Mr. Speaker, the crisis over the Falkland Islands has
moved into a new and even more serious phase in the last
twenty-four hours.
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On Monday of this week the—Bxitish Ambassador to the
United Nations handed over to the Secretary-General our
proposals for a peaceful settlement of the dispute. These
proposals represented the limit to which the Government
believe it was right to go. We made it clear to Senor Perez
de Cuellar that we expected the Argentine Government to

give us a very rapid response to them.

By yesterday morning we had had a first indication of
the Argentinian reaction. It was not encouraging. By the
evening we received their full response in writing.

otz
Mr. Speaker, it was in effect a eomptrete® rejection of the

British proposals.

Indeed, in many respects the Argentinian reply
went back to their position when they rejected Mr. Haig's
second set of propqggls on April. It retracted virtually
Urrn il cdile feodd
all the movement #ee¥ kawe shown during the Secretary-
General's efforts to find a negotiated settlement —efforts
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Mr. Speaker, the implications of the Argentinian
response are of the utmost gravity. This is why the
Government decided to publish immediately the proposals we
had put to the Secretary-General and to give the House the

earliest opportunity to consider them.

—~ The Government believes that its proposals represent
a whro++y responsible effort to find a peaceful solution,
which both preserves the fundamental principles of our

position and offers an opportunity to stop e®y further loss
of life in the South Atlantic. Mr—Spesker—JI—must—warmT
the—House that such an opportunify—mey—wettnot—recur—foy

SOmE ¢ ime.

We have reached this desperatedy serious situation
because yhe Argentines clearly decided at the outset of
the :321:; that they would e»y=se cling to the spoils of
invasion and occupation by thwarting at every turn all the

attempts that have been made to solve the conflict by

peaceful means. Ever since April 2nd they have responded

[SIE2S POV
to the efforts to find a negotiated solution with obs%éa;;;
Lo
and delay, deeedt and bad faith.
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PREVIOUS NEGOTIATIONS

We have now been negotiating for six weeks. The
House will recall the strenuous efforts made over an
extended period by Secretary of State Haig. During that
period I and my Ministerial colleagues considered no
less than four sets of proposals. Although these presented
substantial difficulties, we did our best to help Mr. Haig
continue his mission until Argentine rejection of his last

proposals left him no alternative but to abandon his efforts.

The next stage of negotiations was based on proposals
originally advanced by President Belaunde of Peru and
modified in consultations between him and Mr. Haig. As my
right honourable Friend informed this House on 7 May, Britain
was willing to accept these, the fifth set of proposals for
an interim settlement. They could have led to an almost
immediate ceasefire. But again it was Argentina who rejected

them.

I shall not take up the time of the House with a
detailed description of these earlier proposals, partly
because they are the property of those who devised them
but, more importantly, because they are no longer on the

nel- A
negotiating table. Britain is j—se—way committed to them.
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UNITED NATIONS NEGOTIATIONS

Since 6 May, when it became clear that the United
States/Peruvian proposals were not acceptable to Argentina,
the United Nations Secretary-General, Senor Perez de Cuellar,
has been conducting negotiations with Britg}n and Argentina.
Following several rounds of discussion@ petween LtheSeeretary-
Ceperat—dNA tHE pOrtte=®, the United Kingdom representative
at the United Nations_ was summoned to London for consulta-

i A N A P it R N oLt e
tion emr—t6-Mey. On ¥Mey Sir Anthony Parsons(presented to
the Secretary-General a draft interim agreement between
Britain and Argentina which set out the British position in
full. He made clear that the text represented the furthest
that Britain could go in the negotiations. He requested
that the draft should be transmitted to the Argentine

i and that #hre—Fatter should be asked

to convey his government's response within two days.
g
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Onr—3o-Max, we received the Argentine government's

Atnrte
response.

L o bl Fm and w—?«'o Ao s e
Lfgka_rejection of our own proposal} exrd—thus—as—ean—insuperabte
W/wt—‘s' - C\“&U(.

chstacle to eentinuedtTegotigtions—irNew—Yoxrk
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I pay tribute to #he—Seeretary—Generzl for his(?ffortf.

Aot KA U0V gwkuwé-pa£;§90n4ul/
to produce a ul settlement.

Ppegcelul negotiatio

be a/so ;c;)of encouragemefNt
fluence of the United Natio
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THE BRITISH PROPOSALS

) Ard ]/ AEO

I come now to theLgroposals which theGewexrnment

mday Ol this wWeek amd—

y—
(W PEN ﬂl~q44 woUke c/auf¥)051
i i today. Thé fa—

proposals preserve the fundamental principles which have. G

. L
bogn the basis of the Government's p051t10q'£xouuihe~

esinpding-of the crisie, Wy Right-Honourable Friends

and I have set-these—out—to thie HOuse many times—ia—the

pPast _six weeks and I do se—agatfr—today.

P el

(?bw}ra F’*ﬁ' First, we-beliewe- that aggression eanmot be allowed to
M (el » lAgh do~ Lo
V,M*’ go—unanswered and uneheeked. (If Britain had turned her

Ml qﬂkoﬁiﬁ

back on the Falklands followifg the Argentinian invasion

)
and said - as so many of ouy critics would/ have had us

say - '"Well, we tried for years to negotiate with the

Argentine We did our begt., But we have failed and there

it is. They have invaded. 1800 people /are too few to

be worth [fighting for. /The means would/ be out of propor-

tion to the ends. The/ Falkland Islandgrs will have to

grin and |[bear it. There is nothing Brfitain can do 8000

miles digtant" - if e had said that,/the rule of law in

the world would have been cruelly undermined.

The| law seeks to give [equal and just treatment to

all, to protect the weak aggainst the strong. International
Ay

law would have Heen mocked flor a hollow sham, if we had

done nothing but stood with arms fg¢lded. gression would

have been rewanyded. And small coufitries a¢ross the world
would have felt threatened by bigger neighbours with

territorial claims; and no doubt &ould have been threatened

in due course. >
/The second of the
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! 'Tﬁé-gécond ofthe—Governmoent's fundamental conecerns.

bas—been—toTestore the freedom of the Falkland Islanders.,

For years they have been free to express their own wishes
about how.they want to be governed. They have had
institutions of their own choosing. They have enjoyed

self-determination.

Why

should they lose that freedom and exchange it for

-
.

dictatorship?

%‘_A Ut dosgtyr cmmitc 0“"7/""74’“'

Finally, the Goverument's view of sovereignty over the_
ML/’haiQ l e ~ddenasrhadA bq;fﬁraLﬂl:hn
Island pute. Y W

is fund¥fiental to its pdsition in the dis e
~

W‘W—W Wl/ fér“.&_r‘
have no doubt about British sovereignty. B uccessive

a mockery o he Islanders' right of f-determination.
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ngrcla Mr. Speaker, the—B¥itish proposals are im—twoparts.
e tis )
First, thewe—ie a draft interim agreement between ourselves

— \erA

and Argenting. Second, we=seat a letter to the Secretary-
General with our-propesals which makes it clear that the
British Government does not regard the draft interim
agreement as covering the Dependencies of South Georgia and
the South Sandwich Islands. Perhaps I could deal with the

Dependencies first.

/South Georgi2 and the



South Georgia and the South Sandwich Islands are
geographically distant from the Falkland Islands
themselves., Anothexr—difference—is—thal Eey have no
settled population. Yet—another ds—+that-the British title
#o—them does not derive from the Falkland Islands but £xam-

W separate‘hisse*éeai—deveiﬁpmeﬁfs. These territories have

been treated as dependencies of the Falkland Islands onl

for reasons of administrative convenience. F@\ Lﬁbw
ANlersA WSW«-—MM/ OMMWMW
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I come now to the main feetuxres of the draft agreement.
o ———

Article 2 provides for the cessation of hostilities
and the withdrawal of Argentine and British forces from the
Islands and their surrounding waters within 14 days. At the
end of the withdrawal British ships would beL}SO nautical
miles from the Islands. Wedomot—betieve—thet It would neb
ks P lgondl U
_ peTemsomablte—%e Withdraw #urthes—than thls because other-
S bt Legn. Adandilts, Wtoanietir™

A
wise the proximity of the Argentinian mainland would give -

their forces ag undue advantage,

Mr. Speaker, withdrawal of the Argentinian forces
would be the most immediate and eisii?it sign that their
Government's aggression had failed,Lﬁhat they were being
made to give up what they had gained by force, andthas

M

the—rute of taw does—prevesdr It ie(the essential
(&)

beginning of a peaceful settlement. L

/Article 6



Article 6‘e£;+he draft—agreementis equally wvitetl =~
A~
gf'sets out thejarrangements under which the Islands would

be administered in the period between the cessation of
hostilities and the conclusion of negotiations in the
long-term future of the Islands.

We believe that—Tt—woutd—be—reasenablte—for—the
u’«“

Islandscgo be administered in this interim period by a

| ~

United Nations Administrator, appointed by the Secretary-
GZ) — General and acceptable to Britain and the Argentine. The

ovdx Government regards it as essential that the interim
isg}ﬂh )

arrangements should not in any way prejudge the long-term
Ghe future. This is why under Clause 3 of this Article we have
provided that the UN Administrator should administer the
Islands in consultation with the Islands' representative
institutions - that is the Legislative and Executive
Councils through which the Islanders Were governed until
_ Vel e Ow ~« ﬁn;vubad
3 April. The only new depart ure ere would be an
adé??;gﬁvto each of the two Councils of one representative

of the 20 or 30 Argentines normally resident in the Islands.

The Clause also lays down that the Administrator would
exercise his powers in conformity with the laws and
practices traditionally obtaining in the Islands. This
provision would not only go a long way to gieing back to
the Falklanders the way of life they have always enjoyed but
would prevent the Argentines swamping the Islands with
settlers, so totally changing the nature of society there
and gaining by slower, more peaceable means what they had

failed to achieve by force.

/Clause 3 of this



Falklands. And i

A
théhfreedom

the Islanders at—enee

which they have

g; Clause 4 of Article 6 would require the UN
Administrator to verify the withdrawal of all forces from

the Islands and to prevent their reintroduction. el

But we think it likely that he woulq’peed to call upon the
O e Lo
help of three or four countries ether—than ourselves and _-

e up,«sdz;lp—w
the Argentine to provide him with i

.

b
perhaps—156~200—men=
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Finally, Mr. Speaker, Articles 8 and 9 deal with (‘;

negotiations between Britain and Argentina on the long-
term future of the Islands. The key sentence is the one
which reads "These negotiations shall be initiated without
prejudice to the rights, claims and positions of the
parties and without prejudgement of the outcome'. The
Agreement would thus offer no commitment whatever about the
sovereignty of the Islands. Britain would not be tied to
any particular outcome. We should be free to take fully
into account the wishes of the Islanders themselves. And
Argentina would not be able to claim that the negotiations

had to end with a conclusion that suited her. In short it

would be a genuine negotiation.

/But we have



But we have to recognise that it might a0 be a
gﬁzzgég;gotiation. (Eégt is why, though the British
Government would enter any talks with a determination to
bring them to an agreed conclusion as soon as possible,
we can have only a target date for that end, and not
a mandatory deadline. An%?Z;;t t0e is why Article 9
provides that so long as the final Agreement had not been
reached and implemented the interim agreement would remain

in force.

Mr. Speaker, I know that there will be some who will
argue that this draft agreement, because it provides for
some departure from the position before the Argentinian
invasion, would have meant that the Argentine had beea

M OW ~—

rewarded for' her aggression. ¥I—dormot—beliowe this tobe

e~ Of course our position has moved. In any negotiation
there must be some movement. Otherwise there is no hope

of agreement.

But the Government believes that measured against
the fundamental principles I outlined earlier, our proposals
concede nothing on our vital interests. And, Mr. Speaker,
had the Argentines accepted our proposals, we should have
achieved the great prize of preventing further loss of 1life.

That is € opportunity ich the Argentine has spurned.

That is the¢’ measure of thei intransiggfrce and their

irrespongibility.



ARGENTINE INTRANSIGENCE
. 7
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In their response to the British proposals
ke Al 0~A S M wr e Ay WM
Argentlna demonstrated agalin all the obstinacy

ang‘w Q(A(q,(‘,‘ — Cads ArUfniAdni »

reasonableness which they ha&ve shown since

negotiations began six weeks ago.

Al
NPT .
v~vb*°4‘7
Their deefé-eof-an interim agreement smbraeceds
South Georgia and the Sandwich Islands as well as

the Falklands.

6 ;" ZI
They demanded thatLErltlsh forces should(geturn
P Crd leros and  een .‘.uL.n
to their uwsual—eperatins—areas. Z/

DVr v hodhTle ok o e nn o
Micdertige

They required that the interim administration

should be the exclusive responsibility of the United

3

Nations which should take over all executive,
legislative, judicial and security functions in the Islands.
Pl —

They further required freedom of movement and access
to residence, work and property for Argentine nationals
on an equal basis with the Falkland Islanders. The
Junta's clear aim was to flood the Islands with their
own nationals during the interim period, and thereby
change the nature of Falklands society and thus

prejudge the future of the Islands.

/With regard
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With regard to negotiations for a long-term
settlement, while pretending not to prejudice the
outcome, they stipulated that the object was to
comply not only with the Charter of the United

Nations but with various resolutions of the General

Assembly, from some of which the United Klngdom g
a~“{'l\).-¢lﬂ@ MM‘“""W q,c.a..(w(s

dissentedz’ And if the period provided for the

completion of the negotiation expired, they demanded
that the General Assembly should determine the line

to which the final agreement should conform.

It was manifestly impossible for Britain to

accept such demands. | Not only are t unacceptable

been clear, us or

in substance; but it has ney
to others eaceful settlement,
whether the Arge i ~authority of

the Junta behi " ed to statements

ja

Argentina began this crisis. Argentina rejected [pr"L

id—ittever—intend—te—secek

a peaceful settlement? If wAs General Galtieri who

UAﬂ}*bfr be‘ of more [than 400 ArgeAtines on my /should

boasted blicly last wge "I gow haye t:z/blood

Argentine people are 1111ng to accep OOO or 40, OOO

fmw'w/’f/fﬂff /
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MILITARY OPTIONS

U
Mr. Speaker, this—sad failure of the latest
UM Aemi 2

round of negotlatlons

Idof further con?llct The House will net wadeylof

L}:;;//7 PN Y e e s 5A===FaLﬁ'fﬁ;;:“4

expect me to comment on the options.
———

— —

Nor shall I do so. If military action now becomes
Jép 0 necessary, if Argentina even at this late hour
does not relent, we shall continue to exercise

94L:i;it/*’r\ restraint as far as is consistent with our objectives

and the safety of our forces. If an opportunity

\9

Y4}Q arises later for genuine - but I stress genuine -
negotiation we shall seize the opportunity. But
negotiation then would be on a new basis.

Argentina has rejected our draft agreement. It L~¢4

Ts—therefore UVETTAKEN. ¢ J lrea KU a2~
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CONCLUSION

Mr. Speaker, the gravity of the situation
will be apparent to the House and the nation.
Difficult days lie ahead but Britain will face

them in the conviction - the qui conviction -

e D aaé-f“ﬂﬁw-ucflaazt.cia"
that our cause is just, . The ¢
«.u:{'uv.f)‘

principles we are defending are fundamental to )
[ 7PN

everything that this Parliament and this country <.

stand for. They are the principles of democracy Vuduﬂ“”KJ

and the rule of law. Argentina invaded the

Falkland Islands in éetibermte—~violation of the
rights of peoples to determine by whom and in

what way they are governed. 1Its aggression was
committed against a people who are used to enjoying
full human rights and freedom. It was executed

by a Government with a notorious record in suspending

and violating those same rights.

Britain has the responsibility towards the
Islanders to restore their democratic way of life.
She has a duty to the whole world and to the cause
of peace everywhere, to show that aggression will
not be rewarded and that international law must

not be flouted.
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