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Foreign and Commonwealth Office

London SWI1A 2AH
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Records of the Meetings of Heads of State and
Government together with Foreign Ministers

As I told you on the telephone the Foreign and

Commonwealth Secretary asked me to try and reconstruct
a record from the fairly extensive notes which he took
during the meetings.

eiae I attach a draft record of the first meeting which
Mr. Callaghan has seen. He is content with it and, subject
to your agreement, has said that it can be distributed as _
background information to Common Market posts, Washington
and to a limited number of people who would be inte: s BETMT

to see it in the FCO and Cabinet Office. T i e
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(Reconstructed from Mr. Callaghan's notes)
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Lo After opening the meeting M. Giscard
d'Estaing said that the Forelgn Ministers

[

i-d cleared the ground but the role of the

g not just to take note of documents

summit wa

that had been agreed. Tne.reaaﬂmgi?@;@a;

the meeting was that Heads of
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on any decisions that
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te of Bkuropean constructlent

The meeti:
informal as possible Wl EtH

tlc consideratlions in the backBroumd

X7 T mart o

Heads of Government should exchangse e
rather than Clear the zround Tor SdmliEic
vive work. The fingl outcome ShHouldNAGENES

document which had come from somewhere else
on which Heads of Governmenft merely put g
rubber stamp. This was why the meetinJg was
peing held in its present form without

journalists or officials. M. Siuvagnargues -

would explain the procedures further. b

2. M. Seuvagnargues said that there moul
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‘ould discuss energy, trade, unemployvmeiig

inflatlon on the followildlg MOrHiNESs
Foreign Ministers were meeting ainine saméi-
'1th the communique how Would
eet Include any decisions™on

1estions. Herr Sthmidt said tha EEiHe

reparation of the communlgue hag SOREaT put
heds wres

too much emphasis on :nti-inflationland not

enough on problems of unemployment. He ggresl

with Mr. Wilson that these matters must be

included in the communigue. Mr. Joop den Uyl

asked whether a special part of the agenda™s

would be set aside for these matters amd

to see where' a
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tnergy could be dealt with the followingrg _
norning. Topics under (: )y (b), and (¢} must

: d and it could be left to the UK
(d) if they wished %o do so.

r. Hilson agreed but said that the communicue

«Q
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d actually been said
'hat the prepare documents had set
ut. The September meeting had been
excellent because Heads of Government had |

sparked ideas off each other. M. Tindemanks

pointed out that ag greement on one point

b1y

'as linked for some Heads of Government with

agreement on other points. Therefore a
general discussion was necessary
a'Estaing agreed and an
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eCct dramatic results although
"€ could be surprisesy
course looking & year aheaad since
th k2. e nl'- £

ritain's i;;,;;::Lge ended on the results

tiation, M. Giscarg d'Egstaing

Ked whether there was agreement on three

or rour meetings. Mr. Joop den Uyl said

that he had reservations relating to the

Brussels institutions and the authority of

the Commission. He preferred two meetings

a year although there might be room for &

| Government met t@a

third (or even a fourth) but ir |
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three months on a
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ise of three a year (one NGNS

1ol of each presldency SncNoRESE
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Cosgrave favoured two a year and

thers when necessary and Mr. Wilseony
M. Thorn, M. Giscard 4d'kEgtaing and
Signor Moro agreed with Herr Schmide's
proposal.

(ii) Name of Meetings
M. Giscard d'Estaing propose<d that
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arguments but said that in D

CONFIDENTTIAL

Eus ean pﬁTNCild)JU3 Mr. Hartling SaiGic

uld notlaccept it. M. GisScard iESSHI.

the arrangements would be wiGhtEs
tutions of the Community but Ghere
the framework of political

cooperation. Mr. Wilson pointed Ont GOEE

unless a specific name was given Gthe meeGines
ould remain "the Summit". " Heads 0f
Government meetings'" was no better and he

thought that the suggestion for "European

Council'" was the best. Mr. Joop den Uyl &
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cecretariat. M. Thorn pointed ont R
R

a Secretariat for the OounCIl“_
Ministers and each Presidency provided
1tz own for political cooperation meetings.

Secretariat should not

L
()

aliern.tive worfling in square brackets
l.e. "The Administrative Secretariat will
be provided in an appropriate manner™ was

acceptable.

| "G TO BE WRITTEN IN THIS MARGIN
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Majority Voting (Chapter III of thg_papér on Institutions)

Mr Callaghan asked why it was necessary to put this
question in writing. Herr Schmidt said that as far as he
was concerned he did not mind. Why not therefore make it

easier for the UK znd Denmark. Mr Joop den Uyl said that

he would regret it if the whole paragraph was deleted: with
the background of past history it meant something.

Mr Hartling said that it was only a problem if it was made
one. For his part he would have to put the matter to his

Parliament. M Giscard d'Estaing said that it was indeed a

political question. There had been a real change in French
policy. France used to believe in a rigid uwmnimity rule
but no longer. There was a will to get away from the
unanimity principle and this should be said. Did

Mr Callaghan want his reservation included?  Mr Wilsem
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functioning the practice of taking decisions by unanimity
should be abandoned for those matters in which no Member
State could show a vital interest. In other words, if

any country said that a particular matter represented a

n-\;f: O\&k
vital interest then a mpjority vote was not y -

M Thorn said that if this was agreed it would be more

restrictive than the Luxembourf compromise. Mr Wilson
said that he was attracted by Herr Schmidt's suggestion
but there was another way of reaching agreement. No
country would abuse the unanimity rule and the Luxembourg
compromise had become something of a dirty word. He
was prepared to withdraw the words in square brackets in
Chapter III, sub-paragraph (b), if a phrase was added

at the end to the effect that the procedure proposed would
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Direct Elections (Chapter V)

Mr Cosgrave suggested 1978 as the date to aim fors
Mr Hartling said that he could agree in princ{\ple to the
proposition but could not fix a particular year. He
preferred the second alternative paragraph. Sr Moro
and M Thorn said that Europe would be dis,ppointed if
progress was not made on this issue and M Thorn suggested
that Heads of Government might note that direct elections
should become a reality as soon as possible and that they
would consider proposals by the Assembly in 1976. It
might then be possible to add the suégestion for direct
elections in 1978. Mr Hartling could accept M Thorn's
?roposals but without the commitment to elections in 1978.

M Tindemans, M Giscard d'Estaing and Mr Joop den Uyl

agreed with M Thorn. M Ortoli pointed out that the :ﬁ‘f Y

Treaty would have to be changed if more




M Thorn wondered whether there should be a team headed
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asked to make a report on the content of European Union
and if so it would be necessary to add to the text that
one of the Heads of Government should submit an overall

report based on the reports from the three Institutions.

by a politician and Mr Joop den Uyl expressed doubt ‘about

the proposal for a "wise man'. He could accept the
text as it stood. Mr Wilson supported M Giscard d'Estaing
proposal as the best way of making progress so that at the
end of 1975 or early 1976 Heads of Government should be
able to make decisions. He warmly supported the
proposal that M Tindemans should do the job but he
thought that he should consult very widely not only with

Heads of Governments but with Parliaments, Trade
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with the Institutions which were already working on the

matter. M Giscard d'Estaing summed up to the effect

that the issue should be settled by the end of 1975

e TeprlB  were " 3
and that a_reger%—w&e therefore needed in the first
half of 1975. The "wise man" should undertake all the
consultztions he needed and should have full regard to the
report{ of the Institutions. Herr Schmidt said that he
was satisfied with this summary. He personally was not

wise enough to participate. His only advice was that

the report should not be longer than thirty pages.

M Tindemans accepted the task.
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communigue. dJoint
ncern should be exXpressed about IRTLET N
snt. The surplus countriesssEoe
vemple the Federal Republic of  GERmaKESEE.
d, hud a certain responsibllityeses take!

decisions and deficit countries i

—
]
7
4
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should not resort to restrictive or

deflstionary measures. Mr. Wilson agreed

and thought that the points on pages 3 and 4

of the document should be stressed for the ;;
‘3 " =y

summary. Herr Schmidt said that pages
e
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- countries should B@t e o '

emed appropriate’ GO Prespis circumstaneé':_-
Mr. Hartling said that theSe mattersSwconms

solved in isolation. The Commuiss

tries must support each abReRs
nemployment had increased in DenmarkNSh
~eneral election was being heild DECHERS

4 L o Come.
nish Governmentspolicy had been Wmolee

ised, Policy must be coordinated with
the other Community countries. The wording

in the communigue should be s trengtheneds

Mr. Joop den Uyl said that recession in the
United States and reduction of imports

would seriously affect Europe.

1
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in Pebruary (3.5%). Unemployment Wasue
- 1.3% in Holland. The CommisSSion ShoinEs

emergency programme.  Mp. WEESEE

\ id that the document needed to DS UPESGEH

\3 f[h:a"{-"- i ,'F ! " 12 C E )ik LNe aeveLio | 11 _' lcheﬁJ‘Slonq ﬁg
v, y S

nighest level for 13 yearS it

United Stategs and for 18 years in GhHENESGSESE
Hepublic. There were SignsS of recassion
developing in the United Kingdom. TheEreSNas
nlso the problem of E cash flews in 18rge

alsr We (L5 ot
firms and & ta to international monetary

Ty S

institutions. It was essential not to seek

in individual countries to restrict the

trade of other people. Governments
| fignt’ YR XX RR . i :Vr,'l'.,-,,_ :"_ ;‘7 " LA 7
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é‘ Foreco to which were for only moderatemsis

e revised downwards. THeRS

ould be more recession INnVARNESE I GCaNEE
n had been expected. “Countr s
different situations. TherEFedsral
fepublic ceemed to have overcome GHeNpPrODISH
;Z};_;J ‘ f"f nd with the Netherlands hsad a posifive
fyﬂmhh balance of payments. Others had large
£ deficits, while a middle group had 10-14%
inflation. AsS a result a singkte economic
policy did not fit the negeds of all and
this was why he had spoken of "convergence'.

It migat be necessary to meet againm im =
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ever De expliclt in eXpressing aeaiisnn
.

us countries should® followne mo'r_e’f»“"
Hderr schnidt then outlined insSEriss

ce number of measures whichethe
dercl Republic would shortly beSannoicEs

t2lks 1n America President

' realiscd the risks in the
ltuatlon. Up to the third guarter i lSHEs

he was prepared to live with a degres of
recession but he would not allow recession
+ =l

to fake over. As regards the communigue,

Herr Schmidt said he had brought a senior
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remained in a depressed mood. HEFRSCHIE IS

that a sentence should be included i

vins that the Dutch measures nerans

R da .

considerable step in the rightNadacEnE.
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1ls and his confidence must be

1 would Dbe

ceting President Ford and Should say on
behalf of all the Community countries that

the United St

(V)]
s

C
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should do more to avoid
a recession. The communigque must not be
facdile but must show confidence, resolve

and determination.

)ald that he applauded Herr ScHmIAN
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