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Prepared by CSO on 29

25
February 1980

special factors swelled the PSBR during 1979,
o

1wind .
guring the current quarter which wouig be an inflyence reducing the 27
growth of money supply for a time, But €xceptionally heavy bank o
1ending to the private sector acted strongly in the other direction
in banking January and may continue, £n3 growth is sti1]

above the 28
top of the 7-11 per cent target range, Interest rates remain high, e I
particularly at the short end, reflecting the tightness of the

current monetary target. Special leasures by the Bank have
somewhat the upward pressure on market interest rates

eased 29

which resulted

-
from the combination in January of high bank lending, the central
Government being in substantial surplus (before Seasonal adjustment) 30
and very heavy gilt sales, but 3 month rates remain over 17% per ~
cent,

3l
EARNINGS AND PRICES -
There is no Sign of any reduction in inflation, if anything the 32
OPposite, Average earnings are rising at over 1% per cent per —
Donth ang retail prices at not much less, 2 ‘
Molesal e input prices are rising far more rapidly, the push -l 33
“oning from imported raw materials (especially oil), despite the "
appr,

€ciation of the pound
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Coy (.ieflclt % 0il trade is becoming small, Thile there are | i
ilﬁ:lderable fluctuations within the current account the under-
| defj

K . h.
| cit continues to be something under £0.2bn per mont
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ACTIVITY AND UNEPLOYMENT

ittle evidence in the
underl

There is 1
fall in output
The key to any change of
downwards) will come from stockbuil
will be available wtil Maye.
f trend in output

succeeding the
trend in d

5 SR s
The first statist

will probably b

a change 0
industrial production.

Up to the seventh week of the strike the absence of BSC steq
nad 1ittle effect on the output of the rest of the economy

UNEMPLOYMENT

The strong rise in unemployment continued in February, Vacan

fell for the eighth successive month.
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Retail prices

Allitems other than seasonal food

(“—' Month to month percentage changes
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Volume of exports
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Current balance
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Monetary aggregates el

K"——f £billion, seasonally adjusted, log scale
(

and successive target ranges : annual growth rates, per cent)
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