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13 July 1981

Thank you for your letter of 24 June about the Standard

Chartered Bank oiler to acquire the Royal Bank of S,...otland

Group.

As you say, the matter is currently before the -ohouolies

and -Yiergers Commission for investigation. As with any merger -

renterence, that does not mean that there is any presumption. Ahat

either or both bids :17or the R•yal Back is against the public

interest, hut rather that John. Diti:en considered that a refence

v.-as necessary I a ordor to ascrtaih ahe in the public intorest

In -.).errel you refer to discussions ahieb Sir l'iic,11e1

lici.rries had ,,vith George Youner be-Tore the Standard Chartered bid

- af oi cour. the 1.-1o111-11'.-,ir of filo -.,-:,

hic", ubion cat,1-,d a vci,ry issue b(...)-ri,

ih U.; a-nd in Seettih LeT At ubese ane. Lis

suhequ-nL wirh gal...lary:

his conceru Wo'..)uf tb.e ft)r :.=-o'LlanC. of .:che
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findings on botti bids the Government will be able to take_a

collective view of thorn. ean me I confirm that the Scottish_

Office, in common with other interested Departments, is submitting

evidence to the Co=ission; and this evidence naturally sets out

some of the considerations to 1-1,2 borne in mind in assessing the

imblications of the bids for the public interest in Scotland.
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