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CONFIDENTIAL 

Took note. 

N 2. T H E F O R E I G N A N D C O M M O N W E A L T H S E C R E T A R Y said that a 
S diff icult situation had a r i s en i n the A n g l o - F r e n c h New Hebr ides 

Condominium, which was due to achieve independence on 30 Ju ly . The 
brides party l ed bv the present Chie f M in i s t e r , Fa the r L i n i , was i n power i n 

the capita l , V i l a , having won both a genera l e lection and l oca l elections 
i n the i s l and of Santo, where it had defeated a faction led by a 
M r Stephens. The latter had now made a uni latera l declarat ion of 
independence i n Santo, with the support both of l oca l F r e n c h and half -
caste estate owners and a lso of a M r Ol iver of the Phoenix Foundation in 
the United States. A number of New Hebr idean po l icemen i n Santo had 
been captured; but the evacuation of B r i t i s h subjects f r om the i s land had 
now been completed. The F r e n c h Government, l ike Her Majesty 's 
Government, supported Father L i n i ; but it was bel ieved in some 
quarters that the attitude of the F r e n c h Resident Commis s i one r was 
more equivocal . The Min i s t e r of State, F o r e i g n and Commonwealth 
Office (Mr B laker ) , had agreed with the F r e n c h Overseas T e r r i t o r i e s 
M in i s t e r , M Dijoud, that one last attempt should be made to reach a 
negotiated settlement, under which M r Stephens might be persuaded to 
c l imb down i n re turn for some minor concessions f rom Father L i n i . If 
this attempt fai led, force might have to be used to put down the rebel l ion 
which could otherwise spread and endanger the V i l a Government. If 
B r i t i s h troops had to be used, with or without F r e n c h troops, it would be 
preferable for them to be Gurkhas . But the commitment of troops 
should i f possible be avoided since it could prove controvers ia l , although 
the Opposition at Westminster seemed at present disposed to favour the 
use of force . 
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I 1. T H E C H A N C E L L O R O F T H E D U C H Y O F L A N C A S T E R informed 
the Cabinet of the business to be taken i n the House of Commons during 
the following week. Looking further ahead, there was not l i ke ly to be 
any shortage of business for the House before the Summer Rece s s . 
T h e r e would be debates on the remaining stages of a number of 
Government B i l l s , including the C r i m i n a l Just ice (Scotland) B i l l and the 
L o c a l Government , Planning and Land (No 2) B i l l . T i m e had also to be 
found for 11 Supply Days and for debates i n Government t ime on a number 
of important subjects such as the Government ' s constitutional proposals 
for Nor thern Ireland and the outstanding recommendations of the Report 
of the Procedure Committee . 

The Cabinet -
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T H E F O R E I G N A N D C O M M O N W E A L T H S E C R E T A R Y said that under 
the agreement which he had reached at L i s bon with the Spanish F o r e i g n 

|us M i n i s t e r , Senor Oreja , the Spanish authorit ies had been due to open the 
Ince: G i b r a l t a r f ront ier on 1 June, as a prelude to talks involving the Spanish, 
16th B r i t i s h and G ib ra l t a r i an Governments . The Spaniards had however been 

Isions, moving v e ry slowly and were now suggesting that talks should precede 
the opening of the f ront ier . A n alternative proposa l for immediate talks 
plus a f i r m agreement that the f ront ier be opened on a fixed date, eg 
30 June, had been opposed by the G ib ra l t a r i ans . It was now hoped that 
talks could take place simultaneously with the opening of the f ront ier . 
Despite their d i lator iness the Spanish Government s t i l l appeared to be 
s incere i n not wanting to keep the frontier c losed , not least i n o rder to 
avoid unnecessary obstacles to their hopes of joining the European 
Community . 

T H E F O R E I G N A N D C O M M O N W E A L T H S E C R E T A R Y said that the 
sabotage of o i l - f r o m - c o a l instal lations i n the Orange F r e e State, and the 
accidental k i l l ing of a black chi ld by the police in Cape P rov ince , had 
had an unfortunate impact on public opinion i n South A f r i c a . Current 
negotiations on Namib ia might be adverse ly affected. 

The Cabinet 

Took note. 

|UNITY 3. T H E F O R E I G N A N D C O M M O N W E A L T H S E C R E T A R Y said that 
the meeting on 12-13 June of the European Counc i l i n Venice was l ike ly 
to be ma in ly concerned with the d i scuss ion of Middle Eas t prob lems and 
preparat ions for the Economic Summit later that month. 

The Cabinet 

Took note. 

4. T H E S E C R E T A R Y O F S T A T E F O R T H E E N V I R O N M E N T said 
pRlTY that, as agreed i n the M i n i s t e r i a l Committee on Economic Strategy, he 
SNT had met the Consultative Counc i l on L o c a l Government F inance on 3 June 
NDITURE to ca l l for rev i sed budgets designed to br ing l oca l authority spending 
-81 back into l ine with the public expenditure cei l ings which the Cabinet had 

agreed for 1980-81. In o rder to win the co -operat ion of the l o ca l 
authorit ies , many of which were now Labour - cont ro l l ed , he had not 
spelt out the measures which the Government might need to employ to 
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enforce spending l i m i t s . Some sections of the P r e s s had taken this as a 
s ign of weakening r e so lve on the part of the Government , but he had done 
i t so le ly as a means of secur ing the backing of the l o c a l author i ty 
assoc ia t ions to the i ssue of a c i r c u l a r ca l l ing for r e v i s e d budgets, which 
he p roposed to send out i n the next day o r so when he had r ece i ved the i r 
f ina l comments . He would do h is utmost to secure the n e c e s s a r y 
reduct ions i n l o c a l authority expenditure . T h e r e were a number of 
m e a s u r e s which the Gove rnment might take should l o c a l author i t ies not 
c o m p l y with h is request . None of them would prec lude a l o c a l author i ty 
f r o m putting up i t s rates to ma inta in an excess l e v e l of expenditure . T h e 
Gove rnment were , of c o u r s e , commit ted to the abo l i t ion of rates i n the 
longer t e r m and he had a l r eady inst i tuted a comprehens ive rev iew. He 
had now asked of f ic ia ls addit ional ly , and as a matter of u rgency , to 
cons ide r what m e a s u r e s might be needed i f l o c a l author i t ies fa i led to 
reduce the i r expenditure suf f ic ient ly ; and he would put p roposa l s to h i s 
co l leagues short ly . T h e most effective sanctions might involve 
addit iona l powers by way of amendment to the L o c a l Gove rnment , 
P lanning and L a n d (No 2) B i l l , but he r ecogn i sed that any p roposa l to add 
c o n t r o v e r s i a l p rov i s i ons would create d i f f icu l t ies for the bus iness 
manage r s i n both Houses . 

The Cabinet -

T o o k note. 

Cabinet Office 

5 June 1980 
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