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PRIME MINISTER 


STRIKERS AND SUPPLEMENTARY BENEFITS 


We had a f u r t h e r d i s c u s s i o n i n E(EA) on 26 September of the means 
of implementing the Manifesto proposals to ensure th a t unions 
bear t h e i r f a i r share of the cost of supporting members on s t r i k e . 
This followed your request - i n the minute from your o f f i c e of 
30 J u l y - f o r f u r t h e r examination of the repercussions of our 
proposals. 

Our d i s c u s s i o n was on the b a s i s of a paper by o f f i c i a l s , E(EA)79 44 

and our main conclusions were as f o l l o w s 

( i ) we r e a f f i r m e d our e a r l i e r view that i n p r i n c i p l e the 
proposals should be based on "deeming" that unions were c o n t r i 
b u t i n g a c e r t a i n sum i n s t r i k e pay to t h e i r members, and t h i s 
amount should be deducted from supplementary b e n e f i t s payable 
to s t r i k e r s ' f a m i l i e s . I n p r i n c i p l e we f e l t the r i g h t amount 
was the amount of supplementary b e n e f i t t o which a s i n g l e 
person was now e l i g i b l e - about £15 said t h a t t h i s should be 
indexed i n f u t u r e years i n l i n e w i t h i n c r e a s e s i n t h a t amount. 

( i i ) The measures should apply to u n o f f i c i a l as w e l l as 


o f f i c i a l s t r i k e r s and to those locked out as w e l l as those on 


s t r i k e . I know you were concerned about t h i s . However i t 

appears q u i t e i m p r a c t i c a b l e to d i s t i n g u i s h between s t r i k e s 

and l o c k - o u t s ; the d i s t i n c t i o n i s not made at present when 


/ w i t h o l d i n g ... 
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w i t h o l d i n g b e n e f i t from those i n v o l v e d i n stoppages. 


( i i i  ) We should aim to exclude non-unionists from the 


measures. This would meet your e a r l i e r p o i n t . We were 


concerned however th a t t h i s could open the f i e l d to abuse 
f o r example through s t r i k e r s denying they were union members 


1
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which could be d i f f i c u l t to disprove; and so we s h a l l r e 


examine t h i s p o i n t . 


( i v ) We should give f u r t h e r c o n s i d e r a t i o n to whether to 


a l l o w a "hardship" p r o v i s i o n f o r those a f f e c t e d by the 


measures, and i  f so whether the "hardship" payments should 


be f o r the f u l l amount of the "deemed" s t r i k e pay but 


recoverable or f o r a l e s s e r amount but non-recoverable. We 


f e l t t hat on the one hand the absence of a hardship p r o v i s i o n 


would have the advantage of p r o v i d i n g an a d d i t i o n a l i n c e n t i v e 


f o r unions to l i v e up to t h e i r r e s p o n s i b i l i t i e s , but on the 


other hand such a course could o b v i o u s l y give r i s e to hard 


cases which could be p r e s e n t a t i o n a l l y d i f f i c u l t to handle. 


Before reaching f i n a l . d e c i s i o n s on these p o i n t s we have 


asked f o r f u r t h e r i n f o r m a t i o n to be provided on the f i n a n c i a l 


i m p l i c a t i o n s of the a l t e r n a t i v e courses. 


(v) We should announce our f i r m i n t e n t i o n to l e g i s l a t e to 


introduce the proposals - i . e we should not make l e g i s l a t i o n ~ 


c o n d i t i o n a l upon the f a i l u r e of unions to improve t h e i r l e v e l s 
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of s t r i k e pay as had been e a r l i e r suggested. But we would 


s t i l l want to give the unions a short p e r i o d t o make 


improvements, and so we would e i t h e r l e g i s l a t e t h i s s e s s i o n 


through the S o c i a l S e c u r i t y B i l l  , but wit h an implementation 


date i n a year's time, or l e g i s l a t e i n the 1980/81 s e s s i o n . 


I s h a l l be r e p o r t i n g to you again when we have given f u r t h e r 


c o n s i d e r a t i o n to p o i n t s ( i i i ) - (v) above. Meanwhile I am sending 


you t h i s r e p o r t , as i t i s r e l e v a n t to our d i s c u s s i o n on i n d u s t r i a l 


r e l a t i o n s l e g i s l a t i o n at E on Thursday. 


I am copying t h i s minute to members of 

E(EA), P a t r i c k J e h k i n and S i r John Hunt. 


K J 


September 1979 

Department of Industry 

Ashdown House 

123 V i c t o r i a S t r e e t 
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