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Mimites of the 130th Heeting held at 11,00 awm.
on Mondsy, 2nd August, 1975, in-Central Office

Prasonti ¥rs, Thatcher (in thé Chalr}

Sir Eeith Joseph, Lord Carrington,
Meaudling, o PTior, .

+

- 2
¥r. Buchanan=-Smith, Mr. Blwards,
¥r,: Neavs, Mras. Oppenheim,

Mr. Biffen, Lord .Thorneycroft.

My, Atkins

In attentance: ¥r. Higgins, Mr. Lamont,
: ¥r, Speed, Mr. Powler, Mr. Butler,

Mr, Stanley, Mr. Patten,

8, Mr. Ridley,
Hr, Nicheleon.

Apologies: Tord Hailsham, m'. Whitelaw
Fir Geofirey Howe, Nr. Heseltine

1. Spesiker's Confersnoe

Mrs, Thatcher reported that she had received a letter
from the Prime Minister sbout the terms of refersnce of the
Spesker-e Confersnce. The erment thought that it would
not be appropriate to vefer the 1sgue of the under-represantation
of Englami to the Conference, but had sgreed that our other
suggestions, for example +he eizs of deposits, should b
disoussed at. the Conference. There was a discussion and it

was pEreed that

(1) Mrs. Thatchor would dreft e reply %o ths
Frime Minister. . .

(41) We should press the Government vigorously to

agrae %o discussion of the under-representation of

h:%lanﬂ. 1+ they wefumed, we chould make political eayital
out of their refusal, apd could refer to Mr. Callaghants
parlier attempts bb. gerrymand .

(4i1) We should stant Fivm against any suggestion
(am intimeted in ‘the Prime Ministents lstt,:_!') that
irte Fanod. soommtce . 1t8

i e pres
haste cams cddly after the.Prims Ministeg's
earlier delaye in daslingwith the matter.

(iv) We should say ‘that We noted that Mr. Reed bad
teld the Houme that Northern Ireland was under
representad.




2. Prices (I00/76/139)

Mre. Oppenheim introduced the papers There was o
Aiscussion and it was ggréeed thatr

{1) Our ultimate aim was the phasing out of the
Prices Oode which was very demaging to profite amd
employmenta

{i1) Any decision on the method of phasing out the
Code would depand on the situation at the time of our
gbtaining power. It was likely that food prices
would rige faster as a result, of various factors,
including the phaming out of. subsidies, and we

needed to maiftaiz some means, of reassuring CONSUMAra.

{113} We should maintain close coxtact with industzy, .
espetially with the food industry. We ehould obiein
& reslietic assspsment of the improvement in profits
thie yeary if this was teking place, We should urge
industyy to explain that the profite they were
apparently meking under the present syatem of
acooumting 818 pct provide a reslisfic plcture of
profita. .

(iv) Mre. Oppenheim stressed the over-riding political

need to provide an alternative to the Price Coda which

was less damaging t¢ induetry and more attractive to
coneumere and that 1% was more appropriate for such &

body to educete the public gbout the need for

profitability than for industry to do this for itself.

She agreed that liaison befween herself and coll) eagues

with responsibilities for social seryicesa with regard

to the imputation of prices on socigl mecurity bensfits, ete.

3. Jecal Government Finanoe {T0C/76/140)

¥r. Speed introduced the paper, and there wam & aiucussion.
The following points were gireed: . R
(i) We remailned committed to the aboliticn of the
domestic {vut not rily the ‘eial) rate.
We recoghlsed the need in eny c¢ase for additional
gources of local revenue. We phould re=-sxamine the
mechanice and detalls of the variousm alternative
proposals for raising revemie in conjunction with
Conmervative locel authorities, appropriate technicel
pdvisers, and our teah of spokesmen, bu¥ ghould make no
further commitments at this stage. We should take
pecount of the fact that Iabour suthoritide were sbla to
increase rates at present to aveld cash limita. On the
other hand, theve might be difficulties with regard to
the proposed differing local rates of VAT. ¥We ghould,
in faot, refer to this ldea as & local "retail salem tax".
We ahauid examine $he succesaful working of such & tax
in the US4 end Canada and we should have regard to the
implications-of develiopments in the ERC,

(ii) We were oppored to the rating of sgricultural
buildings and land, apd-to the infroduction of a local
income %&X. [

(iii) We should not commit curselves to glving central
goTernment = power to fix an “absolute” limit in cash
terma on local govermment spesniing, as suggeated ln
paregraph 2 on page 1..
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{iv) We should peek to refuce the obligations placed on
local government, and espacislly the amount of regulation
from the centre. Weo should assase, through tha
Machinery of Governmasut Polioy Group, the viability

of the Dapartment of the Enviroumeht ae a single
department,.

4. Trapepord (100/76/138)

Ur. Fowler introduced the i-per, and there was a
discussion. The general approach wase agreed, as were the
following pointes

{i) We rhould szak to have & debate ou the subject
in the Awtumn., Bafore this there would be a full
mentihg of tha LOC- %o discuss the detmils of our
approach. In the Rocesa we would drew sitentioa to
our commitment on selling Felixstowe, and the various
points we were putting up for discussion. In the
Avtuam debate 1t wae accepted that we might have 1o
support the Government's Comsultetive Document
agoinat their attempte te weaken it in facz of
pressuves from their hack-banchers,

{ii) We should seck to define what the legialative
inieresta of the motorist were, and we should rzoongnise
the neeld to tackle the problem of traffic amd parking

in oity centren. Ve ware oppobed t5 blanket charges

on motor cars whioh would penalise thowe who nseded to
use vheir carp in rarel arage, We should axamine the
poagibie ude of outer=oity car yarks and "ride-anf-driven.

(331} We should seek o obtain & betier system of
wecoduting for Pritish Hajlwaye. There wes a danger of
selactive atatistice boing ueed to Justify decimions
regardirg particular lines and services.

{iv) We should pay regard to the heed to maintain raral
transport asrvices.

({¥v) We should exemine the workings of the Department of
the Envicorment, partioularly with regard to long delays
ia sanotioning road achemes,

{vi) We mhould deside whether we nesdsf fresh legislation
to aell Felixatowe Docks, if they wors nationalised;

it wam euggested that ths British Trausport Docks Board
might eimply be dirscted 0 nuse its dimposal powers.

The meeting e¢lused &t 1,00 pom,
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