H E F O R E I G N A N D C O M M O N W E A L T H S E C R E T A R Y sa id 
that i n spite of the South A f r i c a n withdrawal f r o m Be i th r idge , 
wh ich had now been announced, a debate was being he ld i n the 
Uni ted Nat ions Secu r i t y C o u n c i l at A f r i c a n i n s i s t ence . The 
upshot was l i k e l y to be a re so lu t ion unacceptable to B r i t a i n , which 
would have to be vetoed i f (as seemed poss ib le ) i t s ecu red the 
requis i te nine votes* The matter would probab ly then be r a i s e d 
under the Uni t ing for P e a c e p rocedure i n the G e n e r a l A s s e m b l y , 
where ove r 100 votes might be cas t against B r i t a i n . P r e s i d e n t 
N y e r e r e of T a n z a n i a , who had never wanted the sett lement at 
L a n c a s t e r House, appeared to be the p r i m e m o v e r on the A f r i c a n 
s ide ; and the R u s s i a n s were of cou r se act ive i n supports One 
unfortunate effect of these developments might be to dec rease the 
prospec t s for genera l acceptance of the r e su l t s of the fo r thcoming 
Rhodes ian e l ec t i ons . It was i r o n i c a l that th i s d i s rup t i ve , 
d ishonest and d ishonourab le cou r se was being fol lowed at a t ime 
when the situation was developing reasonab ly sa t i s f ac tor i l y ins ide 
Rhodes i a , where the war had been ended and the e lect ion campaign 
begun. T h e only se r ious i r r e g u l a r i t i e s were be ing commit ted by 
the pa r t i s ans of M r Mugabe , who would c e r t a i n l y escape censure 
at the United Nat ions . The G o v e r n o r ' s est imate was that 
M r Nkomo might w in 25 -30 of the 80 non-white seats, and that 
M r Mugabe might secure ra ther m o r e of the r ema inde r than 
B i shop Muzo r ewa . M r Ian Smi th ' s r ecent speech i n support of 
M r Nkomo seemed to have been des igned to damage the M u z o r e w a 
faction and was un l ike ly to benefit the Nkomo fact ion. 

rd 
Ins. 

T H E F O R E I G N A N D C O M M O N W E A L T H S E C R E T A R Y sa id that 
P r e s i d e n t G i s c a r d d ' E s t a i n g ' s v i s i t to India had p roduced a 
communique which was ambiva lent on the subject of Afghanistan, 
But the I s l amic Conference in Is lamabad had pas sed reso lut ions 
sa t i s f ac to r i l y condemning the Russ i ans over Afghanistan and a lso 
ca l l ing on them to withdraw f r o m the H o r n of A f r i c a . International 
support for the A m e r i c a n attitude to the O l y m p i c G a m e s appeared 
to be growing. The G e r m a n s d i s l i k ed P r e s i d e n t C a r t e r ' s approach 
but would p robab ly come into l i n e ; and even the F r e n c h were 
showing signs of movement . The pos i t ion of the International 
O l y m p i c Commi t t ee was l i k e l y to be c l e a r e r after their meet ing on 
1 0 - 1 2 F e b r u a r y . 

The Cab inet -

T o o k note. 
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3. T H E P R I M E M I N I S T E R sa id that mos t of the t ime dur ing the 
Ang lo - I t a l i an M i n i s t e r i a l ta lks on 29 -30 J a n u a r y had been taken up 
with the United K i n g d o m ' s budget p r o b l e m . Signor C o s s i g a had 
shown a strong* d e s i r e to r e a c h a so lut ion tc the p r o b l e m and, while 
i t would not be helpful to h i m i n h is fo r thcoming d i s cus s i ons with 
other Heads of G o v e r n m e n t for us to say so pub l i c ly , he was anxious 
to be as he lp fu l to us as pos s i b l e . P a r t o f the Ital ian de s i r e to be 
helpful s t emmed f r o m the i r d i s l i ke of the F r a n c o - G e r m a n ax is within 
the C o m m u n i t y . A l though p r o g r e s s towards a solut ion was not as 
far o r as fast as she would have l i k ed , the efforts of the F o r e i g n and 
Commonwea l th S e c r e t a r y and die L o r d P r i v y Sea l appeared to have 
produced some movement . Neve r the l e s s a substantia l gap s t i l l 
r ema ined , and i t was essent ia l to s t i ck f i r m l y to ou r pos i t ion that 
the p rospect ive United K ingdom net contr ibut ion was in to l e rab ly h i gh . 
T h e r e would be no point i n having an e a r l y meet ing of the E u r o p e a n 
Counc i l unless there were good p rospec t s of a sett lement, and i t now 
seemed l i k e l y that the matter would come up at the meet ing scheduled 
for the end of M a r c h , What act ion should then fol low i f a sat is factory 
agreement could not be reached was s t i l l under cons idera t ion . T h e r e 
would be attempts to l i n k with the Budget other mat te r s , such as 
agreement on a sheepmeat r e g i m e : but i t would not be poss ib l e for 
the United K i n g d o m to accept a sheepmeat r e g ime on the bas i s now 
being p roposed by the F r e n c h Gove rnment , 

T H E M I N I S T E R O F A G R I C U L T U R E , F I S H E R I E S A N D F O O D sa id that 
the C o u n c i l of M i n i s t e r s ( F i s h e r i e s ) had been able to r e a c h agreement 
on the l e ve l s of T o t a l A l lowab le Catches ( T A C s ) for 1980 and a system 
of catch r epo r t ing . The success of the meet ing owed m u c h to the 
fact that he had r eached a p r i o r understanding with the F r e n c h 
M in i s t e r of F i s h e r i e s . T h i s good A n g l o - F r e n c h co l l aborat ion would 
he m o r e s eve r e l y tested when the C o u n c i l moved on i n M a r c h to tho 
dif f icult quest ions of quotas and a c c e s s . It was p lanned to ho ld a 
f i sher ies debate i n the Houae of C o m m o n s short ly , and i t would be 
n e c e s s a r y to exp la in why we had al lowed a dec i s i on on T A C s to be 
taken i n the C o u n c i l before the matter had been debated i n the House . 
The f i sh ing indus t ry had been content with what had happened i n the 
Counc i l , T h e i r p re sent anxiet ies were not with the C o m m o n F i s h e r i e s 
P o l i c y but with the i r c u r r e n t f inanc ia l d i f f i cu l t ies . Increased i m p o r t s , 
i n themse lves pe r f ec t ly leg i t imate , had dep res sed m a r k e t p r i c e s . A t 
the same t ime , f i s h e r m e n were facing h igher costs and h igher 
interest charges on the i r bo r row ing . T H E S E C R E T A R Y O F S T A T E 
F O R S C O T L A N D added that the l e ade r s of the Scott i sh f i sh ing indus t ry 
would come under s t rong p r e s s u r e f r o m the rank and f i le at a m a s s 
meeting to be he ld on the fol lowing Saturday i n Pe te rhead , T h e poor 
state of the f i sh ing indus t ry was s t i r r i n g up Nat iona l i s t feel ing in 
Scotland, 

2 
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T H E S E C R E T A R Y O F S T A T E F O R E M P L O Y M E N T said that 
C o m m i s s i o n e r V r e d e l i n g had made mi s l e ad ing statements about the 
fai lure of the Gove rnment and the B r i t i s h Steel C o r p o r a t i o n to c l a i m 
money f r o m the E u r o p e a n C o m m u n i t y to help finance redundancies 
i n the steel i ndus t ry . A s the P r i m e M i n i s t e r had pointed out i n the 
House , the C o m m i s s i o n ' s ag reement to prov ide £7 .7 m i l l i o n towards 
the cost of redundancies at Shotton had been approved by C o m m i s s i o n e r 
V r ede l i n g h i m s e l f . 

In a b r i e f d i s c u s s i o n , i t was pointed out that C o m m i s s i o n e r V r ede l i n g 
seemed to be t r y i n g to score points because of his d isappointment that 
not only the United K i n g d o m but m o s t other m e m b e r s of the C o u n c i l 
had not supported h i s p roposa l for a worksha r ing scheme i n steel 
plants threatened with c l o s u r e . T h e r e had been prev ious cases where 
C o m m i s s i o n e r V r e d e l i n g had made accusat ions against us which had 
been p roved to be unfounded. A l though the situa-tior. ove r C o m m u n i t y 
finance fo r stee l c l o s u r e s was a compl i ca ted one, i t would be 
important to rebut f i r m l y the C o m m i s s i o n ' s unwarranted c r i t i c i s m s . 

T h e Cab inet -

T o o k note. 

ERN 4. T H E S E C R E T A R Y O F S T A T E F O R N O R T H E R N I R E L A N D said 
D that the Confe rence on the future government of N o i t h e r n I re land had 

now started to cons ide r the cent ra l quest ion of how a devolved s y s t em 
s for the P r o v i n c e would actua l ly funct ion. The Soc ia l D e m o c r a t i c 
c e : Labour P a r t y were at this stage pa r t i c ipa t ing ac t i ve l y . The pos i t ions 
3?d of the pa r t i e s r ep resented at the Conference were of cou r se fa r apart , 
l o n s , and no rap id p r o g r e s s could be expected. C o n t r a r y to P r e s s r epo r t s , 

however, the Conference d id not appear to be on the verge of breakdown; 
and the m e r e fact of i ts existence was having a bene f ic ia l effect on the 
par t i es , who were now on the whole treat ing each other with l e s s 
rancour than might have been expected. 

T h e Cab inet -

T o o k note. 
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Strike 

pus 
pnce: 

i 3rd 
asions, 

5 

5. T H E S E C R E T A R Y O F S T A T E F O R I N D U S T R Y said that there 
were now signs that the Iron and Steel T r a d e s Confederation (ISTC) 
might be wi l l ing to resume negotiations. E v e n if the w i l l to reach a 
settlement existed, i t would take time to convene the ISTC delegates 
to approve any settlement which might be reached with the leadership . 
Although the dma*ler unions would have been wi l l ing to settle l a s t 
week, they had held off, in the hope of achieving a united front with 
the I S T C . The effect of the strike on industry was s t i l l re lat ive ly 
sma l l . A few companies would run short of stocks within 2 to 3 weeks, 
but the major i ty could l as t for a further 3 to 4 weeks. 

In d i scuss ion i t was noted that the House of L o r d s was cons ider ing 
that morn ing whether to allow an appeal against the ru l ing in the 
Cour t of Appea l against an extension of the steel str ike into the 
private sector . If the House of L o r d s did allow the appeal to proceed , 
they would cons ider the case on F r i d a y 1 F e b r u a r y . It was suggested 
that the ru l ing f r o m the Cou r t of Appea l had prov ided a ra l ly ing point 
around which both moderates and mi l i tants within the trades union 
movement could combine in opposition to the Government* Whatever 
the outcome of the House of L o r d s judgment, i t would be des irab le to 
handle a l l re lat ions with the trade unions with espec ia l de l i cacy i n the 
coming weeks. 

The Cabinet -

1. Took note. 

Industry 

ious 
rence: 
I) 3 fd I 
lus ions , 

Ite 5. 

T H E S E C R E T A R Y O F S T A T E F O R T H E E N V I R O N M E N T said that, 
although no agreement had been reached at Monday ' s meeting between 
management and unions on the pay of water industry manual workers , 
it had been agreed that negotiations should resume on F r i d a y , 
1 F e b r u a r y . The management had made a f i r m offer involving a 
comparab i l i ty element, a j wel l as an-annual uprating of pay, and i n 
these c i rcumstances it was unl ike ly that the unions would contemplate 
any precipitate indust r ia l act ion. 

The Cabinet -

2, Took note. 
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[of London T H E M I N I S T E R O F T R A N S P O R T sa id that the P o r t e i London 

I Author i ty ( P L A ) had this week warned the unions concerned mat, 

unless agreements on i m p r o v e d work ing p r a c t i c e s could be 

imp lemented i n fu l l by June, the f inanc ia l pos i t ion of the P L A would 

requ i re the c l o su re of one of the Upper D o c k s . T h e r e had so far 

been no adverse anion reac t ion , but i t seemed l i k e l y that, i f such a 

c losure was eventual ly n e c e s s a r y , there would be some str ike act ion 

within the P o r t of London , It was unl ike ly , however , that this would 

spread to other p o r t s . 

The Cab inet -

3 . T o o k note. 

r ancemen T H E S E C R E T A R Y O F S T A T E F O R S O C I A L S E R V I C E S repor ted that 
there was a r i s k of i ndus t r i a l act ion by ambu lancemen i n some a reas 
of Eng land and Walec i n opposit ion co attempts by the Hea l th 
Author i t i e s to reduce r e s t r i c t i v e p r a c t i c e s i n the Ambu l ance S e r v i c e , 

T h e Cab inet -

4 . T o o k note. 
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T ON 6. The Cabinet considered a memorandum by the Secretary of 
NCE State for Defence (C(80) 8) to which was attached a draft of the 1980 
6 1980 Statement on the Defence E s t i m a t e s . 

T H E S E C R E T A R Y O F S T A T E F O R D E F E N C E said that this yea r ' s 
Defence White Paner sought to offer a more coherent basic 
explanation of po l i cy and ro les than the statements of the previous 
Admin i s t ra t ion . The Defence and Ove r sea P o l i c y Committee had 
already cons idered a draft of the White Paper , and the ve r s ion before 
the Cabinet incorporated cer ta in changes they had suggested. 
Fo l lowing d i scuss ion with the Chance l lo r of the Exchequer , he now 
proposed to publ ish the White Paper short ly after the publ ication of 
the Pub l i c Expenditure White Pape r . 

In d i scuss ion some concern was expressed about the contents of 
paragraphs 628 - 643 which dealt with c i v i l i an personne l . T h e i r 
ro le i n the defence f ie ld was an important one; and i t was right to 
be concerned for their mora l e , which was not as high as that of the 
uniformed s e r v i c e s . But their posit ion was comparable to that of 
their col leagues i n other Departments of centra l government, such 
as the Department of the Envi ronment , and in l o c a l government; and 
there was a danger that statements about recru i tment l eve l s or pay 
in these paragraphs might be used to cause dif f iculties i n other 
contexts. 

The fol lowing additional points were made : -

a. Pa r ag raph 634, which dealt with improvements i n 
eff iciency and the curta i lment or e l iminat ion of functions, 
should be amended to make i t c l ea r that this was a continuing 
review rather than one which had now been completed within 
the M i n i s t r y of Defence. 

b . Cons iderat ion should be given to some expansion of 
the section of the White Pape r deal ing with the T e r r i t o r i a l 
A r m y and other r e se rve fo rces , not least in order to encourage 
rec ru i tment to them. 

c . The f igures for the Defence Budget i n Chapter 8 of the 
White Pape r and elsewhere would be f i l led i n when decis ions 
had been taken on publ ic expenditure, i n consultation with 
the Chance l lo r of the Exchequer , who might a lso wish to 
suggest further amendment to the reference to economic 
strategy and public expenditure i n paragraph 803. 

T H E P R I M E MIN ISTER , summing up the d iscuss ion , said that 
subject to the points made i n d i scuss ion the Cabinet approved the 
draft Statement on the Defence Es t imates 1980. A s the Min i s t ry of 
Defence employed one - th i rd of the C i v i l Service i t was obviously 
important that no hostages to fortune should be given by the White 
Paper '8 re ferences to c i v i l i an personnel ; the paragraphs on this 
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subject should therefore be rev i sed and shortened. The Secretary 
of State for Defence should then arrange for the White Paper to be 
published after the publ ication of the Pub l i c Expenditure White Pape 

The Cabinet -

Invited the Secretary of State for Defence to amend the 
draft Statement i n accordance with the points made in 
d i scuss ion , i n consultation as appropriate with the 
Chance l lo r of the Exchequer , the Secretary of State for 
the Env i ronment , the Secre ta ry of State for Employment 
and the Min i s t e r of State, C i v i l Serv ice Department; 
and to arrange for its publ ication after the Pub l i c 
Expenditure White P a p e r . 
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7» The Cabinet considered a joint memorandum by the 
Chancellor bf the Exchequer and the Chief Secretary, Treasury, 
(C(80) 9) reporting oh hi a further discussions with Ministers about 
reductions in the planned level of public expenditure in the years 
1980-81 to 1983-84, and making further proposals for changes. 
The Cabinet18 discussion is recorded separately. 

T H E PRIME MINISTER, summing up the discussion, said that the 
Cabinet had now completed its examination of public expenditure in 
1980-81 and subsequent years, subject to some minor points raised 
in discussion which should be resolved before the end of the day 
and subject to an outstanding decision on the cash limits to be 
applied to Civ i l Service manpower. The Cabinet would consider 
this and any related issues at a meeting in- the following month. 

The Cabinet -

1. Agreed to the reductions in public expenditure 
set out in C(80) 9, subject to the alterations, additions 
and exclusions agreed in discussion. 

2. Invited the Secretary of State for Employment, 
the Secretary of State for Industry, the Chancellor of the 
Duchy of Lancaster, the Secretary of State for the 
Environment and the Secretary of State for Education and 
Science, to consider again certain of the points made in 
discussion and to inform the Chancellor of the Exchequer 
before the end of the day of any further reductions in their 
programmes which might be possible. 

3. Took note that the totals of public expenditure for 
1980-81 and later years would be announced by the 
Chancellor of the Exchequer in the course of the 
presentation of the Budget and«the White Paper on Public 
Expenditure, 

4. Invited the Ministers concerned, in consultation with 
the Chancellor of the Exchequer and the Prime Minister, 
to consider further the timing of any announcements of 
specific decisions. 

5. Invited the Chancellor of the Exchequer to 
circulate the text of a draft White Paper on public 
expenditure in due course. 

Cabinet Office 

31 January 1980 
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CUMENT IS T H E P R O P E R T Y O F H E R B R I T A N N I C M A J E S T Y ' S G O V E R N M E N T 

C O P Y N O 
J o 

C A B I N E T 

L I M I T E D C I R C U L A T I O N A N N E X 

CC(80) 4th Conc lus ions , Minute 7 

Thur sday 31 January 1980 at 10.00 a m 

I T U R E 

ce: 
3rd 
sions, 
7 

The Cabinet cons idered a joint memorandum by the Chance l lo r of 
the Exchequer and the Chie f Secretary , T r e a s u r y , (C(80) 9), 
report ing on ti-eir further discus sions with M in i s t e r s -abeut 
reductions i n the planned l e ve l of public expenditure i n the years 
1980-81 to 1983-84, and making further proposa ls for changes. 

T H E C H A N C E L L O R O F T H E E X C H E Q U E R said that, as a result of 
his d i scuss ions , he had now identified potential savings of about 
£800 mi l l i on in 1980-81, and of between £1, 750 mi l l i on and 
£2,200 m i l l i o n i n the subsequent years , compared with the 
Cabinet ' s approved target of reductions of £1, 000 mi l l i on i n 
1980-81 and of £2, 000 m i l l i o n in each of the later years . A l l 
these f igures - both the potential savings and the targets - were 
exclusive of any reduction i n the United Kingdom contribution to 
the Budget of the European Community . Some of the proposed 
changes had been agreed by the M in i s t e r s concerned subject to 
approval by the Cabinet , Others were i n dispute. Some, both 
of those agreed and of those not agreed, were po l i t i ca l ly sensit ive . 
He therefore sought the Cabinet ' s dec is ions on a l l of the proposa ls 
made. 

The Cabinet then considered i n turn'the possib le savings l i s ted in 
Annex A to C(80) 9. The following ma in points were made i n 
discuss ion , and the following conclusions reached. 

Security The Cabinet was reminded that the or ig ina l p roposa l had been that 
sho r t - t e rm benefits should be increased by ten percentage points 
l ess than the movement i n p r i c e s at the next annual up - ra t ing . 
Th i s had been felt to be too drast ic a curtai lment, and the proposa l 
now was that the abatement should be five percentage points. It was 
suggested in d i scuss ion that an abatement of l\ percentage points 
would produce a l a r ge r contribution to the Chance l l o r ' s target, and 
would be consistent with the objective of improv ing the incentive to 
work; but the Cabinet agreed that the abatement should be l imi ted to 
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five percentage points less than the movement in prices. That 
should be regarded as a temporary adjustment pending the taxation 
of these benefits. The Cabinet also agreed all the other proposals 
listed on page 1 of Table 1 of Annex C to C(80) 9. A s for Child 
Benefit, it was argued that, now that child tax allowances had been 
abolished, this was the only fiscal provision for families; it went 
to families at al l income levels; and a substantial increase was 
needed to maintain fiscal equity between families with children 
and those without. Child Benefit was also important in helping to 
maintain the income differential between those in work and those 
out of work, because other benefits to those out of work were 
subject to abatement in respect of Child Benefit* Against this, it 
was argued that this was the only major benefit not yet formally 
indexed to prices or earnings, and that it would be inconsistent 
with the Government's new policy on benefits to compensate fully 
for price movements. The Cabinet agreed to increase Child 
Benefit by 75p from November 1980, The Cabinet also agreed that 
there should be no premium paid for fourth and subsequent 
children; that there should be no restriction on the lines proposed 
in the increases in supplementary benefit child rates; and that a 
special supplement should be introduced for one-parent families at 
an annual cost of about £5 mill ion. The Cabinet further agreed 
that the £10 pensioners' Christmas bonus should be continued, but 
that the pensioner a' earning rule should be frozen at the present 
level of £52 instead of increasing in line with earnings. 

The Cabinet endorsed the savings already agreed by the Secretary 
of State, and approved the additional savings on public hector 
housebuilding, council house improvements and assistance to private 
sector housing proposed by the Chancellor of the Exchequer, as set 
out in paragraph 5 of C(80) 9. They noted that it would not be 
possible to make further savings by transferring part of the 
financing of the Housing Corporation to the private sector in view of 
past cr i t ic ism from the Public Accounts Committee, 

o f * e The Cabinet approved the further savings agreed by the Secretary 
*'.| of State for the Environment as set out in paragraph 6 of C(80) 3. 

The Cabinet also agreed to seek further savings of approximately 
10 per cent a year in the expenditure of the Property Services 
Agency. 
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The Cabinet approved the savings a l ready agreed with the Secretary 
of State for. Educat ion and Science, set out i n paragraph 7 of 
C(80) 9. It was noted that further savings might be possib le in 
the p rov i s ion for teaching and non-teaching staff i n the years in 
question, and the Secretary of State for Education and Science was 
asked to re -examine these prov i s ions . 

A n increase of p r e sc r i p t i on charges to £1 would be po l i t i ca l ly 
troublesome, coming on top of the recent and prospect ive increases 
a l ready agreed; but l e s s troublesome than removing a l l the 
exemptions (part icu lar ly for the elderly ) or further cutting health 
serv ice expenditure. The Cabinet agreed therefore to increase 
p resc r ip t ion charges to £1 f r o m December 1980, and to impose 
charges for p rescr ip t ions provided to outpatients at hospita ls , for 
dental treatment for young people between 16 and 21 no longer at 
school and for ophthalmic sight testing, but otherwise to maintain 
the present exemptions f r o m charges . 

It was noted that the Manpower Serv ices C o m m i s s i o n had recent ly 
increa&ed i ts staff by 300, and that there might be scope for 
savings on this account. In addition, the Cabinet noted with 
approval an undertaking by the Secretary of State for Emp loyment 
to secure savings of about £40 mi l l i on a year f r o m 1981-1982 
onwards, f r o m the transfer of f inancia l respons ib i l i ty for the 
Industrial T r a in ing Boards to industry, subject to the passage of 
the necessa ry leg is lat ion . 

The Cabinet approved the remain ing changes set out i n C(80) 9 . 

The following further points were made in d i s cu s s i on : -

a . A f t e r a l l the savings now agreed, the total reductions 
were st i l l some way short of the targets which the Cabinet 
had set themselves . M in i s t e r s in charge of Departments 
should as a matter of great urgency consider and report to 
the Chance l lo r of the Exchequer and the Chie f Secretary, 
T r e a s u r y , what further savings they could offer. There 
might be some sma l l further savings to come f r o m the 
Department of Industry; and the p rog ramme of the Office of 
A r t s and L i b r a r i e s should be further reviewed for possib le 
savings. 
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b. The cash l im i t s a l ready approved or short ly to be 
approved by Cabinet for 1980-81 might impose a further 
volume squeeze on expenditure in m a t year , the extent of 
which could not yet be accurate ly measured . Because of 
these and other uncertaint ies , no dec is ion could be taken 
at this stage about the size of the Contingency Reserve for 
that year* The t iming of any announcement of the 
Government ' s dec is ions would requi re further considerat ion. 
Where i t was necessa ry for an individual M in i s t e r to announce 
o r act upon a dec is ion hear ing on his respons ib i l i t ies , he 
should c l ea r beforehand both the text and t iming of any such 
announcement with the P r i m e M in i s t e r and the Chance l lor of 
the Exchequer . 

c . Tha t apart, the Cabinet ' s dec is ions must r e m a i n secret 
In due course steps would be needed to secure the complete 
support and understanding of M in i s t e r s not i n the Cabinet 
and of die Pa r l i amenta ry P a r t y for the decis ions reached. 

T H E P R I M E MIN ISTER , summing up the d i scuss ion , said that the 
Cabinet had now completed i ts examination of public expenditure i n 
1980-81 and subsequent years , subject to some minor points r a i sed 
in d i scuss ion which should be reso lved before the end of the day and 
subject to an outstanding dec is ion on the cash l i m i t s to be applied 
to C i v i l Se rv ice manpower. The Cabinet would consider this and 
any re lated i s sues at a meeting in the following month. 

The Cabinet -

1. Ag r eed to the reductions i n publ ic expenditure 
set out i n C(80) 9, subject to the alterat ions, additions 
and exclusions agreed i n d i scuss ion . 

2. Invited the Secretary of State for Employment , 
the Secre ta ry of State for Industry, the Chance l lo r of 
the Duchy of Lancas te r , the Secretary of State for die 
Env i ronment and the Secretary of State for Educat ion 
and Science, to consider again cer ta in of the points 
made i n d i scuss ion and to in fo rm the Chance l lo r of the 
Exchequer before the end of the day of any further 
reductions i n their p rog r ammes which might be poss ib le . 

3. Took note that the totals of publ ic expenditure for 
1980-81 and later years would be announced by the 
Chance l lo r of the Exchequer i n the course of the 
presentation of die Budget and the White Paper on P u b l i c 
Expenditure . 
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4, Invited the M i n i s t e r s concerned , i n consultat ion 
with the C h a n c e l l o r of the Excheque r and the P r i m e 
M i n i s t e r , to cons ide r further the t im ing of any annouce-
ments of spec i f i c d e c i s i on s . 

5. Invited the Chance l l o r of the Excheque r to 
c i r cu l a t e the text of a draft White P a p e r on puh l i c 
expenditure i n due c o u r s e . 

Cab inet Off ice 

1 F e b r u a r y 1980 
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