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GOVERNMENT SUPPORT FOR THE UK SHIPBUILDING INDUSTRY 

I am a t t a c h i n g notes produced today i n an attempt t o meet the 

Prime M i n i s t e r ' s requests f o r i n f o r m a t i o n about the scale of 

support t o the UK s h i p b u i l d i n g i n d u s t r y . I r e g r e t t h a t i t has 

not been poss i b l e t o i s o l a t e the assistance t o the i n d i v i d u a l 

yards which are now scheduled f o r cl o s u r e . I know t h a t the 

Prime M i n i s t e r wanted t o r e l a t e these amounts of assistance t o 

the wages b i l  l and can only suggest t h a t t h i s r e l a t i o n s h i p i s 

expressed instead i n terms of the t o t a l amount of assistance 

t o the i n d u s t r y . As you w i l l see, i n 1977/8 t o t a l assistance 
was £95 m i l l i o n , t o which should be added losses by B r i t i s h 

S h ipbuilders of £108 m i l l i o n - i e a t o t a l of £203 m i l l i o n . I n 

1978/9 the t o t a l was £85 m i l l i o n , plus losses of £4-6 m i l l i o n 
i e £131 m i l l i o n . A very rough i n d i c a t i o n of the t o t a l wages 

b i l l f o r the merchant s h i p b u i l d i n g i n d u s t r y would be 30,000 
times rough average earnings of £5,000 - i e £150 m i l l i o n . 

I t would be f a i r t o say t h a t the i n d u s t r y has received hundreds 

of m i l l i o n s of pounds of taxpayers money and t h a t i n recent years 

t h i s has been on the same scale as the e n t i r e wages b i l l of the 

merchant s h i p b u i l d i n g i n d u s t r y . 


Some notes are also attached on the scale of c o n t r a c t i o n planned 

i n other c o u n t r i e s . 


ANDREW DUGUID 

P r i v a t e Secretary 






SHIPBUILDING CONTRACTION IN OTHER COUNTRIES 


Our major competitor countries i n the developed world are 

already i n v o l v e d i n s u b s t a n t i a l c o n t r a c t i o n of t h e i r s h i p 

b u i l d i n g i n d u s t r i e s or have announced plans t o do so. Japan 

has already begun t o implement a programme of scrapping or 

f r e e z i n g 35$ of i t s 1978 f a c i l i t i e s by March 1980, w i t h an 

envisaged r e d u c t i o n of 20,000 of the 64,000 workers employed 

i n the i n d u s t r y a t the end of 1978. 

W i t h i n the EEC, West Germany has announced t h a t the number of 

manhours worked i n the i n d u s t r y w i l l be cut by over 50$ on 

mid-1975 l e v e l s by 1980. Over the same pe r i o d Prance envisages 

a 50$ cutback i n capacity ( o u t p u t ) . I n the Netherlands, employ

ment i s being reduced by some 35$ (1975-1981). C o n t r a c t i o n 

programmes are also being drawn up i n I t a l y and I r e l a n d and i n 

Denmark merchant s h i p b u i l d i n g employment has already f a l l e n by 

on e - t h i r d from 1975. 


The Swedish Parliament has endorsed an employment cutback of 

20$ on 1978 l e v e l s . (This w i l l amount t o a r e d u c t i o n of 50$ 

since 1974.) I n Norway the Government has recommended t h a t 

employment be reduced by 40$ (on 1975). 




1. Assistance v J t o the S h i p b u i l d i n g I n d u s t r y - United Kingdom 


£million 


1972/73 	 46.0 
1973/74 	 53.9 
197V75 90.4 
1975/76 93.8 
1976/77 87.5 
1977/78 95.0 
1978/79 85.0 

T o t a l 	 55^.6 (2 ) 

Notes 

( D 	 Includes assistance i n the form of shares, loans, g r a n t s , i n t e r e s t 

support costs of loans t o shipowners, and s h i p b u i l d e r s r e l i e f , but 
excludes Regional Development Grants ( d e t a i l s are not r e a d i l y 
a v a i l a b l e ) 

^ The losses before t a x of B r i t i s h S h i p b u i l d e r s , £108m i n 1977/78 
and £46 m i l l i o n i n 1978/79 are excluded from the above f i g u r e s . 

2 .	 Assistance paid t o Companies which are subject t o yard c l o s u r e s . 
£ m i l l i o n 

1975/76 1976/77 1977/78 

Govan Shipbuilders 

4  5  >  2 ( a ) 
( F a i r f i e l d and Scotstoun) 5.7 4.0 

Robb Caledon 0.04 0.01 0.11 

I ID* ( L e i t h and Dundee) 


Sunderland Shipbuilders 13.1 a ) 4.6 
( P a l l i o n , Deptford ^ Voo and North Sands) 

Scotts S h i p b u i l d i n g Co Ltd 0.1 0.07 0.81 1.64 
(Cartsburn and Cartsdyke) 

Scott & Sons (Bowling) L t d 0.02 	 0.04 
(Bov.'ling) 


rotes 

(a) 
 Includes conversion £14 m i l l i o n of loans p r e v i o u s l y provided > i n t o 


shares, and of £9-3 m i l l i o n of loans converted t o gr a n t s . 
Co) icludes the conversion of loans of £7 m i l l i o n i n t o shares, 
(c)	 Excludes t r a d i n g losses. 
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