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l O D O W N I N G S T R E E T 


15 O c t o b e r 1979 
T H E PRIME MINISTER 

Thank you f o r y o u r l e t t e r o f 3 O c t o b e r about t h e 


p r e s e n t a t i o n s o f i n v i s i b l e s i n t h e b a l a n c e o f payments. 


I e n t i r e l y a g r e e w i t h y ou t h a t t h e a c h i e v e m e n t s o f t h e 

C i t y s h o u l d n o t be masked by an i n c r e a s i n g d e f i c i t i n o t h e r 

p a r t s o f t h e i n v i s i b l e a c c o u n t . The s p l i t o f i n v i s i b l e s 

as between t h e p r i v a t e s e c t o r and t h e Government i s o f 

c o u r s e g i v e n i n t h e C e n t r a l S t a t i s t i c a l O f f i c e ' s q u a r t e r l y 

P r e s s N o t i c e on t h e b a l a n c e o f payments, and i n T a b l e 3 

o f t h e m o n t h l y n o t i c e on v i s i b l e t r a d e . I u n d e r s t a n d 

f r o m t h e more d e t a i l e d l e t t e r w h i c h y o u have s e n t t o 


Jo h n N o t t t h a t y o u a r e m a i n l y c o n c e r n e d t h a t t h e s p l i t 


s h o u l d be g i v e n more p r o m i n e n c e i n t h e m o n t h l y n o t i c e . 


T h e r e a r e d i f f i c u l t i e s i n a c h i e v i n g t h i s b e c a u s e t h e 


d a t a o n ^ v i s i b l e t r a d e a r e o f c o u r s e n o t c o l l e c t e d on a 


m o n t h l y b a s i s . The D i r e c t o r o f t h e C e n t r a l S t a t i s t i c a l 


O f f i c e , who w i l l be r e p l y i n g t o y o u r l e t t e r t o Joh n N o t t , 


w i l l e x p l a i n t h e s e p r o b l e m s f u r t h e r . B u t t h e t e x t o f t h e 


/ m o n t h l y 
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m o n t h l y n o t i c e w i 1 1 i n f u t u r e c o n t a i n an e a r l y r e f e r e n c e 


t o t h e c o m p o s i t i o n o f t h e i n v i s i b l e t r a d e b a l a n c e , and 


I hope t h a t t h i s w i l l h e l p t o r e m i n d commentators and 


o t h e r s t h a t p r i v a t e s e c t o r i n v i s i b l e s a r e c o n t i n u i n g 


t o make a p o s i t i v e c o n t r i b u t i o n t o o u r b a l a n c e o f 


p ayments. 


S i r F r a n c i s S a n d i l a n d s , C  . B . E . 



l O D O W N I N G S T R E E T 


From the Private Secretary 

MR. BOREHAM 

CENTRAL STATISTICAL OFFICE 


Committee on I n v i s i b l e E x p o r t s 


Thank you f o r y o u r m i n u t e o f 10 O c t o b e r w i t h y o u r a d v i c e on 

how t h e P r i m e M i n i s t e r s h o u l d r e s p o n d t o S i r F r a n c i s S a n d i l a n d s ' 

l e t t e r o f 3 O c t o b e r . 


The P r i m e M i n i s t e r has now w r i t t e n t o S i r F r a n c i s a s p e r t h e 

e n c l o s e d l e t t e r o f t o d a y ' s d a t e . T h i s l e t t e r f o l l o w s y o u r a d v i c e , 

b u t  i s a l i t t l e more p o s i t i v e t h a n t h e d r a f t w h i c h you p r o v i d e d i n 

t h a t i t t e l l s S i r F r a n c i s t h a t t h e m o n t h l y p r e s s n o t i c e on v i s i b l e s 

w i l l i n c l u d e an e a r l y r e f e r e n c e t o t h e c o m p o s i t i o n o f t h e i n v i s i b l e 

a c c o u n t . I d i s c u s s e d t h e r e d r a f t w i t h Mr. W e l l s , who t o l d me he 

was g e n e r a l l y c o n t e n t . 


The way i s now open f o r you t o w r i t e t o S i r F r a n c i s i n 

r e s p o n s e t o h i s l e t t e r t o t h e S e c r e t a r y o f S t a t e f o r T r a d e . The 

P r i m e M i n i s t e r has no o b j e c t i o n t o y o u r w r i t i n g on t h e l i n e s o f 

t h e d r a f t a t t a c h e d t o y o u r m i n u t e . 


I am s e n d i n g c o p i e s o f t h i s m i n u t e t o Tony B a t t i s h i l l (HM 

T r e a s u r y ) and S t u a r t Hampson ( D e p a r t m e n t o f T r a d e ) . 


T. P. LANKESTER 

15 O c t o b e r 1979 




PRIME MINISTER 


Committee on I n v i s i b l e E x p o r t s 


You s a i d t h a t you w o u l d l i k e t o r e p l y t o t h i s l e t t e r f r o m t h e 

C h a i r m a n of t h e Committee on I n v i s i b l e E x p o r t s . The l e t t e r a r g u e s 

t h a t more p r o m i n e n c e s h o u l d be g i v e n t o p r i v a t e s e c t o r i n v i s i b l e s i n 

p r e s e n t a t i o n s o f t h e b a l a n c e o f payments - b e c a u s e p r i v a t e 

i n v i s i b l e s a r e c o n t i n u i n g i n s u r p l u s w h i l e t h e o v e r a l l / p o s i t i o n 

i s now o n l y j u s t about i n b a l a n c e . 


S i r F r a n c i s S a n d i l a n d s has w r i t t e n t o t h e C h a n c e l l o r and t o 

Mr. N o t t and t o t h e Bank o f E n g l a n d about t h i s . The C e n t r a l 

S t a t i s t i c a l O f f i c e a r e r e s p o n s i b l e f o r t h e p r e s e n t a t i o n o f t h e 

s t a t i s t i c s , and t h e D i r e c t o r ' s a d v i c e on t h i s m a t t e r i s a t F l a g A. 

(Mr. N o t t has a s k e d hi m t o r e p l y t o t h e more d e t a i l e d l e t t e r w h i c h 

S i r F r a n c i s s e n t him.) 


I t seems t h a t t h e Committee a r e m a i n l y c o n c e r n e d t h a t t h e 

m o n t h l y P r e s s N o t i c e on v i s i b l e t r a d e s h o u l d b r i n g o u t more c l e a r l y 

t h e conposition of t h e i n v i s i b l e b a l a n c e . But t h i s i s n ' t e a s y s i n c e 

m o n t h l y d a t a on i n v i s i b l e s a r e not c o l l e c t e d - t h e y a r e c o l l e c t e d 

q u a r t e r l y , and s i m p l y shown i n t h e m o n t h l y P r e s s N o t i c e as a 

r e m i n d e r . The CSO i n c l u d e p r o j e c t i o n s f o r t o t a l i n v i s i b l e s i n 

o r d e r t o p r o v i d e an e s t i m a t e o f t h e c u r r e n t a c c o u n t b a l a n c e 

( a s opposed t o t h e v i s i b l e b a l a n c e ) ; t h e y a r e not p r e p a r e d t o 

make p r o j e c t i o n s f o r p r i v a t e and Government i n v i s i b l e s s e p a r a t e l y . 

However, t h e y a r e w i l l i n g t o i n c l u d e a r e f e r e n c e t o t h e b r o a d 

c o m p o s i t i o n of t h e i n v i s i b l e b a l a n c e e a r l y on i n t h e t e x t o f t h e 

P r e s s N o t i c e . 


I a t t a c h a d r a f t l e t t e r f o r you t o s e n d . ( T h i s i s my d r a f t , 

though I have c l e a r e d i t w i t h t h e CSO. The CSO d r a f t was t o t a l l y 

b l a n d and n e g a t i v e . ) ^ • i c s s s ^ ^ ^ ^ ^ ^ " ' 


12 O c t o b e r , 1979. 




So 
C O M M I T T E E O N I N V I S I B L E E X P O R T S 

7th Floor PJ 
The Stock Exchange 

E C 2 N 1 H H 
Telephone 01-628 3161 

THE C H A I R M A N : 
Sir F ranc is Sand i lands , C . B . E . 

2 6 t h O c t o b e r , 1979 


The Rt.Hon. M a r g a r e t T h a t c h e r , M.P., 

P r i m e M i n i s t e r , 

10 Downing S t r e e t , 

London, S.W.I. 


I n my absence a b r o a d Mr. C l a r k e a c k n o w l e d g e d y o u r l e t t e r 


o f t h e 1 5 t h O c t o b e r . 


Now t h a t I am back I d i d want t o t h a n k you f o r t h e 


p e r s o n a l i n t e r e s t you have t a k e n i n t h e f o r m o f p r e s e n t a t i o n o f t h e 


' i n v i s i b l e s ' f i g u r e s i n t h e o f f i c i a l p r e s s r e l e a s e . 


I have a l s o h e a r d f r o m t h e D i r e c t o r o f t h e C e n t r a l 


S t a t i s t i c a l O f f i c e and I am now p u r s u i n g w i t h him t h e d e t a i l s o f t h e 


f u t u r e p r e s e n t a t i o n . 



