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BASIC PRINCIPLES,

[T 1S BEYOND DOUBT THAT THERE WILL HAVE TC BE A RE-AFFIRMATION
OF THE BASIC PR WLIPLLS TO BE OBSERVED tH ARY ATTEWRT TO SEE
EOLUTION TO THESE QUESTIONS.

THE CHALRNMAN hOhSlDCRS THAT THIS RE<AFFIRMATION SHOULD BE
EXPRESSED IN A SUITABLE FORM IN THE CONCLUSIONS OF THE
EUROPEAN COUNCEL

 THESE PRINCIPLES ARE BASED ON ARTICLE 2 OF THE TREATY AS
REGARDS THE TASK OF TRE COMMUNITY, ON &RTICLE 39 OF THE TREATY,
WHICH SETS OUT THE GBJECTIVES OF THE COMMON AGRICULTURAL POLICY,
AND ON THE SYSTEM OF OwN RESOURCES AS DEFINED BY THE DECISION OF
&5 APRIL 1970+ |

i1
CONVERGENCE ARD BUDGETARY “UEST!QNS.

WITH REGARD TO THE PROBLEM OF THE URITED KINGDOM!S CONTRIBUTION
THE PRESIDENCY WOULD DRAW ATTENTION TO THE DECLARATION, REAFFIRMED
AT THE HIGHEST LEVEL WITHIN THE COMMUNITY, TO THE EFFECT THAT IF
UNACCEPTARBLE SITUATIONS WERE TO ARISE, THE VERY EXISTENCE OF THE
COMMUNITY WOULD DEMAND THAT THE INSTITUTIONS FIND ADEQUATE WAYS
OF RESOLVING THEM.

THE S1ZE GF THE NET BALANCE OF THE UNITED KINGDOM?S
CONTRIBUTION TO THE 198p BUDGET «~ AND THAT OF THE CTHER MEMBER
STATES - HAS BEEN THE SUBJECT OF FORECASTS BASED ON DIFFERENT
METHODS OF CALCULATION, THESE FORECASTS HAVE BEEN CCMPILED
iR A SEPARATE NOTE.

TG MEET THE PROBLEMS POSED BY THE SITUATION OF THE
URITED KINGDOM, TWO SERIES OF MEASURES HAVE BEEN MENTIONEDH
ADJUSTMENT OF THE FINANCYAL MECHANISM INTRODUCED IN 1976 AND
ADOPTION OF ADDITIONAL COMMUNITY MEAUSRES TO HELP THE
URITED KINGDOM,

FENANCE AL MECHANT SM.
(A} THE COMII SSION HAS PROFOSED THAT

~THE LIMIT ON REPAYMENTS IN THE EVENT OF A POSITIVE BALANHCE
OF I"Ari'?E?\Toa
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OF FAYMENTS 3

<THE SYSTEM QF REFAYMENTS BY TRANCHES g AND

~THE CEILING OF 9 PER CENT OF THE BUDGET,
SHOULD BE DiSCONTINUED.

ACCORDING TO THE COMMISSION’S ESTIMATES, BASED UPON 115
BUDGET ARY PROPOSALS FGR 198, THIS ADJUSTMENT WOULD MEAN A
PAYMEST TO THE UNITED KINGDOM, FOR 1985, COF ARQUND 629 MEUA
GROSS (495 MEUA NET )

(B) THIS POSITION APPEARS TO BE ACCEPTABLE TO ALL THE NELEGATIONS,
ONE OF THEM HAVING RESERVED ITS POSITION IN CONNECTION WITH AN
OVERALL SOLUTION. THE SAME DELEGATION 1§ ASKING THAY AN Arlidas
CEILING I[N TERNS OF AN ABSOLUTE AMOUNT SHOULD BE PROVIDED ©GR.

[6) A KEY QUESTION 18 THAT OF THE PERIOD FOR WHICH THE AMENDED
FEHANC) AL MECHARISM WOULD CONTINUE TO APPLYas WHILE THERE 16
GEMERAL AGREEMENT ON THE TEMPORARY MATURE OF THE MECHANL S,

D FFERENCES OF CPINION REMAIN AS TO THAT PERIOD. SOME

' DELEGATIONS ARE N FAVOUR GF A THREE-YEAR PERIOD (1.E. UP
TO 1962), WHILE QOHE DELEGATION CONGIDERS THAT THE MECHART S
SHOULD APPLY FOR SIX YEARS AND BE SUBJECT TG REVIEW BEFORE
THAT PERIOD.

AN INTERMED] ATE PGSITION HAS BEEN SUGGESTED [N THE
COMMESSTOR COMMUNY CATION ACCORDING TOWHICH PROVISION SHOULD
BE MADE FOR A 3-4 YEAR EXTENSION, A REVIEW OF THE SITUATION
TAKI NG PLACE & CERTAIN INTERVAL BEFORE THE MECHANISM EXPIRES.

THE FORMULA PROPOSED BY THE COMMISSION COULD BE LINKED WITH
THE MEDIUM-TERM TREND TOWARDS DI VERSIFICATION OF
COMMUNITY EXPENDITURE, SSPECIALLY THROUGH THE STRUCTURAL
AND INVESTMERT POLICIES. ONLY N THE CONTEXT OF SUCH
DI VERSIFiCATION AND THE MEDIUM<TERM ATTAINMENT GF COMMUNITY
POLICLES WILL IT BE POSSIBLE TO FIND A LASTING SOLUTIOHN TO
THE PROBLEM OF THE UNITED KINGDOM COWTRIBUTION TO THE
COMMUNTTY BUDGET.

ADDITIORAL COMMUNITY MEASURES
THE COMMISSIOH HAS PROPGSED THAT ADRITIOKAL COMIUNITY

MEASURES BE ADORTED BY MEANS OF A REGULATION BASED ON ARTICLE 235

IE Tyt TREATY. QSR MTaAsHBESG Wil BAY TD COMP AT BLE W T4




VHE COMME §810H HAS PROFPLOED h ARET TTUCAL GUTIIAATER
.HEASURES BE ADOBRTED BY HEANS OF A REGULATION BASED O&'AR?{CLF gaa"
GF THE TREATY, OSUCH MEASURES WILL HAY TO BE COMPATIBLE WiTH
THE OBJECTIVES COF COMMURITY POLICIES, . FOSTER THE COMVERGENGE DF
ECONCMIES AND BE CONSONANT WITH THE GENERAL INTEREST OF THE .
COMMUNTTY . |

WHILE ALL DELEGATIONS ACCERT THE LEGAL BAS!IS PROPOSED FOR
SUCH MEASURES - THE MATTER OF THE OVERALL BUDGET REMAINING
OPEN -~ THE OTHER QUESTICONS TO BE DECIDEDR APPEAR TC BE AS FOLLOWSE

{A) WHICH PROJECTS COULD BENE RV T FROM THESE ARDITIONAL MEASURES g
I'T SHOULD BE CONFIRMED IN THIS CORNECTION THAT PROJECTS
SHOLLD BE OF COMMUNITY INTEREST &

WHAT WiLL BE THE PRGGEDURE FOR ADOPTING PROJECT4

THE QUESTIOR HERE 18 THE EXTENT TO WHICH THE COMMISSION AND THE
COUNCIL WOULD EACH PARTICIPATE IN THE DECISION ON THE PROJECTS

PROPOGED BY THE MEMBER STATE CONGERMEDG -

FOR HOW LONG S-HUUI 53 t%ES
QUT ABOVE REGARD!HG lHr

E A IHT!O%A MEASURES BE PROVID
N T% S COHNECTION OF TRE POSiTiOha SET
FINANCING MECHAN] M2

SHOULD THESE ADDITIOHAL MEASURES PLANNED FOR THE UNITED KINGDOM
ALS0 BE MADE AVAILABLE FORPRCJECTS ¥ OTH&Q LESS PROSPERCUS
MEMBER STATES?

CONVERGENCE

1. THE PRESIDENCY WOULD REFER TO THE CONCLUSIONS REACHED BY
THE EUROPEAN COUNCIL ON THIS POINT AT 178 MEETING CN 29 AND
35 NOVEMBER 1979 M DUBLIN,. |

S, THE COMHISSION INVITED THE EURCPEAN COUNCIL TO ADOPT THE
PRINCIPLE THAT THE RATE OF INCREASE IN EXPENDITURE FOR INVESTHMENT
PURPOSES SHOULD BE APPRECHABLY HIGHER THAN THE RATE OF INCREASE
(N THE S1ZE OF THE EBUDGET.

3 THE COMMISSICN ALSO PROPOSED THAT SPECHIAL RESOURCES BE
CHAMNELLED TO THE LESS PROSPERQUS MEVBER STATES tN ORDER TO
STRENGTHEN THE INTEREST REBATE SYSTEM, AUGMENT THE FUNDS AVAILABLE
FOR REGIONAL DEVELOPMENT AND FURTHER IMPROVE THE QPERATION OF
COMMUNITY FUNDS, SEVERAL DELEGATIONS SAID THAT THIS WAS NOT THE
MOGT ARFROPREATE CONTEXT TO BROACH THIS PROBLEM WHICH IN THEIR

VIEW WOULD MADE IT MORE DIFFICULT TQ ARRIVE AT AN OVERALL SOLUTION




MOST APPROPRIAYE CONTEXT TO BROACH THIS PROBLEM WRICH 1 THEIR
VEEY woULD MADE T MORE DIFFICULT TO ARRIVE AT AN OVERALL SOLUTION.

.E{H PROBLEMS

CBEARING I8N MIND THE CONCLUSIONS OF THE EURCPEAN COUNCIL IN
DUBLIN, [N VIEW ALSO OF THE FRECONDITION |HVOLVED FOR ONE
DELEGATION AND OF THE FACT THAT = (i THE PRESIDENCY'S OPINION =
A NUMBER OF OTHER PROBLEMS MUST BE SETTLED, 1T 18 VITAL THAT
A CONSENSUS RE REACHED OR THE (MPORTANT MATTERS CURRENTLY UNDER
DISCUSSION 1R THE 4GR1CULTURAL FIELD (PRICES FOR THE KEW
MARKETING YEAR, ECONOMY MEASURES, CRGANIZATION OF THE IMARKE
PN SHEEPMEAT ).

THE PRESIDENCY WOULD ALSO EMPHASIZE THE |MPORTANCE OF
ADOFTING GUIDELINES TOGETHER WITH A TIMEVABLE FOR THE FISHERIES
PGLICY, AND OF MAKING HEADWAY TGWARDS FiHDING COMMURITY SOL UTIONS
I THE FIELD OF ENERGY. | |

FCO ADVANCE 1O 3~

FCO -~ PS/8 0F §, PS/LPS, PS/PUS, BRIDGES, SPRECKLEY, COODENCUGH
CAB ~ FRANKLIM, WALSH, d!LL AMS
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