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Last nicht I had the Officers oc the Agriculture Committee who

asked to see me. The,: were P Mills, Bicks, C Shepherd, Mariand

and Myles. Mills said ha wac "vry unhappy inda.d" aouh u-o

Chancellor's statement rhr E7(' pric.a oncreases would be 5%,- or

He said that the EEC Commission's proposals cf a 71/2%

increase plus, a 5% devaluation was roraliv unacceptable. They

poinrad out rhat real farm incomes are 25% down sonce 1979 and

that bank borrowings within

a-;arming heights.

farminc Industry had risa‘n ro

fear they were in a very belicerent mood indeed, they said

that a 71/2% increase in prices was not enough and r-hat rhav did

not saa why tha industry should b-ar a revaluation of the creen

pound,collowinc its rapid dac7ina ir recent wks. Tha Ofcit-arc

rold me that rhav had canva=aad 30 - 35 of our backb,anchers to

seek their veews on +"7:icTha.tra-r. They-emat 'here is

acreement 'rom rham on tha-ir attitude. They warhed me in verY

clear terms thar rh=.re wouTd ba a "real revolution" if a deal

emerged which was worge than a 7t= increase in prce coupled

with no ta7pering with the cren Po=d. They were usinc phrases

like "we want you to know -fht we- ar-e meaninc They


filled me in with a good deal more da-taii=„- about the situation,

whlch I shall not put in this note, because I expect they will

Pe familiar to vou.

c clear te me that ic we are inr----ndhc to ri-otse. a deal

which is less helpful to the fa:m-m.rs than Yis T-L-17...10., then

the Ariculture Committee wfil nve to be L;•,..:,:a by the 1:rime

v,lnister.

am coPyinc this to Sir Geoffrey 7-,,c-we3(771 7371
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