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PRIME MINISTER 


SUEZ FINANCE COMPANY 


I m i n u t e d you on 2 4 t h September about t h e p o s s i b i l i t y 
o f us d i s p o s i n g o f HMG's s h a r e s i n t h e Suez F i n a n c e Company 
at a s m a l l premium o v e r t h e market p r i c e . T h i s p a r t i c u l a r 
p r o p o s a l no l o n g e r l o o k s p o s s i b l e b e c a u s e t h e Chairman o f 
t h e company i s r e l u c t a n t t o see o u r s h a r e s a c q u i r e d by any 
s i n g l e b u y e r and he can e f f e c t i v e l y o b s t r u c t t h i s , i  f he 
so w i s h e s . He has however put t o us an a l t e r n a t i v e p r o p o s a l 
w h i c h I t h i n k we s h o u l d a c c e p t . I t i s t h a t we s h o u l d s e l l 
t h e s h a r e s t o t h e Suez F i n a n c e Company's b a n k i n g s u b s i d i a r y 
(Banque de l ' I n d o c h i n e e t de Suez) a t a p r i c e r e l a t e d t o 
t h e market p r i c e . The p r e s e n t market p r i c e i s F r a n c s 271. 
Under t h e f o r m u l a we w o u l d r e c e i v e F r a n c s 275 i f t h e p r i c e 
were between F r a n c s 265 and 2 7 5 ; we w o u l d r e c e i v e t h e market 
p r i c e i f t h e p r i c e were between F r a n c s 275 and 2 8 5 ; and we 
wo u l d r e c e i v e F r a n c s 285 i f t h e market p r i c e were between 
F r a n c s 285 and 295- O u t s i d e t h i s p r i c e r a n g e we w o u l d have 
t o r e - n e g o t i a t e t h e f o r m u l a . I n a d d i t i o n we w o u l d be o b l i g e d 
t o pay a c o m m i s s i o n o f \\ p e r c e n t t o t h e Banque de l ' I n d o c h i n e 
as an u n d e r w r i t i n g c o m m i s s i o n f o r t h e r i s k t h e y w i l l t a k e by 
p u r c h a s i n g t h e s h a r e s f o r s u b s e q u e n t p l a c i n g i n t h e m a r k e t . 

2. Under t h e f o r m u l a t h e s h a r e s w o u l d r e a l i s e a r o u n d 

£20 m i l l i o n a t t h e p r e s e n t p r i c e . A s a l e now w o u l d c o n t r i b u t e 

m o d e s t l y t o w a r d s t h e Government's programme o f a s s e t d i s p o s a l s 

and w o u l d be a f u r t h e r i n d i c a t i o n o f o u r d e t e r m i n a t i o n t o 

p r e s s ahead w i t h t h i s p o l i c y . I see no p r o s p e c t o f s e c u r i n g 

a b e t t e r o f f e r and so r e j e c t i o n o f t h e one p r o p o s e d w o u l d 

e f f e c t i v e l y r u l e out d i s p o s a l f o r t h e t i m e b e i n g . 
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3. I t h e r e f o r e recommend t h a t we should accept t h i s 

p r o p o s a l and would be g l a d i  f you would c o n f i r m t h a t you 

have no o b j e c t i o n to our so doing. 


H. I am sending copies of t h i s minute to the F o r e i g n and 
Commonwealth S e c r e t a r y , the Governor of the Bank of England 
and S i r John Hunt. 

(G.H.) 
October, 1979 
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l O D O W N I N G S T R E E T 

25 O c t o b e r 1979 

From the Private Secretary 

Suez F i n a n c e Company 


The P r i m e M i n i s t e r has r e a d t h e C h a n c e l l o r ' s 

m i n u t e o f 24 O c t o b e r , and has a p p r o v e d h i s 

p r o p o s a l s f o r s e l l i n g HMG's s h a r e s i n t h e 

Suez F i n a n c e Company t o t h e Suez F i n a n c e 

Company's b a n k i n g s u b s i d i a r y , Banque de 

l ' I n d o c h i n e e t de S u e z . 


I am s e n d i n g c o p i e s o f t h i s l e t t e r t o t h e 

F o r e i g n and Commonwealth S e c r e t a r y , t h e G o v e r n o r 

o f t h e Bank o f E n g l a n d and S i r J o h n H u n t . 


1 E L A N K E S T E R 


A.M.W. B a t t i s h i l l , E s q . , 

H.M. T r e a s u r y 



